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Olivetti presses I Restructuring aimed at competing with merged US aircraft makers 


Bell over France 
Telecom alliance 

- italian inforination technology group Olivetti is 
trying to rarce its US telecoms partner Bell 
Atlantic Into a decision on broadening their affi- 
ance to Include France Telecom. The Issue 
• comes to a head od Monday, with a sharehold- 
ers wippting of Olivetti's Infostrada business to 
approve a capital increase for the fixed-line tele- 
coms subsidiary of up to LZ70bn ($96m). Page 11 

Sic claims tactical vic t ory : French group 
Bic said it had won a victory in Its battle to buy 
US fountain pen manufacturer Sbeaffer, when a 
New York appeal court temporarily halted a 
rival bid from Shesffer’s management Page li 

China sets party congress date: China’s 
Co mmunis t party said it would begin its 15th 
party congress on September 12. The congress 
wifi set policy and elect the politicians who will 
lead Hhinfl into the 2lst century- Page 5 

Fresh setback for Oerlfkon: Swiss 
engineer ing conglomerate Oerlikon-Bfihrie suf- 
ferred its second setback in a week when it 
announced an unexpected first-half net loss of 
SFrl9m ($12. 7m) because of an extraordinary 
charge on its US defence activities. Page 11 

Torliss criticise Princess Diana: The UK’s 
opposition Conservative party criticised Diana, 
Princess of Wales, after she appeared to attack 
the farmer a dminis tration led by John Major. 
French newspaper Le Monde quoted her as can- 
ing his government “hopeless” over its failure to 
ban landmines. Page 10 

Fidelity moves on Magellan*. Fidelity 
Investments announced it was closing Its Magel- 
lan fund - the world's largest open-ended 
investment fund with assets of $61.7bn - to new 
investors. Page 11 

Toyota wants on Thai sales: Japan's 
leading carmaker Toyota warned that sales in 
Thailand could fan by up to 30 per cent fhw 
year because of the economic turmoil caused by 
the devaluation of the baht Page 10 

Matsushita profits up: Japan’s leading 
consumer electronics maker Matsushita 
recorded a strong rise in pre-tax profits after a 
thorough rationalisation. Page 11 

East Europe expects car booms New car 

sales in eastern Europe are expected to rise 
strongly over during the next five years, as real 
incomes grow and import tariffs decline. Page 4 

Surinam coafition falls: A row over 

gnvprrrmAnf apct|rtirig anri.thp sacking of finance 

minister Motilal Mungra have led to the break 
up of Surinam's coalition government Page 3 

Egypt loosens gr ai n import ban: Egypt 
eased its ban cm imports of genetically engi- 
neered grain, after intense pressure from export- 
ers. Page 4 

Zurich to fine polluting aircraft: Zurich 
aiipart has become the first in the world to levy 
extra charges on aircraft which pollute the 
atmosphere. Page 2 

Daewoo to Invest $1bn In Algeria: South 
Korea's Daewoo group promised Algeria's army- 
backed government that it would Invest up to 
$lbn in the country. Paged 

Jurassic Pinks Dinosaurs may reveal then- 
true colours after Australian scientists discov- 
ered pigment in Sab fossils. They hope similar 
pigments may be in dinosaur fossils - allowing 
them to pinpoint the colour of the giant reptiles. 

Hong Kong properly demand stfll strong 



Auctioneers at the first Hong Kong government 
land sale smceihe territory returned to China 
found strong demand for luxury residential 
property and continued confidence in real 
estate. One site at Repulse Bay on Hong Kong 
island fetched HK*5-55bn OJSSTLTm). Page 5 

FT.com: the FT web site provides online news, 
comment and analysis at http://wwwFT.com 
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Paris set to lift Airbus block 


By Michael Skapinker 
In London and David Owen 
In Paris 

France is preparing to lift its 
objections to restructuring of 
Airbus Industrie, the European 
aircraft consortium, according 
to industry observers. 

Flans to turn it into a profit- 
making company capable of 
competing with Boeing of the 
US have been hampered by 
Fiance's reluctance to allow 
Airbus to take control of 
French aircraft factories. 

Industry observers say, how- 
ever, that the socialist govern- 
ment in Paris is now ready to 
see Airbus take responsibility 
for the factories. Lionel Jospin, 
the French prime minister, is 
expected to tell Helmut Kohl, 
the German chancellor, during 


their meeting today that 
France is ready to give full 
support to restructuring the 
European aerospace industry. 

German and UK industry 
executives yesterday wel- 
comed indications that the 
French position had changed. 

British Aerospace sai± “We 
welcome any progress that 
moves the restructuring of Air- 
bus forward.” 

A report published yesterday 
in the French newspaper Le 
Monde said the French govern- 
ment regarded the impatience 
of BAe and Dasa over the 
future of Airbus as “legiti- 
mate” and believed that the 
European industry needed to 
focus on confronting the com- 
petitive challenge posed by 
Boeing, which earlier this 
month took over McDonnell 


Douglas of the US to become 
the world's biggest aerospace 
and defence company. 

Airbus - which is owned by 
Aerospatiale of France. 
Daimler-Benz Aerospace 
(Dasa; of Germany, BAe and 
Casa of Spain - is a Groupe ■ 
merit d Inter Ht Economique, a 
FTOnch legal construct which 
does not publish accounts or 
make profits or losses in its 
own right 

The four partners agreed 
earlier this year to turn Airbus 
into a profit-making company, 
which would allow it to make 
decisions more quickly and 
Improve service. The partners 
believe the restructured Air- 
bus could farm the basis for a 
united European aerospace 
and defence industry. 

Dasa and BAe have argued 


that it is essential for Airbus 
management in Toulouse to 
take control of all manufactur- 
ing facilities, but Aerospatiale 
has resisted the idea. The elec- 
tion of the Jospin government 
in June had thrown the consol- 
idation of the European indus- 
try into further doubt 

The previous conservative 
French administration had 
planned to privatise Aerospa- 
tiale and merge it with Das- 
sault Aviation, also of France, 
to strengthen France's role in 
negotiations about the future 
of the industry. But the new 
government abandoned plans 
to privatise Aerospatiale and 
Serge Dassault head of Das- 
sault, said he would not coun- 
tenance a merger with a state- 
owned Aerospatiale. 

Le Monde reports, however, 


that Paris believes it has found 
a way forward. The French 
government is considering 
transferring its 45.9 per cent 
stake in Dassault Aviation to 
Aerospatiale. Industry observ- 
ers said this would result In an 
effective merger of the two 
companies in spite of Mr Das- 
sault’s objections, allowing 
France to play a full role in the 
future consolidation of the 
industry. 

Industry executives said 
signs of a change in tbe 
French position on Airbus 
were apparent earlier in the 
summer at a meeting of the 
heads of the four partner 
companies. 

Aerospatiale appeared ready 
to move towards agreement on 
turning Airbus into a limited 
company, the executives said. 


Norwegian oil 
fund to invest 
worldwide 
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By Robert Corzine in Oslo 
and Jane Martinson in London 

The Norwegian government’s 
petroleum fund, the first big 
national investment vehicle to 
be created this decade, may 
take stakes in as many as 2,000 
companies worldwide as part 
of a broad diversification 
policy. 

Ten of billions of dollars in 
Norwegian oil revenues are 
expected to be channelled into 
the fund during the next 
decade or so as an insurance 
policy against the day when 
the country's oil reserves are 
depleted. 

The fund will rapidly rank 
alongside the world's biggest 
national investment funds, 
such as the Kuwait Investment 
Office and the Saudi Arabian 
Monetary Authority, as well as 
rivalling the largest private 
pension funds. 

The government is diverting 
investment abroad to ensure 
that the expected surge in oil 
revenues daring the next four 
to five years does not swamp 
tbe domestic economy. 

Officials in Oslo are prepar- 
ing Investment guidelines to 
be presented in October to the 
parliament that will be elected 
in next month's general elec- 
tion. Important elements of the 
investment strategy are now 
emerging. 

Most of the funds will be put 


under passive management, 
with individual fund managers 
worldwide reporting to a sin- 
gle global custodian to be 
selected later this year. 

Strict limits, to be 
announced in October, will 
apply to holdings in individual 
companies. Unlike other 
national funds, such as that 
run by Kuwait, there will be 
no attempt to build strategic 
stakes in specific companies. 

Some of tbe funds will be 
actively managed, but they 
will not be allowed to breach 
the overall cap on individual 
holdings. 

The government has rejected 
public pressure for the oil 
money to be invested along 
strict environmental and ethi- 
cal lines. Officials stress that 
strict standards of transpar- 
ency will be required. 

“We must be assured that 
the money is invested in seri- 
ous companies in parts of the 
world where business is run in 
a legal way, and where our 
concept of running a business 
is accepted," said Tom 
Therkildsen, the state secre- 
tary at the finance 
ministry. 

Fund managers in the UK 
said that the fund had already 
started to seek managers who 
specialise in index tracking for 
the first wave of 


Continued on Page 10 
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Microsoft 
licensing 
deal wins 
Egypt aid 
on piracy 

By Marie Huband in Cairo 
and Alan Cane in London 


Microsoft, tbe US computer 
software group, intends to 
contract out production of 
Arabic versions of its pro- 
grammes to Egyptian manu- 
facturers if tbe country's 
government honours a new 
commitment to combat soft- 
ware piracy. 

It is tbe first time tbe US 
group has attempted to strike 
such a deal and may set a pre- 
cedent for fighting global soft- 
ware piracy, which has been a 
persistent problem for tech- 
nology companies in emerging 
markets. 

The Business Software Alli- 
ance, wbicb represents the 
industry's interests, says 
pirated material accounts for 
88 per cent of the software in 
use in Egypt - a loss to the 
industry there of 818m In 
1986, and S51im in the Middle 
East as a whole. 

After three months of nego- 
tiations with Microsoft, 
Ahmed Goweili, Egypt's trade 
minister, agreed to enforce 
copyright laws and act against 
the piracy. 

Sharon Bailey, Microsoft's 
anti-piracy manager for 
Africa, tbe Middle East and 
Mediterranean regions, said 
the agreement to produce Ara- 
bic versions of its software 
would be with one company 
which would be responsible 
for production and distribu- 
tion. She wonld not name the 
company because final con- 
tracts had not been signed. 

She said that while the 
Egyptian deal was a “one-off", 
rather than a general strategy, 
the company was interested in 
working with governments In 
the region. 

As part of the agreement, 
Microsoft, which already pro- 
vides the Egyptian govern- 
ment with software for 
schools at reduced prices, will 
provide software for computer 
training courses which can be 
legally reproduced on 20 per- 
sonal computers. 

The BSA, along with the US 
Federal Bureau of Investiga- 
tion, held training courses last 




Continued on Page 10 


Helmut Kohl (centre), the German 
chancellor, helps Berlin mayor 
Eberhard Diepgen (right) lay a 
stone to mark the start of con- 
struction of the city's headquar- 
ters for industrial lobbying 
fyoups. His government is com- 
ing under increasing pressure. 
Simmering cauldron, Page 9 nemos 


Russia strengthens Chinese 
ties with $100m arms deal 


By Ctvystia Freeland 
in Moscow 

Russia's burgeoning friendship 
with China was strengthened 
yesterday by the visit of a 
senior Chinese general who 
concluded a multi-million 
dollar arms deal with his 
Moscow hosts. 

In recent months, the Krem- 
lin, dismayed by its fail are to 
be accepted as a full member 
of the western club of devel- 
oped nations, has vigorously 
cultivated ties with the Middle 
East and Asia. 

A growing relationship with 
China has been the centrepiece 
of Russia’s new eastern 
emphasis. Jiang Zemin. 
China’s president, visited 
Moscow in April, Boris Yeltsin, 
the Russian president, plans to 
travel to China this year. 

"Relations between Russia 
and China are positive as 
never before,” Viktor Cherno- 
myrdin, the Russian prime 
minister, said during his meet- 
ing with Gen Liu Huaquing. 


Russian news agencies said 
that, during his visit to Russia, 
Gen Liu, a member of the pow- 
erful committee of the Chinese 
polltburo. had signed a con- 
tract with R os voruzheniy e , 
Russia's recently revamped 
arms organisation, for the 
delivery of armaments worth 
more than 5100m. 

The deal is part of the 
swiftly growing weapons trade 
between Moscow and Beijing. 
Russia has sold some Slhn 
worth of weapons to China 
over the past year, accounting 
for about 30 per cent of its 
booming arms wqywi-g 

During their meeting yester- 
day. Mr Chernomyrdin and 
Gen Liu discussed further mili- 
tary co-operation, including 
deliveries of spare parts for 
Russian military aircraft 
already purchased by the Chi- 
nese. and the transfer erf Rus- 
sian licences that would allow 
China to build the Sukhoi 
Su-27 fighter jet. 

Gen Liu, whose visit to Rus- 
sia is scheduled to last for 10 
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days, is expected to visit mili- 
tary factories across tbe coun- 
try, travelling to the Urals cap- 
ital of Yekaterinburg, the 
Siberian academic centre of 
Novosibirsk and the far east- 
ern dty of Khabarovsk. 

Russia continues to place 
high value on its ties with the 
US and Europe, and attached 
great importance to its almost 
total inclusion in the summit 
meeting this summer of the 
Group of Seven Industrialised 
nations. But the Kremlin is 
increasingly seeking ways to 
counterbalance the west 

Growing ties with Moscow 
offer the same enticement for 
China, whose president. Mr 
Jiang, told the Russian leader- 
ship during his spring visit 
that together the two countries 
could help prevent the emer- 
gence of a single “hegemonic” 
world power - a remark 
observers believed was aimed 
at the US. However, Russian- 
Chinese relations are troubled 
by continued friction along 
their border. 
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Air transport groups condemn move □ Fees to be bas ed on emission of air pollutants | European 


NEWS DIGEST 


Zurich to charge dirty aircraft more 


By William Half in Zurich 


Zurich, Switzerland's number one 
airport, ha$ become the first in the 
world co charge extra for aircraft 
which pollute the atmosphere, and 
Geneva airport is expected to fol- 
low shortly. 

Zurich is introducing new land- 
ing fees linked to levels of engine 
emissions from September 1. Air- 
craft which meet certain standards 
will benefit by a 5 per cent reduc- 
tion in landing charges, but exces- 
sively dirty aircraft face an 
increase of up to 40 per cent. 


Fees depend on size of aircraft, 
but a typical jumbo jet pays 
around SFr3.500 (S2.330). Jets 
which meet the standards will ben- 
efit from a SFrl75 cut In landing 
charges, while the dirtiest aircraft 
will have to pay up to SFrl,40Q 
extra. 

Zurich's decision, which has the 
backing of the Swiss government, 
was condemned yesterday by the 
International Air Transport Associ- 
ation (l3tal. which said that it set a 
“dangerous precedent”- It threat- 
ens worldwide efforts to standar- 
dise emission limits and ignores 


concerns raised by lata and other 
organisations. 

lata said there was no dear evi- 
dence that the air quality sur- 
rounding Switzerland’s two biggest 
airports was suffering unduly, and 
the criteria which the Swiss pro- 
posed to apply were ‘'scientifically 
unsound”. 

The Swiss want to introduce the 
new landing charges in order to 
speed up the introduction of air- 
craft engines with low pollutant 
emission rates. However, the Inter- 
national Civil Aviation Organisa- 
tion (ICAO) specifies that countries 


should refrain from Imposing 
restrictions and other penalties 
that would encumber aircraft that 
meet recommended international 
standards and practices. 

There will be five categories of 
landing fees, depending an engine 
emission, and Zurich estimates 
that just under half the aircraft at 
the airport will benefit from a 
reduction in landing charges. Only 
2 per cent of the aircraft will face 
the m aximum surcharge. 

The only other country to 
attempt s imil ar action was Swe- 
den, which tried to levy charges 


related to carbon dioxide emission 
on flights within the co untry. The 
idea was dropped because it 
infringed European Union rules. 
However, it is understood that 
Sweden is reassessing the situation 
and might introduce its own ver- 
sion of Switzerland's emission-re- 
lated landing Charges next year. 

Zurich stressed that it would not 
raise any extra income from the 
new charges. However, ft is under- 
stood that Swissair, which 
accounts for nearly half of Zurich's 
traffic, will be the main beneficiary 
of the new charges. 


Swedes 
to hold 
eugenics 


mnm 


By Tim Burt in Stockholm 
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Norway’s coming oil cash wave 

Robert Corzine on a strategy for turning petroleum into pensions 

■\ Torway. a country a day by 2000 and stays then 


The Swedish government 
yesterday announced a pub- 
lic inquiry into allegations 
that up to 60.000 women 
were forcibly sterilised in a 
40-year programme of "eth- 
nic cleansing". 

A special commission set 
up by ihe Ministry of Social 
Affairs will investigate 
claims that thousands of 
women with learning diffi- 
culties or from non-Nordic 
ethnic backgrounds under- 
went sterilisation against 
their will between 1935 and 
the mid-1970s. 

Margot Wallstrom. Swe- 
den's social affairs minister, 
is today expected to disclose 
details ol the Inquiry and 
deliver the government's ini- 
tial response to suggestions 
that the ruling Social Demo- 
crats sanctioned the sterilis- 
ation policy during the par- 
ty's previous admin- 
istrations. 

In Oslo, meanwhile, a Nor- 
wegian government spokes- 
man yesterday disclosed that 
a state-funded research pro- 
gramme had been launched 
to clarify the extent of forced 
sterilisations in Norway. 

Although the government 
has rebuffed claims that up 
to 40.000 -women underwent 
forced sterilisation during 
experiments into “racial 
cleansing sciences ’, it admit- 
ted that about 2.000 men and 
women were sterilised 
against their will in the 40 
years up to 1976. Most vic- 
tims were said to have men- 
tal illnesses, but officials 
confirmed that members of 
the Tater community- - a 
poor itinerant group - were 
also sterilised. 

The history of Norway’s 
sterilisation policy is being 
examined by sociology 
researchers at the University 
of Trondheim, who are 
expected to deliver their con- 
clusions shortly to Hill-Mar- 
tha Soiberg. the country's 
minister of health and social 
affairs. 

The racial cleansing poli- 
cies. first launched in 1935. 
were said to have targeted 
“inferior” racial types to 
encourage the proliferation 
of Aryan-dominated commu- 
nities. Swedish government 
officials said that the inquiry' 
would also deal with the 
question of financial com- 
pensation for men and 
women sterilised against 
their will. 

• Swiss doctors sterilised 
mentally handicapped 
patients against their will 
under a law passed in 1928, a 
copy of which was requested 
by Adolf Hitler, a Swiss his- 
torian said. Reuters reports 
from Geneva. Hans Ulrich 
Jost. a professor of history at 
the University of Lausanne, 
said on Tuesday that many 
people - nine out of 10 of 
them women - were affected 
by the campaign, in the can- 
ton of Vaud. 


T orway. a country 
which frowns upon 
_L conspicuous con- 
sumption and retains more 
than a streak of puritanism. 
is facing an embarrassment 
of riches. Over the next 
decade or so. a predicted 
surge in oil revenues will 
transform the financial sta- 
tus of the country, which is 
now the world’s second larg- 
est oil exporter behind Saudi 
Arabia. 

But with an economy that 
is already close to overheat- 
ing. officials fear that a 
sharp rise in public spending 
based on higher oil revenues 
could wreck a carefully 
orchestrated recovery of the 
□on-oil economy. 

Although demands for 
higher public spending are 
prominent in the present 
general election campaign, 
most politicians accept that 
3 buffer must be maintained 
between the “offshore” and 
“mainland" economies, 
which respectively account 
for 15 per cent and 85 per 
cent of gross domestic prod- 
uct. 

“The 15 pe$ cent that rep- 
resents oil is not enough to 
save the economy from a 
serious setback." said Tom 
Therkildsen. state secretary 
at the finance minis try. “But 
it is enough to destroy." 

The buirer between the 
two is the state petroleum 
fund, which is intended to 
absorb surplus oil revenues 
and invest them abroad 
against the day when Nor- 
way's oil and gas production 
wanes. It is seen as one of 
the main supports in the 
next century for Norway's 
ambitious pension and social 
welfare programmes. 



Norway: lubricating the public purse 

Fiscal budget and government petroleum, fund balance sNKr br 
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But a decision earlier this 
year to shift as much as half 
the fund from low-risk, high- 
liquidity bonds and bills to 
equities has caused consider- 
able debate as to how the 
new fund should be struc- 
tured and what role it will 
play in international equity 
markets. 

Although details of how 
much money will be allo- 
cated to individual markets 
around the world will not be 
published until October, well 
after the the general election 
on September 15. govern- 
ment thinking on the main 
issues appears well 
advanced. 


What is not so clear, how- 
ever. is just bow big the 
fund will be. Officials in Oslo 
tend to downplay its poten- 
tial international impact. 
They suggest it will reach a 
total of between NKrllObn 
and NKrl20bn ($24.5bn- 
S15.8bn) by the end of this 
year, or almost 10 per cent of 
Norway's GDP. 

But even the normally 
cautious official forecasts 
show government revenues 
from the petroleum sector 
rising strongly in the next 
few years, from around 
NKrtObn in 1996 to nearly 
NKrl27bn in 2001. 

The pace at which the 


fund grows will depend on 
an annual decision by parlia- 
ment to allocate oil revenues 
between the fund and the 
national budget. This year, 
about three-quarters of the 
estimated NKr79bn of the 
governmen t "s oil-rela ted 
cash flow will go to the fund, 
because of the buoyancy of 
the non-oil economy and 
restraints on public spend- 
ing. 

Assuming , that the non-oil 
economy remains relatively 
robust, the fund is likely to 
grow quickly over the next 
decade as Norway’s oil pro- 
duction rises to a new pla- 
teau of around 3.7m barrels 


a day by 2000 and stays then? 
for several years. 

Government studies sug- 
gest that within 20 years or 
so the fund could represent 
perhaps 130 to 150 per cent 
of a projected NKr2,000bn 
GDP. “That will be a large 
fund," one official acknowl- 
edged. 

Some observers say the 
government is too cautious 
in its estimates. Earlier this 
week, petroleum minis try 
officials expressed optimism 
that oil production might 
exceed official forecasts. Mr 
Therkildsen admits that the 
size of the fund “could go 
even higher”. But he warns 
that it “could also go sub- 
stantially lower", depending 
on ml prices and how much 
oO money is shifted to the 
domestic economy by future 
governments. 

Critics of the plan to 
invest in equities say it will 
be impossible to separate the 1 
operation of such a large 
fund from Norway's broader 
trade, commercial and for- 
eign policies. Mr Thezkfldsen 
disagrees. “We’re trying to 
keep foreign and trade poli- 
cies out of the fund," he 
says. “That would be over- 
loading it With conflicting 

goals." 

Officials believe the 
mainly passive nature of the 
fund should help to avoid 
any conflicts of interest. 
There will be no strategic 
shareholdings and strict lim- 
its will be placed on holdings 
in individual companies. The 
fund is likely to wind up 
with holdings in between 
1,000 and 2,000 companies 
worldwide, because the 
emphasis is on as broad as 
diversification as possible. 


Trapped by the Kremlin’s £ rance 

_ rr 97 firm on 

bold market reforms interest 

rates 


Chrystia Freeland visits Turukhansk, Siberia, whose 
inhabitants call themselves the ‘prisoners of the north’ 


By Andrew Jack In Paris 


T his far north, the 
Kremlin’s promises of 
economic revival, so 
credible on the booming 
streets of Moscow, seem like 
a bad joke. 

“Reforms? What 
reforms?" thundered Ivan 
Khokhlov, head of the 
regional administration of 
Turukhansk. a remote area 
in central Siberia. “We’ve 
reformed into a country of 
criminals. If you're honest 
in this country, you are poor 
and robbed. If you are rich, 
you are a thief and in 
power'." 

Such diatribes are com- 
monplace in towns such as 
Turukhansk, a desolate set- 
tlement on the banks of tbe 
mighty Yenisei River in 
Krasnoyarsk Province. 

Lured to the far north 
under Communism by high 
wages and the dream of a 
comfortable retirement in 
more temperate climes, tbe 
inhabitants of Turukhansk 
and hundreds of similar 
towns have been trapped by 
Russia's bold market 
reforms, which wiped out 
Soviet-era savings and 
undermined the centrally 
planned economies of many 
northern regions. 

Today, they call them- 
selves “prisoners of the 
north", and many of them 
will never leave. 

In contrast to residents of 
Moscow and some other big 
Russian cities, the people of 
the far north have not yet 
benefited from tbe transfor- 
mation which liberated the 
country after seven decades 
of Communism. 

Living in hostile regions 
chilled by permafrost and 
nine-month winters, the citi- 
zens of the north are the 
human detritus of central 
planning. 

Like the huge, now often 
Silent, industrial behemoths 
which dot the Russian land- 


scape. many northern towns 
are uneconomical in a mar- 
ket economy. 

But unlike factories, 
h uman beings cannot sim- 
ply be closed down and, for 
now, the Kremlin lacks the 
money to resettle all the 
hundreds of thousands of 
prisoners of ihe north in 
gentler provinces. 

“Every day, 1 have women 
coming to me, sobbing, say- 
ing ‘Please give us money, 
we cannot Teed our chil- 
dren'.” said Mr Khokblov, 
whose mop of white hair 
and wild bloe eyes lend 
him the look of an Old 
Testament prophet. “We 


north, where onions, lettuce 
and cabbage are the only 
reliable crops, and potatoes 
can be coaxed to grow only 
by gardeners lucky enough 
to discover an island of 
thawed land in the perma- 
frost 

Turukhansk’s fish-can- 
ning factory, which once 
employed much of the town, 
is now abandoned, driven 
out of work by cheap food 
imports. 

The town lives primarily 
on hand-outs from Moscow 
and Krasnoyarsk, the 
regional capital. 

But because of the parlous 
state of Russia's public 


‘We’ve reformed into a 
country of criminals. If you’re 
honest, you are poor and 
robbed. If you are rich, you 
are a thief and in power!’ 


are barely surviving." 

The desperation is appar- 
ent on the gloomy streets of 
Turukhansk. Ramshackle 
wooden cottages and crum- 
pled Soviet apartment 
blocks hug deeply rutted 
dirt roads. 

Cars are rare in this town, 
which is connected with the 
rest of tbe world only by the 
river • for the few mouths 
when it is not frozen - and 
by rickety Aeroflot aircraft. 
Instead, people walk, or ride 
in ancient motorcycles with 
wobbling sidecars. 

The harsh Arctic climate 
adds to the misery. In towns 
in central Russia that 
depend on inefficient facto- 
ries, local people stave off 
absolute poverty by living 
off the produce of garden 
plots. 

But gardens are a less cer- 
tain salvation in tbe far 


finances, the money is slow 
in coming, so Turukhansk 
has reverted to a non-cash 
economy. 

Shops, the local govern- 
ment, even the small air- 
port. all collect payment for 
goods, services and even 
taxes through an elaborate 
system of written accounts. 

“We’ve almost forgotten 
what real money looks 
like," said Yevgeny Kozhev- 
nikov, deputy head of the 
regional administration. 

Rendered obsolete by Rus- 
sia’s market transition., 
many people of the far north 
look back with nostalgia to 
the Communist past, when 
their settlements were so 
painfully created. 

Margaritta Sukhova, a 
pensioner in her mid-70s, 
was sent by Communist 
planners to Igarka, a town 
north of Turukhansk, in the 


early 1950s just after 
graduating from a meteorol- 
ogy institute in St Peters- 
burg. 

“It was mostly a place of 
imprisonment and exile, so 
we all worked alongside one 
another, the free and the 
imprisoned." Ms Sukhova 
said of her youth, when 
most of Igarka’s inhabitants 
were sentenced to live tn 
this inhospitable place by 
Stalin. “We all lived badly 
together, so we were friends. 
It is when some are rich and 
some are poor that you have 
problems." 

The vast timber factory 
which once employed tens of 
thousands of people in 
Igarka has been forced to a 
standstill today by prohibi- 
tive shipping costs. The 
town is a graveyard of huge, 
grey piles of slowly rotting 
wood. Yet Ms Sukhova 
believes she will never leave 
Igarka, and remains a com- 
mitted communist. 

“The youth want us to 
take our Lenin statue down, 
but we say, for one thing, it 
is our history, and secondly, 
we baven’t yet fonnd anyone 
good enough to replace 
bim,“ Ms Sukhova said 
staunchly. 

Other northerners are 
more optimistic. Vitaly Iva- 
nov, a photographer from 
Krasnoyarsk who spends 
much of his time in the Arc- 
tic, is confident that “in five 
years, there will be a rebirth 
of the far north". 

His wish would probably 
seem perverse to the prison- 1 
ers of the north, who can I 
only dream of the day the i 
Russian federal government 
grows rich enough to imple- 
ment its ambitious resettle- 
ment programme. But if the 
Kremlin makes good on Its 
promise, then perhaps the 
far north will again become 
a region of adventurers, not 
of captives. 


No “automatic” link existed 
between German and French 
interest rates, despite the 
close connection between 
the two countries’ economic 
policies, Jean-Claude Trie- 
bet, governor or the Bank of 
France, said yesterday. 

In a radio interview, Mr 
Trichet said decisions on 
rates were made uniquely by 
the bank's politically inde- 
pendent monetary policy 
committee, in the interests 
of preserving confidence in 
the franc. But he noted there 
were “tight links" with the 
Bundesbank, if only because 
"within less than a year our 
two currencies will be called 
I on to merge". 

Echoing signals from Dom- 
inique Strauss-Kahn. 
finance, economics and 
industry minister, Mr Tric- 
het said it was possible 
France's budget deficit as a 
proportion of GDP would not 
exceed 3 per cent, meeting 
one of the criteria for Euro- 
pean monetary union. 

He made his comments as 
the finance ministry in Paris 
indicated that public expen- 
diture would increase by 1-5- 
1.6 per cent in 1998, slightly 
ahead of government predic- 
tions. 

Mr Trichet said any 
growth in wages should be 
restrained “to have the best 
possible means for long-term 
growth and employment”. 
These factors would be 
impeded by any increase in 
unit costs related to a cut in 
working hours. 

His comments follow 
increasing signs of tension 
over the leftwing govern- 
ment’s employment policy, 
after the Communist-linked 
CGT union called for demon- 
strations and even strikes to 
raise salaries, create jobs 
and reduce working hours 
without pay cuts. Details of 
the government’s working 
hours legislation are likely 
to be finalised next month. 
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Italy tries to 
placate Greece 


Italy sought yesterdayto defuse a row with Greece and 
tbe Cheek Cypriots by saying it recognised only the 
Cyprus government and not the breakaway Turkish 
Cypriot north of the Island. 

Ihe foreign ministry added in a statement that 
accession talks between the European Union and Cyprus 
would help overcome the division of the Mediterranean 

Island 

Lamberts Dini, Italy's foreign minister, sparked a storm 
on Tuesday when he suggested that EC membership talks 
should involve both tbe Cyprus government, made up of 
Greek Cypriots, and the Turkish Cypriot north. “It has to 
be recognised that there are two republics in Cyprus, two 
entities, two governments,” Mr Dini said after talks In 
Rome with Turkey's foreign minister, Tsmafi Gem. “If the 
EU does not recognise this basic fact in conducting the 
negotiations for membership, then you run into 
problems.” Greece reacted furiously to the reports, 
wanting of “serious problems” in its relations with Italy if 
they proved to be true. 

Turkey and the Turkish Cypriots have threatened to 
integrate tbe breakaway north with Turkey if the EU and 
the Cyprus government persist with the accession 
talks without making provision for Turkish membership 
aftheEU. Agencies, Rome 


POLISH POLITICS 


Coalition agrees grain funding 


Poland’s governing coalition has patched up its 
differences aver budget funding for purchases of grain for 
this year's harvest, enabling the Polish Peasant party 
(PSL) to withdraw support for a motion of no-confidence 
in Wlodrimierz Cimoszewicz, the prime minister. 

Ihe motion, to be voted on later this week, threatened 
to break up the coalition between the PSL and the 
reformed communist Democratic Left Alliance (SLD) 
before pariiamsitary elections on September 21. 
Agreement between tbe two parties on a government plan 
to purchase an extra 300,000 tonnes of grain from farmers 
has resolved the row. The agreement means that the SLD 
has left open the prospect of a post-election coalition with 
the PSL. However, Waldemar Pawlak, the PSL leader, is 
thought to want the premiership as the price of 
continuing support for tbe reformed communists after the 
elections. Christopher Bobinski, Warsaw 


CONTRACT KILLING 


Russian publisher shot 


A prominent Russian publisher was killed on tbe stains of 
his bouse in Moscow in an apparent fight over lucrative 
contracts to print schoolbooks, police said yesterday. 

Alexander Krutlk, 29, was shot by unkn own assassins 
as he walked out of the lift on Tuesday evening 
accompanied by his bodyguard, police said. 

The murdered publisher beaded the Drofa publishing 
house, which prints about 80 per cent of all schoolbooks 
and textbooks tn Russia. His killing was believed to be - 
linked to expensive contracts to print schoolbooks, which 
have been in short supply since the collapse of the Soviet 
education system. 

Tbe hilling was the second attack targeting Drofa 
leaders. The publishing house’s deputy director was shot 
dead in November 1996. Last May, an unknown assailant 
shot and wounded the education chief in Moscow, Lyubov 
Kezina, and Russian newspapers have speculated that the 
attack was connected to tbe distribution of state 
education funds and contracts. AP. Moscow 


NETHERLANDS 


Coalition in drags row 


Tensions within the three-party Dutch coalition 
government broke to the surface yesterday as parliament . 
criticised the cabinet’s handling of a cocaine-trafficking 
Indictment against Desi Bouterse, farmer military dictator 
in Surinam. A grilling given to two senior ministers 
ended an informal truca in place while the Netherlands 
held the European Union presidency tn the first half of , 
the year, and signalled the start of campaigning for a 
general election to be held next May. . 

It followed confirmation by Hans van Mierlo, foreign j 
minister, that he had convinced Winnie Sorgdrager, who | 
holds the justice portfolio, not to seek the implementation 
of an Interpol arrest warrant last month while Mr 
Bouterse was in Brazil. Mr van Mierlo defended the 
decision on the grounds that Tbe Hague bad no adequate 
extradition treaty with Brasilia, but MPs accused him of 
allowing diplomatic considerations to influence the 
course of justice. Gordon Crumb, Amsterdam 


ITALY 


Berlin bomb suspect detained 


Italian police have arrested a Libyan:, man- wanted in 
Germany for the bombing in 1986 of a Berlin discotheque 
frequented by US soldiers, police officials said yesterday. 

The man is believed to be the last fugitive wanted by 
German authorities in connection with the attack. He was 
detained as he walked along a street in Rome an Tuesday. 

Police said two other Libyans and an Italian bad also 
been, arrested and charged with aiding and abetting him. 
According to German authorities, the man was once a 
member of tbe Libyan secret services. ' 

He is to be extradited to Germany to face charges of 
multiple homicide in connection with the the bombing of 
the La Belle discotheque in West B erlin, in which two US 
soldiers and a Turkish woman were killed and 200 other 
people were injured. - ; Reuters, Borne 


ROMANIA 


Miners in redundancy deal 


About 40.000 Romanian miners have accepted redundancy 
terms under a government plan to make mines profitable 
by cutting the workforce, union officials said yesterday. 
The government had expected that only 32,000 of the 
210,000 in Romania’s confederation of miners’ unions 
(CSMR) would volunteer for redundancy this year as part 
of a plan to phase out 64,000 mining jobs by 2005.. ' 

CSMR president, Marin Condescu. said the terms, which 
offer 850,000 lei ($114) a month for five years, were 
generous. “There are mines where the monthly salary 
does not exceed 550,000 lei a month,*’ he said. Miners 
could also take their entitl ement ina lump sum . 
equivalent to $7,200. AFP, Bucharest 


SPANISH TRADE BALANCE 


Improvement tails off 

The recent sharp Imp ro ve ment in Spam’s trade balance is 
showing signs of slowing as growing domestic- demand 
pulls in more imports, according to provisional figures 
from the economy and finance ministry. 

The country’s trade deficit in the second quarter was 
virtually unchanged from ihe same period last year, after 
showing a 22 per cent reduction in the first quarter, . 
Accelerating import growth in June, fed by purchases of 
capital goods, brought a lSper cent increase in the . ' 
monthly trade gap to.Pta242.6bn ($L6bn). But the deficit - 
for the first half was sijn.lO per cent narrower than last 
yearatPtaia^^n, reflecting an increase of more than 
16 per cent is exports. Imports over the six months .were 
op by more than n per cant David White, Madrid: 
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poll: sale 


By Jonathan Wheatley 
inSSo Paulo " ' 

Workers at Santos, £aiih 
America’s, biggest seaport, 
are on Hie verge of a strike 
that could bring tbe port to a 
standstill, less than a month 
before the .planned auction 
of its main, container termi- 
nal to private operators. . 

The Santos workers, 
whose pay and working 

arrangements have contrib- 
uted to the Brazilian port 
being among the most 
expensive in. the world, meet 
this evening to vote on a 1 
union proposal for a strike 
over job losses and changes 
to working conditions. 

Union leaders have been 
angered by the port authori- 
ty's decision to tire 2,300 
dock workers on fixed con- 
tracts on September l and 
force them to register as 
freelance workers with a: 
recently established federal 
agency. . 

The agency, known as 
OGMO, is responsible for 
hiring on a dally basis. Daily 
hiring of .dock workers is 
among the most contentious 
issues in the industry. 

The move is part of a drive 
to modernise Santos in an 
effort to cut Brazil's high 
business operating costs. 

Codesp. the Sdo Paulo 
state parts authority, began 
reducing tariffs with a 34 per 
cent cut last September and 
a pledge to make additional 
reductions of 7 per cent 
every six months. But it says 
further cuts depend on 
reducing labour costs. 


AMERICAS NEWS DIGEST 


Coalition falls 
in Surinam 

A row over government spending and the sacking of the 
finance minister have led to the break-up of Surinam's 
year-old coalition government 
' Jules Wudenboech. president of the former Dutch 
colony hi the ndrth'af Seuth-Amerlca. is negotiating with 
several small political parties to join his National 
Democratic party after two factions in the coalition 
detected.. 

The defections have left Mr Wijdenbosch controlling 22 
of the 51 seats In the national assembly. 

Motflal Mungra, the finance minister, was fired this 
week after complaining that the president was 
overspending^, and was -doing so without the approval of 
members of the coalitiam Mr Mungra disapproved of Mr 
Wijdenbosch’s purchase of an armoured car and a 
presidential yacht. . Canute James. Kingston 

■ CHRISTIAN PROTEST 

New Disney boycott call 

The head of a conservative Christian group is asking 
millions of US radio listeners to Join a boycott of Disney 
products. 

James Dobson, president of Focus on the Family, said 
this week that he would ask the 3m-5m people who follow 
his ministry's radio programmes to complain about 
Disney products the group finds offensive. 

The Southern Baptist Convention started the boycott in 
June to express its objection to Disney policies, including 
health benefits for same-sex partners of its employees. It 
also objected to films such as PuipFiction produced by its 
subsidiaries, and to its television show Eflen, which 
features a lesbian character. 

The boycott “won’t bankrupt Disney, given their 
enormous resources, and we may not even damage them 
fina n c i all y", Mr Dobson said. “But we can certainly let 
our constituency know that Disney is no longer friendly 
to the family." 

Disney said it respected the groups' right to protest but 
also felt the attacks on us were “unwarranted, unfair and 
Inappropriate." - AP. Colorado Springs 

■ BIOLOGICAL WARFARE 

Cuba crop pest claim fails 

Cuba has apparently failed in its bid to convince members 
of the United Nations biological weapons convention that 
it has been the victim of “biological aggression" by the 
US. ‘ 

. Ian Soutar, the UK’s disarmament ambassador in 
Geneva, who chaired a specially convened “consultative” 
meeting of convention members, said yesterday that an - 
the basis of the evidence presented to the meeting it had 
Pot been possible to draw “a direct causal link” between 
the Sight of a US narcotic crop eradication aircraft over 
Cuba last October and the appearance in Cuba of the 
thrips palmi crop-eating pest 
He plans to produce a final report on the issue by the 
end of December after governments have bad the chance 
to make written comments on the evidence. Cuba has 
alleged that the US deliberately released the pest a . 
charge the US called “ridiculous". The thrips palmi, 
which was already present in the Caribbean, can also be 
spread by wind. Frances Williams, Geneva 

■ MEXICO CONTTRACT 

Subway bidding suspended 

Mexico’s Comptroller General’s Office (Secodam) bag 
suspended the bidding for an estimated $4Q0m contract to 
PQn^ase and, maintain 28 subway trains, saying none of 
the bids fulfilled technical requirements. 

Two international consortia were bidding for the 
1 concession when the Spain's Constru ed ones y A uxfliar de 
^Dwcmriles (CAP) complained about the procedure. The 
Secodam did not say if or when it mii&t reopen the 
tender. 

“The evaluation procedure of the offers has been . 
nsalved and declared null," Secodam said in a statement 
^one of the technical offers presented complied 
completely with requirements It added. 

The project was to provide tr ains for a planned “B" line 
of Mexico City’s subway system. Reuters. Mexico City 


South-east electricity giants show 
how to generate political power 


W hen a member of 
Georgia's political 
elite fancies a spot 
of bird-watching or fishing 
in an unspoilt stretch of 
water, the mast Hkely choice 
wifi be a reservoir nestling 

beneath a giant, coal-fired 
electricity plant 
The popularity of Lake 
Juliette, a scenic wildlife 
habitat whose main purpose 
is to provide water for a 
3.300MW furnace, is one rea- 
son why the debate oyer the 
$200bn-per-year US power 
industry feels different in 
this south-eastern state. 

Electricity providers like 
Georgia Power and Florida 
Power and Light, the main 
owners of the huge Scherer 
facility, are quite literally 
powers in the land, with 
political muscle and a 
benign public image that 
many utilities would envy. 

In states like California 
and Massachusetts, power 
companies face well organ- 
ised opposition from liberal 
lobby groups who accuse 
them of recklessly endanger- 
ing the environment and 
over-charging customers. 
Those states have led the 
way in the sector’s deregu- 
lation by calling for freedom 
of choice for at least some 
retail customers from next 
year. 

But in the south-east, 
i home of some of the nation's 
largest electric i ty providers, 
the picture looks different 
There is little immediate 
threat to the regulatory 
regime under which these 
utilities have nourished. 

Their influence is also 
being felt in tbe national 
debate: helping to reduce the 
chances of a federally man- 
dated timetable for free com- 


“We take the threat very 
seriously,” said Belmiro 
Almeida of Oxtesp. “There's 
a climate of war building 
up." 

. Donizete Mourn, general 
secretary of the dock work- 
ers’ union, claimed the 
authorities were breaking 
the law by not offering fixed 
contracts at OGMCi, and by 
failing to provide, retraining 
for workers choosing not to 
register -with the agency. 

OGMO hires about 7,000 
workers at Santos each 
month. Codesp plans to 
move a further 2,800 workers 
to the agency after the Sep- 
tember 1 transfer. 

Mr Moura said: “We under- 
stand the need to modernise, 
we know the workers wfil 
lose in the end, but we are 
simply being thrown out. 

“We don't want to strike, 
but it Is the only weapon we 
have left" 

Codesp plans to auction a 
25-year concession to operate 
its one specialist container 
terminal, known as Decon. 
on September 17. 

Codesp said the strike and 
the sale were “two separate 
issues" and one should not 
affect the other. 

About. S6m tons of cargo 
passed through Santos last 
year, accounting for one- 
third of Brazil’s foreign 
trade. Codesp plans to put 70 
per cent of its operations 
under private management. 

Some 15 contracts have 
been signed and a further 37 
are in various stages of ten- 
dering. accounting for about 
half the port’s capacity. 


Ban on 
action for 
minorities 
upheld 

By Mark Suzman 
in Washington 

A controversial California 
law that would impose a 
state-wide ban on affirma- 
tive action programmes for 
women and minorities is 
expected to take effect today 
after a federal appeals court 
rejected a motion by civil 
rights groups to delay its 
implementation. 

The 9th US Circuit Court 
in San Francisco dismissed 
an appeal by opponents of 
Proposition 209 on Tuesday 
night to stop it from taking 
effect until the Supreme 
Court had decided whether 
or not to review the case. 

Unless the Supreme Court 
now decides to grant an 
emergency stay pending its 
own examination of the 
issue, or the appeals court 
chooses to delay enforce- 
ment of its decision, the 
measure will become law 
today. 

The announcement was 
welcomed by Pete Wilson, 
state governor and a promi- 
nent hacker of the measure, 
who said the decision “takes 
us another step closer to 
eliminating unfair prefer- 
ences in government and 
public school admissions”. 

The American Civil Liber- 
ties Union, which has been 
leading the challenge, said 
it was now preparing an 
Supreme Court appeal to be 
submitted “as soon as possi- 
ble". Dan Lnngren, Californ- 
ia’s attorney-general, said 

the state would strongly 
oppose any such motion. 

Proposition 209 was nar- 
rowly approved hy Calif- 
ornia voters last year, but 
implementation has been 
delayed by a series of court 
battles. Last November, a 
federal judge concluded 
there was a “strong proba- 
bility" that the law would 
prove unconstitutional, and 
blocked it from taking 
effect. However, that judg- 
ment was overturned on 
appeal in April, prompting 
the latest failed attempt by 
the ACUJ to secure another 
review of the decision. 

If implementation goes 
ahead as planned, it will 
give farther impetus to a 
growing national backlash 
against affirmative action 
programmes which have 
been used to redress ethnic 
and sex inequalities in fields 
ranging from education to 
government employment 
over the past 30 years. 

Opponents say the mea- 
sure will reverse recent 
progress made in ending 
racial discrimination. At the 
University of California, 
which recently ended affir- 
mative action in its admis- 
sion polices, enrolment fay 
blacks and other minorities 
hag plummeted. 


petition and to increase the 
prospects that utilities will 
be allowed to recover their 
stranded costs - past Invest- 
ments rendered uneconomic 
by deregulation. 

On the latter question, 
there is stiff opposition from 
the fast-growing gas indus- 
try based to Houston, Texas, 
which backs a proposal from 
the Republican congressman 
Tom DeLay for deregulating 
the electricity sector with no 
recovery of stranded costs. 

But the fact that many 
senior US politicians - 
including Newt Gingrich, 
the House speaker, and 
Trent Lott, tbe Senate major- 
ity leader - hail from the 
south-east (Georgia and Mis- 
sissippi respectively) pro- 
vides an added assurance 
that the grand old utilities 
ran at least make their case 
in Washington. 

In Alabama, the law 
changed in the state utility’s 
favour last year - by 
entrenching the local regula- 
tor's right to make any 
industrial user who leaves 
the system pay the extraor- 
dinary costs created by his 
departure. 

Alabama Power, a leading 
force in the economic devel- 
opment consortium which 
has attracted Mercedes and 
other foreign manufacturers 
to the state, argued success- 
fully that the abrupt depar- 
ture of an industrial user 
could force the utility to 
impose extra burdens on 
householders. 

Hie south-eastern power 
companies' political brawn 
could mean that they are 
well-placed to take advan- 
tage of competitive condi- 
tions in other regions, sec- 
tors and even continents - 
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Shock therapy: main electricity restructuring proposals | * 


In the House 


Rep Dan Schaefer** MB would: 

• Give states six months front 
enactment totarmuiaifi plans to 
Wn ptanw it retail com p eti t i on by 
end-2000 

• Leave to states’ discretion 
whether to allow idfities to recover 
theh- *ensndecr costa (past . 
kwestinante rende re d uneconomi c 
by daegufadon) 

• Require aS generators to obtzdn 
an aa ca tafln g perc e ntage at their 
energy from renewable sources 
usitg a ere* tradteg system (Le. 
purctMsaWe fttxn other generators) 

Rep Edward Marfcay's bS would: 

• Not establish a date by which 
3t3tss must restructure but offer 
incentives for those that do 

0 Require the e sta bl fa tt m ent of 
funds tor pubQc Interest 
programmes - such as renewable 
energy, conservation and kwr- 
tnoome assistan ce proyarrmaa - 


while remaining firmly 
entrenched at home. 

Duke Power of North Caro- 
lina has made one of the 
most dramatic expansion 
moves by announcing a 
$7.7bn alliance with the gas 
company Panenergy. 
Southern, the largest US 
electricity producer and par- 
ent of birth Georgia Power 
and Alabama Power, hopes 
by 2003 to be generating 30 
per cent of its revenue by 
non-tradltional sources - 


to quaMy ter reOaf from federal 
public utility laws that restrict 
competition (Purpa and Putea) 
• Establish stater renewable 
energy system 


In the Senate 


Sen Date Bwnpere' bH woufcfc 

• RequreretoU competitor) by . 
end-2003 

• ABow states to deal with. . 
stranded cost ncowy issues on 
their own, but eBow listtes to - 
approach Federal Energy. 
Regulatory C ummaa tuu tt their 
states do not allow It 

• Establish renew ab le energy 
system 

Sen Crag. Thomas's Mi would: 

• Give states legal authority to 
decide on competition, standards 

and renewable enagy 

• Repeal Purpa on enactment and 
Puhce 18 months after 

Source: Potomac Ct u n m f etau r a 


overseas investments and 
participation in deregulated 
parts of tbe home market, 
like the booming wholesale 
trade in electricity and gas. 

A.W. “Bill" Dahlberg, 
Southern’s president, insists 
there is no contradiction 
between enjoying a largely 
regulated environment at 
home (though Georgia 
allows limited competition 
for industrial clients) while 
taking advantage of liberalis- 
ation in other places. 


“Where the policy-makers 
decide they want competi- 
tion, and we are in a position 
to participate, we have been 
very active,” he says. 

Georgia Power’s bills aver- 
aged 6.15 cents per kilowatt- 
hour last year, while Ala- 
bama Power charged 5.4 
cents, against the national 
average of 7.15 cents. “Our 
customers don't appear to be 
unhappy with these prices," 
says ’ Todd Terrell, a 
Southern representative. 

In fact. Southern does face 
a legal challenge from a 
group called the Campaign 
for a Prosperous Georgia, 
which argues that regulators 
have given the company too 
much leeway to invest 
abroad without considering 
local consumer's needs. 

But CPG hardly compares 
in numbers or political clout 
with the anti-utilities cam- | 
paigns of Boston, Houston or 
San Francisco. 

With confidence that goes 
with being one or Atlanta's 
most influential figures - he 
helped bring tbe Olympic 
Games to the city and pro- 
mote its boom-town image - 
Mr Dahlberg makes tbe 
unconventional prediction 
that the region will need to 
build more power generation 
capacity within a few years. 

“We still have an obliga- 
tion to serve our customers. 
People say that in future 
that may not be so, but we 
currently have that obliga- 
tion, and we take it seri- 
ously," he adds in a com- 
ment whose political subtext 
is clear, if a system for serv- 
ing electricity users ain't 
broke, don’t rush to fix it. 

Bruce Clark 


Espy to 
face 
gifts 
charges 

A US federal grand jury 
yesterday charged Mike 
Espy, the former agriculture 
secretary, with 39 counts of 
illegally accepting gifts and 
favours from large food pro- 
ducers and trying to cover 
up his activities, AP reports 
from Washington. 

The grand jury accused Mr 
Espy of accepting more than 
$35,000 in gifts, trips and 
favours from large agribusi- 
nesses that dealt with the 
US Department of Agricul- 
ture when he headed it in 
1993-94. 

Mr Espy was also charged 
with witness tampering and 
lying to investigators about 
bis receipt of gifts, including 
tickets to a basketball game. 

Among other things, he 
was charged with ordering a 
departmental employee to 
alter a document that had 
been sought by the depart- 
ment's inspector-general. 
That charge alone carries a 
maximum 10-year prison 
term upon conviction. 

Mr Espy resigned in 
December 1994, three 
months after an independent 
counsel began investiga- 
tions. A former Mississippi 
congressman, Mr Espy has 
denied criminal wrongdoing. 

The indictment also said 
he lied to the White House 
when it investigated the alle- 
gations as part of an ethics 
review and failed to disclose 
the gifts on his government 
financial disclosure report 

If convicted of all 39 
charges and sentenced con- 
secutively he could face a 
jail term of more than 100 
years. 


No local 
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Successor to 
de Klerk 
may rejoin 
government 


By Roger Matthews 
in Johannesburg 

South Africa’s opposition 
National party may decide to 
rejoin the government of 
national unity following the 
election of a successor to 
F-W. de Klerk, the Former 
president, who is resigning 
as party leader. 

Hernus Kriel. premier of 
the Western Cape province 
and favourite to win the 
leadership, is believed to 
favour reversing Mr de 
Klerk's decision last year to 
leave the coalition. A spokes- 
man for Mr Kriel said yester- 
day that if elected leader on 
September 9 he would “prob- 
ably" exercise the National 
party's right to rejoin the 
government. 

Mr de Klerk served as dep- 
uty president until he 
walked out of the govern- 
ment in May last year, tak- 
ing with him five other 
National party ministers. He 
said his decision bad been 
provoked by the waning 
influence of the party within 
tbe cabinet, but admitted 
yesterday its ability to influ- 
ence policy was even less in 
opposition. 

Support for a return to 
government came yesterday 
from Pik Botha, South 
Africa's long-serving foreign 
minister until the 1994 gen- 
eral election. He said be 
would consider “making 
hims elf available as leader" 
if the party agreed that it 
should again form part of 
the government, along with 
the African National Con- 
gress and the mainly-Zulu 
Inkatha Freedom party 
headed by Chief Mangosuthu 
Buthelezl 

Mr Botha said the party 
would also have to accept 
fundamental changes, and 
begin co-operating fully with 
the Truth and Reconciliation 
Commission headed by 
Archbishop Desmond Tutu. 


Mr de Klerk has apologised 
for apartheid but clashed 
with Archbishop Tutu after 
denying any knowledge of 
gross human rights abuses 
carried out by agents of the 
former government. 

Roe If Meyer, a candidate 
for the National party lead- 
ership until he quit earlier 
t-hifi year, said he believed 
there was little chance of 
internal reform following the 
departure of Mr de Klerk. Mr 
Meyer resigned after Mr de 
Klerk refused to endorse his 
efforts to widen the support 
base and draw in other par- 
ties. 

"Even so, if there was any- 
one who could attract sup- 
port from across tbe political 
spectrum it was de Klerk,” 
said Mr Meyer. "Without 
him the National Party' has 
no ability to do so. It is 
much more likely that it will 
be reduced to a regional or 
provincial party.” 

Mr Meyer, who plans to 
launch a new political move- 
ment next month in 
co-operation with former 
ANC executive member 
Bantu Holomisa, added that 
most “progressives” had 
already left the Nationalists 
to join his new organisation. 

Although President Nelson 
Mandela would be bound to 
welcome the National party 
back into government it 
would force him to sack sev- 
eral ANC ministers to make 
portfolios available. Under 
the terms of tbe agreement 
reached before the 1994 elec- 
tion. any party which 
achieved 10 per cent of the 
vote had the automatic right 
to cabinet posts. 

Marthinus van S chalk wyk, 
tbe National party's execu- 
tive director, was the only 
confirmed candidate for the 
leadership last night, and 
senior party members said 
the contest was likely 
to be between him and Mr 
Kriel. 
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CLIMATE CONFERENCE: Experts fear floods and drought across the globe 

El Nino plays havoc with world’s weather 


By Frances Wffiiams 
in Geneva 

The disastrous recent 
flooding in central Europe 
and the worsening drought 
in North Korea and central 
China may both be due to 
what scientists are calling 1 
“the climate event of the 
century” - the early and 
forceful appearance of the El 
Nifio weather system that 
periodically disrupts the 
world's climate. 

Climate experts attending 
a three-day international 
conference on climate 
research that ends today say 
the El Nifio phenomenon 
that began in early summer 
could surpass that of 1982-53 
which claimed nearly 2,000 
lives and damaged crops and 
property worth $l3bn. 

El Nino or “the boy”, more 
specifically the Christ Child, 
is the name given to an 
irregular appearance of 
warm surface water in the 
Pacific off the western coast 
of South America that 
affects global wind and rain- 
fall patterns. 

In July the sea surface 
temperature in the eastern 
tropical Pacific was 4-5 
degrees above normal, 
breaking all previous 
records, and the climate 
effects are already being felt 
around the world. 

“This event has already 


Global warming 

Temperature rise forecasts (*0 
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The El Nino effect is the climate 
event of the century say scientists. 
Among its other effects, they 
predict an especially turbulent 
stormy winter in California, 
above-normal rainfall in the south 
of the US more generally and 
worsening drought in Australia, 
Indonesia, the Philippines, southern 
Africa and northern Brazil 



Drought in Australia: El Nifio is expected to worsen tbe 
problem and hit farm production worldwide 


reached historic propor- 
tions,” Ants Leetmaa, direc- 
tor of the Washington-based 
Climate Prediction Centre of 
the US National Weather 
Service, said yesterday. El 


Nino's peak is likely to be 
reached late this year or 
early in 1998, before weather 
conditions return to normal 
next summer. 

Among its other effects. 


scientists are predicting an 
especially turbulent stormy 
winter in California, above- 
normal rainfall in the south 
of the US more generally 
and worsening drought in 


Australia, Indonesia, the 
Philippines, southern Africa 
and northern Br azil. 

Although the drought In 
North Korea had begun 
before El Nino made its 


appearance, It had been 
made more severe by tbe 
interaction oT El Nifio and 
other tropical weather 
systems, Mr Leetmaa said. 

And white El Nifio effects 
are normally weak in 
Euxt^e.'Mr Leetmaa said the 
recent flooding was doe to 
weather patterns that bore a 
strong resemblance to -those 
that appeared over Europe 
during the 1982-83 El Nifio 
effect - 

- Over the coming winter, 
by contrast, northern 
Europe is expected to have 
slightly less rainfall than 
usual while southern Europe 
is expected to have more. 

The 1982-83 El Nifio hit 
crop and commodity produc- 
tion worldwide, and output 
forecasts for this year are 
already being scaled back 
substantially. Increased risk 
of malaria in south America 
is another unwelcome conse- 
quence pf E 1 Nino. as mos- 
quitoes quickly spread to 
warmer dimes: 

Though scientists have 
made huge strides in predict- 
ing the occurrence and cli- 
matic effects of El Nino, they 
still do not know what trig- 
gers its appearance or influ- 
ences its strength- However, 
El Nifio events appear to be 
increasing in. frequency and 
dimension, raising suspi- 
cions that they may be 
related to global warming. . 


Scientists pressed to pin down climate threat 


By Leyfa Boulton, 
Environment Correspondent 

Leading scientists are 
expected to respond today to 
pressure from politicians to 
clarify the threat of climate 
change to specific parts of 
the world. 

Scientific uncertainty is 
the crux of an international 
dispute over what should be 
done to tackle what US Pres- 
ident Bill Clinton has 
described as the world’s 
most serious environmental 
problem. 

More than 300 scientists 
are meeting in Geneva this 
•week under the auspices of 
the World Climate Research 


Programme fWCRP), a body 
co-ordinated by govern- 
ments and the United 
Nations, to agree priorities 
for future research. 

Roger Newson, head of cli- 
mate modelling for the 
WCRP, said the meeting 
would “clarify and specify 
what action must be taken 
so we can. . , give better 
answers on man's effect on 
climate. 

“There’s a lot of pressure 
on us to do that,” he added. 

Scientists fear that 
increasing emissions of 
gases including carbon diox- 
ide from the horning of fos- 
sil fuels are causing damag- 
ing changes in temperature 


and rainfall levels. 

Developed countries have 
agreed to negotiate legally 
binding reductions in their 
emissions at an interna- 
tional conference in Kyoto, 
Japan, in December. 

Preparations for the 
Kyoto conference are being 
undermined by critics who 
argue that not enongh is yet 
known about the problem to 
warrant radical solutions. 

These opponents include 
industries which are either 
big consumers or producers 
of fossil fuels and the US 
Congress. 

Michael Grubb, a member 
of the Intergovernmental 
Panel on Climate Change 


(IPCQ, another UN body 
researching global wanning, 
urged politicians to “grow 
up and understand that we 
are dealing with uncertain- 
ty... Nobody in their right 
mind t hinks uncertainty 
means do nothing". 

Congressmen fear the US 
economy could suffer from 
any measures that are not 
shared with fast growing 
developing nations. US poli- 
ticians inelnding Mr Clinton 
are afraid of alienating 
motorists with any attempts 
to discourage fuel use by 
taxing it 

The European Union in 
contrast wants industria- 
lised countries to agree a 15 


per emit cut in emissions by 
2010. 

It argues that this will 
persuade developing nations 
to follow suit, as well as 
accept the industrialised 
world’s responsibility for 
the bulk of the emissions so 
far. 

Bat Congress, whose sup- 
port Is essential for any cuts 
agreed at the Kyoto negotia- 
tions by tbe Clinton admin- 
istration. has even sought to 
cat funding for research 
Into climate change. 

“It’s incumbent on ns to 
put forward arguments why 
funds should not be cut, 
where money is best spent 
and why.” said Mr Newsom 


The IPCC has estimated 
that temperatures could rise 
by 1 to 8.5 degrees centi- 
grade over the next century 
if the world carries on emit- 
ting greenhouse gases at the 
current rate. 

But Mr Newson said scien- 
tists agreed that one impor- 
tant priority was to improve 
knowledge of regional 
effects of climate change. Its 
consequences could range 
from increased drought to 
more frequent flooding. 

“We need to know 
whether it is going to be six 
degrees warmer in Britain 
and two degrees cooler in 
Iceland,” he said. 


NEWS: WORLD TRADE 


Daewoo to invest $lbn in Algeria 


By Roula Khalaf in London 

South Korea’s Daewoo group 
yesterday signed a memo- 
randum of understanding 
with Algeria’s army-backed 
government promising to 
inject the first sizeable for- 
eign investments into the 
country’s battered industrial 
sector. 

Algerian officials said yes- 
terday that the Daewoo dele- 
gation visiting Algiers this 
week, including chairman 
Kim Woo-choong, would 
invest up to Sibn in sectors 
ranging from industrial 
vehicle production to hotels. 

Daewoo’s move will be the 
first significant inward 
investment in Algeria’s non- 
oil and gas sector, and 


marks a success for the 
Algerian authorities desper- 
ate to shake off Algeria’s vio- 
lence-ridden image and 
attract foreign investment 

Since the outbreak of the 
Algerian crisis in 1992, when 
the army cancelled elections 
which an Islamist party was 
about to win. the govern- 
ment has succeeded in 
attracting foreign invest- 
ment into the heavily 
guarded oil and gas sector, 
which is sheltered in the des- 
ert and has largely been 
spared from attacks. 

But much needed invest- 
ment into productive sectors 
has been deterred by the 
seemingly endless violence. 
While a Daewoo delegation 
was negotiating with the 


government this week, more 
than 180 people were 
reported killed, most in vil- 
lage massacres south of 
Algiers. Daewoo had one of 
its representatives assassi- 
nated in Algeria in 1994. 

Oil and gas provides 
Algeria with more than 95 
per cent of foreign exchange 
revenues, but contributes 
little to employment. Privati- 
sation of Algeria’s Industrial 
sector, which accounts for 12 
per cent of GDP, is essential 
to creating jobs in a country 
where the unemployment 
rate is more than 28 per 
cent. Last year, industrial 
production declined 4 per 
cent 

Daewoo officials In Algiers 
said the company was dis- 


cussing with the government 
the precise stakes it will 
take and the companies it 
wants to invest in. 

But according to Abdelma- 
jid Menasra, minister for 
industry and restructuring. 
Daewoo’s investments will 
include the purchase of a 
majority stake in the loss- 
making state vehicle manu- 
facturer now being restruc- 
tured. The company operates 
at 40 per cent of capacity 
and its workforce is expected 
to shrink from 13.000 to 
10.000. Officials say moderni- 
sing the company will cost 
at least $250m. 

Daewoo also expressed 
interest in buying a stake in 
the state-owned electronics 
company and is looking into 


cement production, house 
construction and hotels, said 
Mr Menasra. Daewoo aims to 
export 50 per cent of output 

“We need to make our 
industry competitive and we 
cannot do it on our own.” 
said Mr Menasra; “Tbe Dae- 
woo initiative is an indica- 
tion that Algeria can attract 
foreign investment and we 
hope this will lure others." 

Daewoo's interest in 
Algeria dates to the early 
1992, when the company was 
Algeria's first joint venture 
partner in the construction 
of the Hilton hotel, now 100 
per cent owned by the south 
Korean company. Daewoo 
has also pledged substantial 
investments in neighbouring 
Morocco. 


Rising incomes driving 
up car sales in E Europe 


By Kerin Done, 

East Europe Correspondent 

New car sales in eastern 
Europe and the former 
Soviet Union are expected to 
rise strongly during the next 
five years helped by signifi- 
cant growth in real incomes 
in the region and by declin- 
ing import tariffs. 

Sales in east Europe are 
forecast to increase by 36 per 
cent by 2002 to 1.21m from 
888,000 last year, while sales 
in the countries of the for- 
mer Soviet Union are expec- 
ted virtually to double dur- 
ing the same period to 1.56m 
from 821,000. 

Markets in the former 
Soviet Union, which have 
much lower ownership levels 
than in east Europe, have “a 
real hunger for car acquisi- 
tion,” says a report by DRI/ 
PlanEcon on the outlook for 
the east European motor 
industry. Sales in tbe former 
Soviet Union are expected to 
overtake sales in east 
Europe from 1998- 

Investments led by Kor- 
ean. German and US car- 
makers are under way in 
eastern Europe, where car 
production and the range of 
models produced are rising 
quickly. 

Output in eastern Europe 
rose by 20 per cent last year 


to 976,000 and is forecast to 
increase further to 1.5m by 
2002. The main focus of 
investment is Poland, where 
Fiat of Italy and Daewoo of 
South Korea are already 
heavily engaged and General 
Motors of tbe US is planning 
to open a DM450m ($245 m) 
plant in Gliwice in southern 
Poland next year. 

The GM plant will have an 
initial capacity of 72,000 cars 
a year, but could expand 
later to 150,000 cars a 
year. 

Western carmakers' 
investment plans in the for- 
mer Soviet Union remain 
“more cautious”, says the 
DRI study. “The markets are 
more risky than in east 
Europe and are far less 
developed. Several of the 
smaller producers are strug- 
gling to survive.” 

The larger local carmakers 
including VA2, GA2 and 
ZAZ have rescue plans in 
place, however, says the 
report, and output in these 
countries is also expected to 
rise to l.5m in 2002 from 
893,000 last year. 

New car sales in east 
Europe have expanded rap- 
idly in the last two years 
with growth of 35 per cent 
last year to 888,000 after an 
increase of 14 per cent in 
1995. A further 10 per cent 


increase to 875.000 Is forecast 
for this year. 

The expansion has been 
led by Poland and the Czech 
Republic, the two biggest 
markets in eastern Europe, 
with new car sales in Poland 
forecast by DRI to rise by 23 
per cent this year to 458,000 
following a 41 per cent 
increase last year. 

According to the study 
sales were spurred by the 
generally good economic per- 
formances of these coun- 
tries, though growth has 
slowed in the Czech Repub- 
lic this year, and by increas- 
ing access to consumer 
credit made by possible by 
falling inflation and lower 
Interest rates. 

Car Import tariffs in 
Poland are declining steadily 
in line with the country’s 
association agreement with 
tbe European Union and car 
sales in Poland are now 
matching the scale of some 
medium-sized markets in 
western Europe such as the 
Netherlands. 

Rapid growth in Poland 
and the Czech Republic has 
masked problems in some 
other countries such as Bul- 
garia, where the prolonged 
economic crisis caused sales 
last year to fall to half the 
level of 1994. 

The DRI report says that 


The transition gets wheels 



for western carmakers a pro- 
duction base in eastern 
Europe offers direct access 
to the fastest growing mar- 
kets in Europe, and for an 
outsider such as Daewoo of 
Korea it also provides a base 
from which to attack west- 
ern European markets. 

Western producers can 
help to maintain competi- 
tiveness by building up low- 
cost production operations 
in the region. “The more 
advanced and stable coun- 


tries in eastern Europe have 
now become the preferred 
choice over the traditional 
low-cost production centres 
In the west such as Spain 
and Portugal.” says the 
study. 

East European Automotive 
Industry Forecast Report. 
DRlj McGraw-Hill. Wimble- 
dan Bridge House. 1 Hartfteld 
Road. Wimbledon. London. 
SW19 3RU. UK. £7.000 or 
$10,500. 


Genetic 
wheat ban 
eased by 

Egypt 

By Mark Huband in Cairo 

Egypt has modified a ban on 
imports of genetically engi- 
neered grain after intense 
pressure from exporters who 
had criticised the sudden 
ban when it was ordered last 
month. 

A Ministry of Health 
decree in July had 
demanded that Imports of 
grain, as well as soya beans 
and pulses, be accompanied 
by a certificate from their 
country of origin proving 
they had not been geneti- 
cally altered. 

The ban raised the pros- 
pect of widespread disrup- 
tion to grain imports. Egypt 
imports around 6m tonnes of 
wheat worth $L3bn a year, 
accounting for 60 per cent of 
consumption, making it one 
of the world’s biggest wheat . 
importers. About 4m tonnes 
comes from the US. lm from 
Australia and the rest from 
France and Argentina. 

The ministry has now 
modified the decree so non- 
geneticaUy modified prod- 
ucts no longer need a certifi- 
cate, and genetically 
engineered products which 
have been safely Introduced 
in their countries of origin 
can be exported uncertified 
to Egypt. ■ 

The government has 
retained the right to inspect 
consi gnments Which it sus- 
pects may not be correctly 
labelled. 

The ban, issued at a time 
when fears that beef infected 
with BSE - or “mad cow” 
disease - had been dumped 
on the Egyptian market, 
marked tbe government's 
response to concern over 
food safety. Both tbe US and 
Australian officials have 
insisted that they neither 
produce nor export geneti- 
cally engineered wheat. 

“None of the wheat in the 
US is genetically engineered. 
But some - corn and soya 
beans produced in Europe 
have become an issue 
between Europe and the 
US,” said Dick Prior, 
regional director for the US 
Wheat Associates, in Cairo 
yesterday. 


WORLD TRADE NEWS DIGEST 

Cray argues 
dumping case 

Cray Research of the US yesterday gave evidence to the 
International Trade Commission which is investigating 
Cray's allegations of dumping by two Japanese super- 
computer makers. 

Cray argued that vector supercomputers were a distinct 
product that met specific demands and that a relatively 
small market size increases the impact of dumping prac- 
tices. According to Cray, research and development by 
the world’s four vector system manufacturers totals 
$300m. while sales are $TO0m-$800m per year. Prices, they 
contend, must remain high to recover costs. 

Japanese producers have doubled their vector super- 
computer market share in only three years. Cray argued 
that due to price pressures from its. Japanese competitors, 
it had lost 9 per cent of its sales. 

Fujitsu, one of the Japanese companies, argued that • 
non-vector supercomputers could be viable substitutes, 
and denied that vector systems had a distinctive quality. 
Moreover, they argued that Cray sold its own non-vector 
supercomputers to weather forecasters in Europe at ' 
prices that were Ear below Fujitsu’s. 

Heather Bourbeau, Washington 

■ AIRCRAFT SALES 

Bombardier wins SAS order 

Sc a ndi nav ian Airlines System (SAS) has stepped up jts 
fleet modernisation programme, announcing plans. to. ' 
acquire 15 commuter aircraft from Bombardier of Canada 
for SKr2.5bn ($32 4m). The carrier, 50 per cent owned by 
the Swedish, Norwegian and Danish governments, said 
Bombardier had won the order against a rival tender from 
AIR - the joint venture between British Aerospace, Aeros- 
patiale of France and Alenia of Italy - which had offered 
SAS its ATR t u r b oprop- ' 

Kurt Kfihne. vice president of SAS fleet development, 
said they had taken options oh a further 18 Bombardier - 
Dash 8400 aircraft, with the first due to enter service in 
July 1999. The order from SAS Commuter;' the airline’s 
regional subsidiary, augments plans to invest SKriObn to ' 
upgrade the SAS fleet over the next five years. That’ 
investment will be dominated by an order for 41 short 
haul Boeing 737-600'aircraft. 

Ole Pedersen, president of SAS Commuter, said the 
Bombardier turboprops would be used on domestic ser : 
vices in Sweden and on regional services out of Copen- 
hagen. Although SAS has opted for the 72-seat version of ; 
tbe Dash 8400, the carrier has won the right to switch to - 
smaller 50-seat variants at a later date. 

Tim Burt, Stockholm 

M SATELLITE ORDER ' ,. 

Arab company picks Hughes 

An Abu Dhabi-based company said yesterday it had j 
selected the US company Hughes as the preferred bidder i 
in a deal worth up to $L2bn for a Satellite system to 
extend mobile telecomnnioicaiicms' throughout the Arab • 1 
world, . • ... 

Thuraya Satellite Telecommunications wild its board 
decided to enter into final negotiation* with Hughes out 
of three leading satellite manufacturers competing for the 
project. Also in the race were Aerospatiale, of France, and 
Lockheed Martin of the US. Thuraya said it win how go 
into a final round of talks with Hughes and expects to .' 
sign the deal by September 11. _ ' Reuters, Dubai 
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Malaysia ends levy to help property market 


KlBisH 
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By James Kynge 
in Kuala Lumpur ‘ 

Malaysia is today due to 
abolish a levy on foreigners' 
purchases of property in an 
attempt to support real 
estate juices before an 
expected glut materialises 
next year. 

The move, announced yes- 
terday, is one of the few con- 
crete, initiatives the authori- 
ties have revealed to remedy 
an economy suffering from a 
depredating currency, fall- 
ing stock values and a slow- 
down in consumer spending. 


Glut of accommodation and falling prices expected next year 


The levy of MS100,000 
(US$36,000) is applied to for- 
eigners buying properties 
worth mere than MS250.000 
and was introduced in 1995 
to curb speculation in a sec- 
tor then thought to be over- 
heating. Property company 
shares were unmoved by 
news of the levy’s abolition 
yesterday, with the property 
index falling 1539 per cent, 

or 0.84 per cent, to 1.825.25- 

“Everyone knows there is 
a glut coming sometime next 


year, so foreigners will prob- 
ably wait a while until 
prices look more attractive," 
said one industry analyst. 
"This will not have a large 
effect on the market,” 

The government, which 
rejects widespread assertions 
that the economy is slowing, 
maintains that even if there 
is a pro perty glut next year. 
It wfl] be minor. Statistics 
suggest otherwise. Office 
space in and around Kuala 
Lumpur totals around 38m 


sq ft, but about 90 buildings 
are be built, which will add 
another 34.7m sq ft, property 
consultants said. The annual 
take-up in the last few boom- 
ing years has been about 3m 
sq ft a year. 

The prices of high-end con- 
dominium rents have 
already begun to fall, by as 
much as 15 per cent. Yet 
about 55 condominium pro- 
jects are under construction 
in and around the capital. 
The 14m sq ft of retail space 


is set to be dwarfed by 
another 20m sq ft planned to 
be completed over the next 
four years. Some shopping 
malls report poor business. 

In the countryside outside 
Kuala Lumpur, earthmovers 
and cranes have already 
abandoned some half-fin- 
ished residential sites. Ranks 
have been slashing lending 
to property companies and 
raising provision against bad 
debts. 

Analysts said the wider 


economic problems induced 
by the property glut are 
unlikely to be as serious as 
in Thail and . 

This is mainly because 
Malaysia's financial sector is 
seen as more robust and bet- 
ter regulated than its Thai 
counterpart. 

Quotas on property pur- 
chases by foreigners will be 
maintained. The main ones 
stipulate that only 10 per 
cent of semi-detached and 
detached houses within any 
development can be bought 
by foreigners. The quota for 
condominiums is 20 per cent 


HK land auction shows strong demand 


Hong Kong properly . .. 

RfiSWsntiaJ Capital Value Intfax (senv-tog scalsj 
1.400 


By John Ridding 

in Hong Kong 

Hong Kong's first 
government land auction 
since it returned to Chinese 
sovereignty on July l 
showed, strong demand for 
luxury residential property 
and continued confidence in 
the real estate sector, prop- 
erty developers and Invest- 
ment analysts said yester- 
day. 

A luxury ate at Repulse 
Bay on the south side of 
Hong Kong Island, which 
was the focus of attention, 

fetched HK$5-55bn 


(US$71 Tm), slightly higher 
than average forecasts. 

Two small sites received 
bids at the top end of expec- 
tations. 

Tim Bellman, director of 
Jones Lang Wootton, real 
estate agents, said the auc- 
tion showed sentiment 
remained resilient following 
the transfer of sovereignty, 
and turmoil in regional cur- 
rency markets. “Die funda- 
mentals have not changed: a 
rising population, increas- 
ingly wealthy, and a short- 
age of housing,” he 

Victor Li, deputy chair- 
man of Cheung Kong, one of 


the territory’s biggest devel- 
opers. said the bidding 
showed strong underlying 
demand for property. He 
rflHpd on the government to 
release more land for devel- 
opment. 

Cheung Kang was defeated 
in the contest for the 
Repulse Bay site by China- 
chem. another of the territo- 
ry’s big developers. 

Some analysts were cau- 
tious about drawing broader 
implications from the sale, 
viewed by many as a gauge 
of confidence in the sector 
flhaad of gover nment plana 

to increase housing supply. 


Hong Kong’s housing 
shortage has been targeted 
as the top priority of the new 
administration. Tung Chee- 
hwa, Hong Kong's post-colo- 
nial leader, has promised to 
expand supply by 85,000 
units a year, raising uncer- 
tainty on future price trends. 

The land auction rallied 
the Hong Kong stock mar- 
ket, down sharply in the 
early stages of the auction 
when bidding for the 
Repulse Bay site was stuck 
below HK$4bn. 

The Hang Seng index, the 
main stock market indicator, 
closed down 1337 points at 


15,533.95, off its low of 
15,284.65. The main signal 
from the auction, say ana- 
lysts, was the strength of 
demand in the luxury sector. 

Here, prices rose by more 
than 60 per cent between the 
end of June 1996 and the 
same date this year. 

Yesterday’s winning bid is 
equivalent to HKJ16.U4 per 
square foot, underlining 
Hong Kong's standing as one 
of the world's most expen- 
sive property markets. 
Reuters adds from Shang- 
hai: A Japanese group yes- 
terday defied a sagging 
Shanghai property market 



1964 

S0*ck Jones Lang Wooson .. 

and broke ground on a 
US$630m skyscraper, to 
become the world's tallest 
building when finished in 
2001. The Shanghai World 


Financial Centre in the city's 
Pudong District will be 8 
metres taller than the world 
leader, Kuala Lumpur's 
Petronas Towers. 


ASIA-PACIFIC NEWS DIGEST 


Chinese set 
congress date 

China's ruling Communist party said yesterday it would 
open what will be its most important policy-making 
meeting in five years on September 12. Preparatory work 
for the 15th party congress had best completed, the 
Xinhua news agency said. The congress is important 
because it will set policy and elBct the leaders who will 
rule China into the 21st century. The meeting, expected to 
last a week, will be preceded by about three days of 
working sessions, expected to start September 9. 

China's ruling party traditionally shrouds such 
meetings in secrecy, even keeping the dates from the 
public, saying party affairs are no one rise's business. 

Party reformers and hardliners have been jockeying for 
position in the run-up to the congress. Jiang 7-omin . 
China's Communist party chief, is expected to use the 
congress to win a vote of confidence for his bold plan to 
reduce the state sector in the economy. The party 
leadership has dragged its feet on the issue because of 
fears that bankruptcies would result in mass 
unemployment and social unrest. Reuter, Beijing 

MISSILE PROLIFERATION 


N Korea pulls out of US talks 

North Korea pulled out of talks with the US on missile 
proliferation that were to have started yesterday in New 
York and its delegation was heading home, US State 
Department officials said. They said the three days of 
talks had been postponed and it was not know when they 
would be held. The delay came one day after the 
department announced that the North Korean 
ambassador to Egypt arid foe brother, a diplomat in Paris, 
had sought and received asylum in the US. 

The talks were to'have dealt with US concerns over 
North Korean exports of ballistic missiles. Next month 
four-party talks between North and South Korea, the US 
and China are due to resume in Geneva to bring a formal 
end to the 195053 Korean war. In Pyongyang, a foreign 
ministry spokesman called for the two defecting 
diplomats, ambassador Jang Seung-gfl and his brother 
Jang Seung-ho, to be extradited to North Korea to face 
triaL He called them ‘’criminals*’. Reuter, Washington 

■ INDONESIAN MINE 


Fund disbursement delayed 

Freeport McMoRan. the US natural resources group, is 
attempting to reduce tensions near its Grasberg mine in 
Irian Jaya, Indonesia, one of the world’s biggest and 
lowest-cost copper producers, by holding back a second 
payment from a trust fund it set up to help local people. 
The fund is to distribute 1 per cent of Freeport Indonesia's 
adjusted gross revenue, or about $l5m for 1996. 

Three church groups warned last week that unless 
changes were made in the way the funds were disbursed, 
a second payment could spark tensions or tribal w arf ar e. 
Two Indonesian tribesmen were shot dead last week in 
clashes provoked by disputes over the distribution of 
funds. A Freeport official said yesterday his company 
accepted that tbeftmd disbursement mechanism chnn7>* 
be reviewed. Kenneth Gooding, Mining Correspondent 


China’s PCs win back home market 

Donghai computers sell faster than their foreign rivals, writes James Harding 

I 


n Liu Shangtong’s s m all 
shop on Shanghai's 
'Computer Alley”, the 
Hewlett-Packard printers are 
tucked away behind the door 
while the Donghai desktop 
computers are piled up and 
“ready to go”. 

“Personal computers are 
hot. The price of an HP, an 
IBM or a Digital computer is 
much higher than the Chi- 
nese brands.” says Mr Liu. 
explaining why the Shang- 
hai-made Donghai PCs are 
selling faster than their for- 
eign rivals. 

China’s PC manufacturers 
are winning back the home 
market they surrendered to 
foreign computer companies 
in the early 1990s, underlin- 
ing how quickly the Chinese 
consumer electronics indus- 
try has moved up the tech- 
nology ladder. 

For international PC pro- 
ducers, the rapid improve- 
ment of locally made, low- 
cost computers has made the 
battle for the Chinese PC 
market tougher, just as the 
PC business in China is 
becoming lucrative. 

In the first half of this 
year, China became Asia's 
biggest PC market, over- 
taking South Korea as fall- 
ing prices and soaring 
household demand have 
driven up purchases of PCs, 
according to Dataquest, the 
market surveyor. Official 
Chinese figures see the mar- 
ket exceeding 3m units this 
year, 50 per cent higher than 
the 1996 level. 

While most foreign PC pro- 
ducers have seen turnover 
rise, or at least sustained by 
market growth, sales of Chi- 
nese-made machines have 
soared: The Ministry of Elec- 
tronics Industry, which over- 
sees the state-owned PC pro- 
ducers, says 820,000 
domestic-brand personal, 
computers were sold in the 
first six months of 1997, up 
943 per cent on the same 
period last year. 

Foreign companies seem 
to be ceding market share. 
China Research Corporation, 
a domestic market analyst, 
calculates that IBM's share 



of the desktop market fell to 
6.7 per cent in January-June 
1997 from 7 3 per cent In the 
same period last year; Com- 
paq's share slipped to &2 per 
cent from 83 per cent with 
AST’s down to 33 per cent 
(7.9 per cent). 

Chinese companies such 
as Legend Group, the most 
successful PC producer in 
China, Founder, the com- 
pany spun out of Beijing 
University, and the smaller 
Shanghai Computer Factory, 
which makes the Donghai 
range of PCs, are taking 
larger and larger slices of 
the market 

Legend has seen its mar- 
ket share rise from 8 per 
cent to 10.4 per cent in the 
same period, market 
research shows. “We are 
highly market-sensitive.” 
says Wang Yan. at Legend’s 
headquarters in Beijing, “so 
we started cutting the price 
of our products early and 
expanded market share. 

“Legend’s technology does 
not lag far behind our for- 
eign rivals and we have a 
much better understanding 
of the Chinese market and 


customers.” Legend, a state- 
owned company set up in 
1984 from within the Insti- 
tute of Computer Technol- 
ogy at the China Academy of 
Sciences, says PC sales have 
grown from 100,000 units in 
1994 to 215,000 last year. It 
forecasts sales of 400,000 in 
1997. “We don't want special 


government protection as 
there is little you can do 
about overseas competition. 
The only thing we can do is 
develop our products and 
make our own living.” Mr 
Wang says. 

Founder, the leading com- 
pany in Mandarin Chinese 
electronic pub lishing , is also 
making inroads: PC sales 
accounted for one quarter of 
the group's HK$1.4bn 
(US$1 80m) sales last year; it 
plans to raise PC production 
to 80,000 in 1997. Shanghai 
Computer Factory intends to 
raise output from 20,000 
units in 1996 to 40.000 this 
year and 100.000 in 1998. 

Chief selling point of Chi- 
nese brands has been price: 
The Donghai "Sea Leopard", 
a comprehensive desktop 
with 16Mb RAM and 1.2Gb 
hard drive, retails at YnB.210 
($990), about a third cheaper 
than an equivalent Hew- 
lett-Packard machine. 

Cheaper local products 
have forced foreign hrands 
to cut their prices. Acer of 
Taiwan announced last 
month it was cutting prices 
20 per cent. Distributors in 
Shanghai say IBM and Com- 
paq have cut prices by 10 per 
cent to attract local prices. 

Fu Bin. IBM’s general 
manager for PCs in Shang- 
hai. says the company will 


“follow the market price.” 
IBM is “fighting a long-term 
war. We are not the leader 
on price, but the leader in 
technology and service,” he 
says. 

Mr Fu acknowledges “Leg- 
end has been g aining market 
share more quickly than 
IBM” but adds the rise of 
rhiruxi* brands reflects two 
factors in the Chinese mar- 
ket. 

First, the rapid rise in fam- 
ily and small-business users 
of personal computers. Mr 
Fu argues it is in this seg- 
ment of the market where 
high-cost, high-quality for- 
eign machines barely com- 
pete, that Chinese producers 
are gaining market share, 
but at the expense of Chi- 
nese unbranded producers of 
“clone machines” rather 
than companies such as 
IBM. 

Second, there is the state 
market Chinese government 
offices, state-owned enter- 
prises and airlines, post 
offices, banks and railways, 
“prefer to use national 
brands.” says Mr Fu. 

In his shop. Mr Liu agrees 
that state companies would 
rather buy Chinese-made 
goods. But it is price, rather 
than patriotism, which 
really attracts the local buy- 
ers. he adds. 


Japan to 
liberalise 
internet 
services 

By Michiyo Nakamoto 
in Tokyo 

Japan's telecoms authorities 
have liberalised interna- 
tional internet telephone ser- 
vices in a move expected to 
trigger competition and sig- 
nificantly to cut the cost of 
making international phone 
calls from Japan. 

The Ministry 0 f Posts and 
Telecommunications said 
the liberalisation would 
enable telecoms service pro- 
viders which do not own 
their own telephone lines to 
offer international call ser- 
vices using the internet on 
leased lines. 

As a result of the minis - 
try’s deregulation. AT&T 
Jens, a subsidiary of the US 
operator, will offer internet 
phone services which will 
cut the cost of making a call 
from Japan to the US by 78 
per cent. Other sendee pro- 
viders plan to offer internet 
phone services at signifi- 
cantly lower rates than at 
present available. 

The start of international 
internet phone services is 
likely to encourage incum- 
bent carriers to lower their 
rates as well 

“On average, international 
phone call rates are expected 
to fell 15-20 per cent each 
year over the next five 
years” as a result of new 
entrants, such as the inter- 
net phone service providers, 
says Mr Paul Saferstein, ana- 
lyst at Morgan Stanley Dean 
Witter in Tokyo. 

Japanese international call 
rates are the highest in Asia 
and 2.5 times those of the 
US. he says. 

Japan's International 
phone market has largely 
been restricted to the three 
main international phone 
operators and several 
smaller call-back service pro- 
viders. Since Japan does not 
yet permit connection of 
leased lines to public lines at 
both ends, it has not been 
possible for service providers 
to lease an international line 
and offer services at cheaper 
rates. 

As a means of further trig- 
gering competition, the min- 
istry decided to liberalise 
international internet tele- 
phony ahead of plans to 
deregulate, by the end of the 
year, the international 
leased-line market, to allow 
the connection of leased 
lines at each end to the pub- 
lic network. This move is 
expected further to increase 
competition in the interna- 
tional market 
Meanwhile. Japanese 
domestic carriers, which are 
expected to enter the global 
market in coming years, are 
likely to increase pressure 
on existing international car- 
riers. 


Treasurer faces rebuff in referendum on compulsory scheme 

NZ pension row hurts coalition 


By Terry HaH rn Weffington 

New Zealand's treasurer, 
Wihston Peters, seems set to 
receive a rebuff in his bid to 
win popular support for a 
hew compulsory pension 
scheme. 

Polls show that 75 per cent 
of People intend to vote 
gainst what is known as 
.Peters Plan, in a referen- 
dum on the plan to be held 
next month. A' large 
No vote could damage Mr 
^tw's position as treasurer, 
already under increasing 
P refi6ur e. Earlier this month 
de refused to apologise after 
Ming criticised by a commis- 
sion of inquiry into the 
so-called “winebox” corpo- 
rate tax avoidance. 

Mr Peters rejected the 
report and seems likely to 
seek a judicial review in 
spite of repeated requests 
from the prime minister, Jim 
Bolger, to. Jet the matter 
rest 

The issue, is causing enor- 


mous problems for Mr 
Bolger and is putting the 
National-NZ First coalition 
he leads under pressure. 
What is of particular con- 
cern is that Mr Peters is at 
loggerheads with powerful 
sections of the business com- 
munity. which has tradition- 
ally been dose to the conser- 
vative National party. 

The pensions referendum 
is shaping up to be another 
significant test for the coali- 
tion. Many senior National 
party cabinet ministers have 
openly defied Mr Bolger by 
condemning the proposals. 

The . scheme would, in 
effect abolish the taxpayer- 
funded scheme and replace 
it with a compulsory pro- 
gramme requiring all work- 
ers to set aside S per cent of 
their pay towards long-term 
saving until it amounts to a 
target of NZ$1 20.000 
(US$77,500). which on retire- 
ment would be invested to 
buy an annuity from. a pri- 
vate savings company. 


The government would 
“top up” the amount where 
the target was not met but 
the scheme would not be 
government-guaranteed or 
index-linked. 

The Treasury team that 
designed the scheme has 
won praise from interna- 
tional and local pension 
experts for producing a pol- 
icy, which it is believed 
would ultimately lead to a 
stronger economy and lower 
government spending. 

The result of the referen- 
dum on the proposal will be 
binding on the government. 
The pension was a key plank 
in the coalition agreement 
that saw the National party 
link with New Zealand First 
last December. 

Initially Mr Bolger 
strongly endorsed the need 
for compulsory superannua- 
tion, saying that the present 
pay-as-you-go taxpayer- 
funded scheme was uns us- 
tainable given current demo- 
graphic trends. 


However, objections from 
senior ministers have farced 
Mr Bolger to retreat, appar- 
ently in the interests of 
party unity and amid 
increasing speculation of a 
leadership challenge, or even 
his own political survival 

Outright condemnation of 
the proposal had mainly cen- 
tred on the argument that 
compulsory p ensions would 
be unfair to women. 

One of the fiercest critics 
of the plan among senior 
ministers is right-winger 
Jenny Shipley, whose popu- 
larity has since soared in 
opinion polls. She is tipped 
to succeed Mr Bolger as 
National leader as early as 
next year. 

Mrs Shipley has supported 
the findings of an indepen- 
dent body, the Todd C ommi t, 
tee, which says the present 
state-funded scheme is 
affordable with possible 
modifications such as rais- 
ing the retirement age to 
67. 
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SPECIAL OFFER - UNTIL END-AUGUST 1997: 2 REPORTS FOR ONLY £15.00 


A helping hand for 
the private investor 

Published by SbareFinder, each FT Company Focus Plus report provides 
the private investor with detailed information on around 1200 companies. 

A Company Focus Plus report combines news stories from both the 
Financial Times and Investors Chronicle with comprehensive figures about 
the company’s performance. Each report has up to 18 pages of the latest 
company data and is updated daily to bring you the latest current and 
historic information. 


In brief each report brings you: 

• The latest profit forecasts from around the City 

• One year’s key company news stories 

• Five-year financial performance 

• Five-year share price performance 


OFFER VALID UNTIL , 
31st AUGUST 1997 


Balance sheet data 

Profit and loss data 

Recent Stock Exchange announcements 


COMPANY 

FOCUS 

PLUS 


IVCORPORA7TNG COMMENT f MAI 


FINANCIAL TIUIS 


INVESTORS 

CHRONICLE 


Reports are available on around 1200 listed companies in the UK and 
are updated daily. The price of each report is £10.95 but until the end 
of August customers may purchase two reports for only £15.00. 

The companies covered by the service are those denoted bv a ^ 
symbol on the FTs London Share Service pages. 

SbaicFmdcr is an appointed jejHrsenuuive of ShtreLink. regubied t? the 5F.\ 


TO ORDER THE REPORT ON YOUR CHOSEN COMPANY, 

OR FOR FURTHER INFORMATION. PLEASE CALL 0121 200 4678 

Li not are open ” ilayi. a week 
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NEWS: UK 


Ministers under pressure as failures in handling of the Montserrat crisis are admitted 


Foreign Office unveils review of colonies 


By David Wighton, 

Political Correspondent 


Robin Cook, the foreign 
secretary. yesterday 
announced a review of pol- 
icy towards Britain’s depen- 
dent territories, after admit- 
ting there had been failures 
in the handling of the Mon- 
tserrat crisis. 

Mr Cook said the aim of 
the review would be to reaf- 
firm Britain’s commitment 

to its 12 rem aining colonies 

and their 180,000 inhabit- 
ants. “We have to make sure 
that there is no suspicion of 


any neglect by Britain," he 
said. 

Mr Cook said the time was 
right for a review following 
the handing over of Hong 
Kong and the problems 
thrown up bv the Montserrat 
crisis. Although he insisted 
there had been no failure of 
policv on Montserrat, he 
added: “There has clearly 
been a failure of communica- 
tion over the last few 
weeks." 

The pressure on ministers 
over Montserrat increased 
yesterday after it emerged 
that they are likely to be 


brought before a committee 
of the House of Commons to 
explain their actions. 

Mr Bowen Wells, chairman 
of the international develop- 
ment committee, called for 
members to return to West- 
minster to launch an imme- 
diate inquiry. 

His Intervention came as 
Bernie Grant a backbench 
Labour MP, flew to the 
island in an effort to “patch 
up" relations. Mr Grant, 
chairman of the all-party 
Caribbean committee, has 
been highly critical of the 
government. Yesterday, he 


repeated his charge that 
comments made by Clare 
Short, the chief international 
development minister, had 
been "unhelpful". He said: “I 
think the megaphone diplo- 
macy that was going on was 
totally uncalled for.” 

Mr Cook said he would lay 
out the conclusions of the 
review in a speech to the 
Dependent Territories Asso- 
ciation in February. 

The Foreign Office said 
the process “will look at any 
issues identified by the 
people of the territories who 
are those directly affected”. 


Tom Russell, UR represen- 
tative for the Cayman 
Islands and chairman of the 
association, welcomed the 
review and Mr Cook's per- 
sonal interest 
Following prime minister 
Tony Blair’s moratorium on 
further policy reviews, the 
Foreign Office stressed that 
it was not describing the 
process as a “review" but as 
a "hard look at our policy”. 
• Britain’s intelligence ser- 
vices are to help fight the 
drugs trade in south-east 
Asia, Mr Cook disclosed as 
he arrived In Kuala Lumpur 


yesterday. “There is evi- 
dence that the military gov- 
ernment of Burma connives 
with the drugs trade," he 
told reporters traveling with 
him. “We will be Tiring all 
our assets, including the 
work of our intelligence ser- 
vices, for whom work 
against the drugs trade 
becomes increasingly impor- 
tant as they free np 
resources from the end of 
the Cold War." 

But he did not believe Brit- 
ish personnel would be used 
in the drugs battle in all 
countries in the region. 


Empire peoples are subjects but not citizens 


D espite recent ridicule of 
the government for Its 
bewildering number of 
policy reviews since the May gen- 
eral election, yesterday's 
announcement by Robin Cook, the 
foreign secretary, of a six-month 
review of Britain’s relations with 
its dependent territories has met 
with broad approval. 

There have been widespread 
calls for a re-assessment since the 
handover of Hong Kong in July, 
until then by far Britain’s largest 
colony. The government’s prob- 
lems over its handling of the Mon- 
tserrat crisis have increased pres- 
sure for a new look at the 12 
remaining colonial or “dependent" 
territories, which have a total pop- 
ulation of 180,000. 

This week Menzies Campbell. 


Status of French 
and Dutch 
territories may 
find favour, says 

David Wighton 


foreign affairs spokesman for the 
pro-European Liberal Democrat 
party, wrote to Mr Cook urging a 
comprehensive review. Announc- 
ing the move daring his trip to 
Asia. Mr Cook said now was the 
time for a reassessment. 

In an attempt to reassure the 
territories he said the aim would 
be to produce a "custom-made 
solution” for each of them. 

This wording prompted concerns 


among dependent territories' rep- 
resentatives, although they enthu- 
siastically welcomed the review as 
a whole. "To say be is looking for 
solutions suggests they are all 
problems," said one diplomat. 
"Most of them are not problems." 

The diverse character of the ter- 
ritories is one reason the British 
government has found it tricky to 
organise its relations with them. 
They range from the relatively 
wealthy - Bermuda. Cayman 
Islands and Gibraltar - to islands 
such as Montserrat, which are 
poor and more vulnerable to natu- 
ral disasters. 

Those, again like Montserrat, 
which receive support under the 
aid budget have close relations 
with the Department for Interna- 
tional Development, headed by 


Clare Short For the others, the 
most important relationship is a 
direct one with the Foreign Office. 

After the election there was a 
suggestion responsibility for all 
the territories should be moved to 
the Department for International 
Development This appears to have 
been dropped. 

In his letter to Mr Cook, Mr 
Campbell called for the review to 
consider re-establishing a separate 
department within the Foreign 
Office "staffed by specialists" 
attuned to the t e rri t o r ies' require- 
ments. Mr Campbell added yester- 
day that the government’s disar- 
ray over Montserrat underlined 
the case for such a department 

The other prime issue Mr Camp- 
bell said the report should look at 
was the question of citizenship. 


Apart from those in Gibraltar mid 
the Falklands, the territories’ 
Inhabitants do not have the right 
to British, citizenship, with the 
people of St Helena having ft 
taken away in 1881. AH the inhab- 
itants "are British subjects." he 
said, "but don't have the rights 
and privileges of British subjects." 

But one territory re p rese n tative 
suggested citizenship was not a 
priority for most territories. 
"What most would like is the right 
to travel through Europe without 
visas, just like people from French 
and Dutch overseas terr it o ri es." 

There would also be widespread 
support, the representative added, 
for following the French and 
Dutch model and calling them 
British overseas territories rather 
than “dependent territories’’. 


Exports still 
growing despite 
strong pound 


By Richard Adams 
in London 


The Office for National 
Statistics stumped the City 
yesterday with trade figures 
for June showing exports 
continuing to grow in spite 
of the strength of sterling. 

The international trade 
deficit surprised commenta- 
tors by shrinking in June. 
Excluding trade in oil and 
large erratic items - such as 
jewels and aircraft - the def- 
icit was £974m. This was a 
big improvement from May's 
£1.14bn shortfall. 

The data reversed the pre- 
vious trend in the trade bal- 
ance. which had been for the 
deficit to worsen. 

The biggest surprise came 
in the news that non-oil UR 
export volumes continued to 
grow faster than imports. 
The Office for National Sta- 
tistics said that export vol- 
umes increased by 9.2 per 
cent in the year to June 
while imports grew by 8.1 
per cent. 

Exports have been pre- 
dicted to see a steep fall for 
several months. Sterling has 
risen by 20 per cent against 
the currencies of its trading 
partners since last August, 
making exports more expen- 
sive and imports cheaper. 
Survey evidence from the 
Confederation of British 
Industry, the main employ- 
ers' lobby, has put export 
orders at very low levels. 

David Walton, an econo- 
mist at Goldman Sachs 
investment bank, said: “I 
think it's hard to believe the 
trade numbers are as good 


as they seem, given the sur- 
vey data from manufactur- 
ers recently." 

Mr Walton said that the 
seasonally- adjusted figures 
may not reflect the true 
trade position and expects 
the deficit to worsen. 

But Dharshini David at 
HSBC Markets said the fig- 
ures showed no signs of the 
strong pound hurting 
exports. Ms David said: 
“There's every sign that 
exporters are cutting prices 
to maintain market share." 

The ONS said export 
prices excluding oil fell by 
1.7 per cent in the second 
quarter compared with the 
first quarter. Import prices 
also fell, by 12 per cent 

The headline figure for 
June saw the trade deficit 
widen by £217m to £950m. 
But analysts said the head- 
line figure looked gloomy 
because of unusual patterns 
in oil and erratic items. 

North Sea oil production 
usually gives a boost to UK 
exports of around £400m. 
But in June, because of 
increased domestic demand 
and repair work on North 
Sea rigs, the surplus was 
only £196m - around half its 
usual level. 

There may be further good 
news when July’s total inter- 
national trade figures are 
published next month. The 
ONS reported that the UK’s 
deficit in trade with coun- 
tries outside the European 
Union fell from £7i3m to just 
£65m between June and 
July. 


Samuel Brittan, Page 8 



Changes to Army training mean that instructors will shout less at recruits, John Reid, minister for the armed forces, 
(pictured with a recruit) said at the launch yesterday of a new training regime. The changes -are a response to figures 
which show the Army under strength by 5,000 soldiers and high drop-out rates among those enlisted. Brigadier Andrew 
Cumming said the previous course bad “overheated" recruits. “We were breaking people rather than budding them up” 


Scots assembly ‘will be biased’ 


By James Buxton 
in Edinburgh 


The Labour government’s 
proposed Scottish parlia- 
ment would be dominated by 
the country's central belt 
and would discriminate 
against other parts of Scot- 
land. Michael Ancram, the 
opposition Conservative par- 
ty’s constitutional affairs 
spokesman, warned yester- 
day. 

Mr Ancram attempted to 
appeal to people in Scotland 
who live outside the heavily 
populated central belt to 


reject a Scottish parliament 
in the referendum on Sep- 
tember 11. 

He said that, even though 
the parliament will be 
elected partly by propor- 
tional representation, it 
would still be dominated 
numerically by Glasgow, 
Edinburgh and the rest of 
the centra] belt. 

"Within that Labour- 
dominated central belt,” Mr 
Ancram said, “there is the 
whiff of the manure of cor- 
ruption and the park barrel, 
and of the politics of fear, 
some of which have recently 


suppurated through to the 
surface." 

This is a reference to 
recent allegations of “sleaze" 
in Paisley, which led to last 
week’s suspension by the 
Labour party of one of its 
MPs in tile region. 

Mr Ancram said he was 
worried by the decision of 
the Scottish national party 
to support devolution. “They 
see a Yes vote as the first 
real step on the road to inde- 
pendence for Scotland.” he 
said. 

In the 1979 referendum an 
devolution people living out- 


side the central belt, hi areas 
such as the Borders, Gramp- 
ian and the Highlands, voted 
against constitutional 
change. 

This time, however, opin- 
ion polls show all regions in 
favour of a Scottish parlia- 
ment with tax-raising pow- 
ers. 

Yesterday it emerged that 
Tam Daiyell, the Labour MP 
who is a vigorous critic of 
his party's devolution policy, 
will join Mr Ancram and 
other anti-devolution cam- 
paigners in a TV debate just 
before the referendum. 


Dublin politicians walk constitutional tightrope 

Even-handedness must be shown in negotiations over Northern Ireland’s future, writes John Murray Brown 


S ome taxpayers in the 
Republic of Ireland 
might be surprised to 
learn that they are paying 
for a study into why a united 
Ireland will never work. 

The research funds pro- 
vided to the Ulster Unionists 
- the largest pro-British 
party in Northern Ireland - 
are part of this year’s I£L2m 
($1.9m) budget provided by 
the Irish government to help 
parties prepare for next 
month's ail-party negotia- 
tions on Northern Ireland’s 
future. 

The 1937 constitution of 
the republic declares the 
national territory to be the 
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whole island of Ireland. But, 
pending the reintegration of 
the national territory, laws 
passed by parliament apply 
only in the area of the Irish 
Free State, which did not 
include Northern Ireland. 

The provision of funds to 
unionists is an illustration of 
a changed approach in the 
republic, as the government 
there tries to demonstrate an 
even-handed approach and 
counter the traditionally 
obstructive image of union- 
ism in the republic. 

The government is com- 
mitted, as a signatory to the 
Downing Street Declaration, 
to the principle that there 
will be no change In the sta- 
tus of Northern Ireland with- 
out the consent of the major- 
ity - in effect a unionist veto 
over a united Ireland. 

But Irish politicians also 
need to keep in Step with 
nationalist attitudes in the 
republic, which can some- 
times seem more radical 
than those of the Roman 
Catholfc community in 
Northern Ireland. 

This was illustrated when 
Queen's University in Bel- 
fast, the Northern Ireland 
capital, ordered the disman- 


Warning on ‘decommissioning’ 


the Ulster Unionists, the largest pro-British 
party in Northern Ireland, yesterday 
warned that talks on the constitutional 
future of the region could not start until 
there was further progress on arrangements 
for “decommissioning” weapons held by 
paramilitary groups, David Wighton writes. 
David Trimble, party leader, attacked as 
“an admission of failure" Tuesday’s agree- 
ment between the governments of the UK 
and the Republic of Ireland about the set- 


ting up of a commission to oversee the 
handover. "All we have got is an agreement 
to establish a commission - a commission 
that has not even been set up yet and noth- 
ing has been decided on who will be part of 
it." He said the process was being sabotaged 
by "people who don’t want to see ‘decom- 
missioning 1 occurring and by extension 
don’t want to see the talks succeeding". 


Editorial Comment, Page 9 


tling of Irish language signs 
at the students’ union 
offices. The students’ leader, 
a Belfast Catholic, justified it 
as a way to produce a more 
neutral work environment, 
and thus less threatening to 
Protestant students. 

In tiie republic, however, 
both main newspapers critic- 
ised his decision. Radio sta- 
tions were inundated with 
callers complaining about 
intolerance towards the Irish 
language. One newspaper 
suggested It was worse than 
events in Bosnia 

Many people in the Irish 
Republic, few of whom have 
any direct experience of ter- 


rorist violence, are only too 
happy to see their govern- 
ment reward the republicans 
for ending their campaign 
with, for example, the early 
release of prisoners. 

At the same time, how- 
ever. there is a lack of inter- 
est in events in Northern 
Ireland - a view that north- 
erners should sort out their 
problems among themselves, 
and not involve the republic. 

Gerry Adams, the presi- 
dent of Sinn Fdin, the politi- 
cal wing of the the Irish 
Republican Army, is seen by 
many to delude himself 
when he asserts that most 
people in the Irish Republic 


believe a united Ireland is 
the most desirable outcome 
to negotiations. 

MRBI, the main opinion 
polling company in the Irish 
Republic, found recently 
that around a third of those 
asked wanted a united 
Ireland while 28 per cent 
suggested some form of joint 
sovereignty and 21 per cent 
favoured an independent 
Northern Ireland. Around 10 
per cent wanted the region 
to remain part of the UK. 

David Trimble, leader of 
the Ulster Unionists, 
believes that the people of 
Northern Ireland, whether 
Catholic or Protestant, have 


much mare in common with 
Scots and Liverpudlians 
(people from the north-west 
England city of Liverpool) 
than they do with Dubliners. 

Dubliners, he says, have 
an umbilical link with the 
home counties of southern 
England and the English 
town of Cheltenham - a ref- 
erence to the annual racing 
festival patronised by thou- 
sands of Irish punters - 
rather than with the north- 
ern part of Ireland. 

Nevertheless, the Irish 
government will play a big 
role in negotiations on the 
constitutional future of 
Northern Ireland, both as 
guarantor of the process 
and. through its commit- 
ment to change the Irish 
constitution to reflect a new 
settlement, ending its terri- 
torial claim. 

Fianna Fail, the main gov- 
ernment party and the 
guardian of constitutional 
frish republicanism, is seen 
by many as the one party 
with the authority to deliver 
the chang es. But Irish offi- 
cials also insis t that consti- 
tutional change must be part 
of a wider political package 
agreed by the parties. 



UK NEWS DIGEST 


Airliners missed 
crash by 200m 


Two airliners came dangerously dose to Colliding over 
south-east England after an air traffic controller 
instructed the wrong pilot to descend, the Joint Airprox 
Working Ooup - which studies ainnisses - said yester- 
day. It was a "very serious" incident, the group added. 

'Hie.pllot of the higher of the two Heathrow-bound Brit- 
ish Airways Boeing 757s spotted the danger and climbed 
to safety as the aircraft came within less than 200m of 
each other. The higher of the two plant's was flying In 
from Paris Orly with 185 passengers and seven drew. The 
other was carrying about 150 passengers from Geneva. 
The pilot who took evasive action last November's inci- 
dent said there had been “a high risk of collision" and 
that one would have occurred if the weather over Biggin 

Hffl had not been good. 

The two planes were stackmg'as they waited to land. 
They were so close that the air traffic amtroller could not 
read their overlapping identity tags an his radar screen. 
The controDer wanted the lower aircraft to descend, but 
mistakenly gave the order to the pilot of the higher air- 
craft, who descended for 30 seconds before climbing to 
safety. 

“Had it not been for the excellent daytime visibility,, 
which enabled the [higher] pilot to ensure visual separa- 
tion was maintained, a more serious Incident might have 
resulted," said the report. It added that the controller 
might have become confused as the aircraft were of the 
same type, operated by the same company and had the 
same call-sign prefix. 

• Two British Airways pilots suspended after a five-year- 
old girl was seen in the cockpit of a Heathrow-boond jet 
have been cleared of any wrongdoing, the airline 
announced yesterday. The men were investigated after 
allegations that the girl-pushed buttons on ttte flight deck 
of a Boeing 757 from Nice. 

"The Civil Aviation Authority has been informed and . 
mnflp it clear that it is satisfied that this was an internal 
matter for British Airways only,” the airline said. The two 
-pilots were in control of the aircraft at all times and 
would never have jeopardised the safety of passengers;. 

Britannia Airways, the UK’s biggest holiday airiine/has 
also been carrying out an internal inquiry- The airline 
suspended two pilots after the wife of one of them was 
allegedly sees in one of the pilot's seats on a flight last 
month. A decision is expected next month. / 


DRINKS INDUSTRY 


Five ‘alcopops’ are withdrawn 


Five “alcoholic soft drinks” are to be withdrawn from sale 
following criticisms by the Partman Group, the industry 
watchdog, over unacceptable marketing practices. Eight 
other "alcopops" are also to be renamed or repackaged - 
in most cases following complaints that they were tar- 
geted at under-age drinkers. 

The Portman Group, which is fended by the drinks . ■ 
industry, said the prompt action by afl 11 companies 


which had broken its voluntary code demonstrated the 
success of self-reguktiori. ■ ’- 

The five drinks to be withdrawn include Allied 
Domecq's Barking Frog and the J Salisbury store chain's 
own-brand alcoholic lemon drink. Both were ruled to have 
used images likely to appeal to under-18s. The makers of 
the alcoholic milk drink Mop, which caused uproar when 
it was launched in July, have agreed to change its name 
to make it less appeaitn&to bnder-18s. Other products, 
such as Cott Europe's Vixen and Welsh Distillers’ Raw: 
Passion were criticised for linking their products to sex- 
ual success or prowess. Alcohol Concern said it was 
encouraged by the response, butsuggested that many of 
the companies would have withdrawn the drinks anyway 
on commercial grounds. John WSbrum 


OVERSEAS DEVELOPMENT 


Cashflow problem hits aid group 


A cashflow problem has farced British Executive Service 
Overseas, the charity which last year sent mare than 600 
senior volunteers on aid assignments, to reduceifs activi- 
ties. Beso has expanded rapidly in recent years, providing 
developing and former eastern bloc countries with advice 
on privatisation, restructuring, financial services and 
administration. 

However, the charity said it had underperformed 
recently in raising donations and received less or was ‘ . . 
subject to delays in receipts from other funding organisa- 
tions, such as the European Commission. Mr Peter Smith, 
chairman of Beso's finance and general purposes commit- 
tee. said there would be a "substantial” reduction in the 
number of assignments in the current year. Mr Smith said 
there was “no crisis" and stressed that the charity’s 
finances had been put back an an even keel, with a small 
surplus expected at the end of the current financial year. 
Beso’s annual budget is about £2xrt($&2fim) and its b&? . 
gest stakeholder is the UK Department for International 
Development Andrew Bolger 


STATE HEALTH SERVICE . '•* 


Minister orders ‘rebranding’ 


Frank Dobson, chief health minister, has ordered % ;■: - 
“rebranding" of the state health service in an attempt to 
redress-a process of fragmentation in the last decade. Mr 
Dobson is concerned that the Thatcher government’s 
health reforms of the 1980s diluted the impression , of a 
truly national service by creatingscores of semi-indepen- 
dent trusts. - X-. ; . 

Mr Dobson wants all health service organisations to . 
include the sendee's new logo on their signs and stdtio- ; 
nery. The exercise will coincide with government plans 
for a nationwide celebration of the 50th anniyarsary Of the 
foundation of tife service next July. The governmenT > 
intends to mark the anniversary with a series df events ' 
drawing attention to the fact a Labour admlmstratianset 
up the service. • George Parker ■, 


E.COU OUTBREAK 


Bathroom catering busings closed 


A catering business run from a converted bathroom was . 
closed by magistrates yesterday m- Birmingham, the sec- '■ 
and largest city In E ngland. It was the second catering 
business in two days to be served with an afiergency ban 
by magistrates in the city. Officers described the ■premises 
as “filthy and dirty" with some fittings “Incapable of 
being cleansed thoroughly”. Thebasinesswas inspected 
because It provided disparts for a jwaldhag feast Ihis . ’ ■ 
month at whichan outbreak of exolils thought to have' ; 
arisen from infected lanib..- .y.’V-. > • .. . 

Two four-year-old victims; who may have eaten infected 
food brought home from the wedding, could fecea. life-" ‘ . 
time of kidney problems. The boy and girl are expected to 
recover from the food poisoning; but doCtors fear their, ; 
kidneys may be beyondrepair. 


INTERNATIONAL SURVEY-* ■ 


London hotels /most jexpensiYe’ 


London’s hotels are themost expensive in the world, 
according toa globalsurveyof prices and eandhgs by . 
UBS (United Bant of Switzerland), ft says the cost of am. 
overnight stay in.a Londpn hotd exoeed& $40ff compared , 

...in . irlnhal ’ VnmwMn— T - ' 



cities 


and in Moscow. Overall, London was the worid’s ninth 
most expensive city in a 10 lai by .Tbkyn and doibti- 

nated by Scandinavian cities. ^ V;, • i • Art drear Bql^er 
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ARTS 




Cinema/Martin Hoyle 


Naked hokum 


T wo fairy stories this 
week, one American, 
one British, each very 
much a product of its 
culture. The 

Americans take paranoia as a 
starting point, to put over that 
well'known message: just because 
you're paranoid does hot mean 
that everyone isn’t out to get you. 
The Rnglish one focuses on under- 
dogs, watches them muddling 
through a ludicrously unlikely 
ambition, and allows them a brief, 
heartening. triumph. Both films 
are improbably cheerful, gloss 
over the implied ugliness of plot 
and setting, and require a mine 
fall of salt to be taken with their 
happy-ish endings. 

Conspiracy Theory deals with a 
Mew York taxi-driver obsessed to 
the point of nuttiness by “them". 
The Vietnam War was the result 
of a bet between Howard Hughes 
and Aristotle Quassia; the new 
hundred-dollar bills have tracking 
devices planted in them; the 
sperm of Nobel prizewinners' 
fathers is stored in deep-freeze 
conditions under the skating 
rink . - - Jerry Fletcher makes the 
average London cabby sound like 
Bertrand Russell for clarity and 


seismic nightmare of world 
destruction. Richard Bonner’s 
direction veers too often between 
sending up American paranoia 
and giving it its head - not to 
mention sending up the send-up 
and the genuine menace - result- 
ing in a multi-layered film not 
quite certain which weight to 
punch at 

But Gibson, engagingly lined, 
initially convincingly bonkers, 
and to uching in his gallantly (a 
nod to another, the other, famous 
filmic taxi-driver), plays well with 
Roberts, as lustrous and dewy as 
ever, with a hew thread of steel 
running through her performance. 

CONSPIRACY 
THEORY 
Richard Dormer 

THE FULL 
MONTY 
Peter Cattaneo 


At two hours 20 Conspiracy The- 
ory is 20 minutes and a couple of 
twists too long, but entertaining 
tosh, hugely enjoyable hokum, all 
the same. 


ominously like the cast for your 
average strenuous whimsy about 
lovable salt-of-the-earth horny- 
handed sons of toiL 
The publicity comes loaded with 
significance - about how we see 
gender, men's changing role, the 
indignity of unemployment, 
according to the producer, one 
Uberto Pasolini. We can hut won- 
der In wild surmise what another 
Pasolini might have made of male 
strippers in Sheffield. Or then 
again, perhaps not 

Like Conspiracy Theory, the 
film, as directed by Peter Catta- 
neo and phptographed by John de 
Borman, adds a gloss to 
the surface of what should be 
ugly. They all have comfortable 
homes; nothing is really dirty. An 
eastern European watching this 
movie would want nothing better 
than to be unemployed in York- 
shire. 

By the same taken, aspects of 
the plot that are serious one 
moment (Carlyle's small son 
being involved in rehearsing the 
strip to the suspicion of watchful 
social services; a temporarily-em- 
ployed security guard fleeing his 
job with stolen coats) are aban- 
doned the next. If the film fails to 




wisdom. 

Mel Gibson plays him with a 
light touch, so that the scenes 
between jerry and the lawyer he 
worships from afar (and. more dis- 
concertingly for her, close up), 
take on a faintly zany comic edge. 
Neither Gibson nor Julia Roberts 
is op to the Dick PoweL -Rosalind 
Russell level of delivering cya- 
nide-laced froth; but then Brian 
Helgoland's script takes a vicious 
and typically late 20th-century 
turn: in his semi-coherent bab- 
bling Jerry hits on some sort of 
truth. In-fact Jerry is not entirely 
what he seems. Cue car chases, 
kidnappings, truth-drugs, and ref- 
erences to the CIA, FBI and sun- 
dry other portentously-initialled 
institutions. 

John Schwartzman’s camera- 
work turns New York into a 
darkly gleaming, strobe-streaked 
nights cape whose thin smoking 
crust covers heaven knows what 


A nd not much more 
unlikely, when you 
come down to it, than 
The Full Monty. An 
unexpected runaway 
success in America, this gritty 
tale of a group of the Sheffield 
unemployed becoming male strip- 
pers is perhaps seen as a 
blessed antidote to Merchant- 
Ivory or Hugh Grant versions of 
En gUshne ss. The cinema seems 
to lag behind the other media in 
subject matter, however; male 
strippers have provided the 
theme for both stage plays and, in 
the last few years, a television 
drama with some similari ties to 
Monty. 

The full Monty apparently 
means complete nudity, recklessly 
promised by the ill-assorted group 
of self-taught strippers. Skinny, 
fat, young, old. well-endowed or 
ashamed of their bodies, they look 


follow through on issues it ini- 
tially sets up as serious, why 
should we be bothered? 

The acting carries it. Robert 
Carlyle leads the troupe, a far cry 
from his psychopath in Trainspot- 
ting and even further from televi- 
sion’s over- whimsical Hamish 
Macbeth. As the lard-barrel afraid 
of losing his wife's love, Mark 
Addy is true and moving, as is 
Lesley Sharp in their scenes 
together. And the film climaxes 
with that much-heralded dance 
sequence with such infectious 
good humour that it's hard not to 
cheer for the ill-assorted hoofers - 
shades of the night-class terpsi- 
choreans in Stepping Out on 
stage, or Dennis Christopher win- 
ning the bicycle race in Breaking 
Away. 

You leave the cinema on a 
wave of good wilL That as Miss 
Prism noted, is what is known as 
fiction. 



Entertaining paranoia: Mel Gibson and Jufia Roberts in ’Conspiracy Theory* 


Ian Shuttleworth reviews comedy and drama on the Edinburgh Fringe 


I t cannot usefully be 
called “mime” or 
“clowning”, and the 
term “visual theatre” 
may misleadingly suggest 
spectacle rather than sight- 
gags. Whatever it • is. 


Witty visuals 
and verbals 


though, this strain of com- deliver a postcard to the 
edy has become a more and Pope is not exactly coherent, 
more abundant crop, with The Peepolykus company is 
several worthwhile blooms immensely cheerful, but - 
in evidence on this year’s especially when trying out 
Fringe. - new material - sometimes 

The Spanish company its members fall prey to the 
YUana, in Glub Glubl trap of responding too much 
(Gilded Balloon, venue 38) to each other and not 
are closest to all-out mime, enough to the audience, 
relying on minimal props, HofpoDoi mines a gentler 
nriniroal verbals (and those vein in Dead On The Ground 
mainly nonsense) and a lot (Pleasance), the story of a 
of highly skilled shape- man snatched prematurely 
throwing. The show con- by his supervising angel and 
tains some inspired their subsequent attempts to 
moments, but much of the conceal this administrative 
business seems a bit too cock-op from the heavenly 
easy, and the “theme" of big cheese. The company 
sailors and the sea hangs has made a positive decision 
loosely upon the sketches to work in a particular 
without imposing any sense mood and do it well, but the 
of narrative. frenzy of Edinburgh does 

The latter problem also nothing to alleviate 4 utg- 
affects Peepolykus, only gUng “so what?” feeling, 
more so. J Am A Coffee Rejects Revenge has been 
(Pleasance, venae 83) shows gaming tn stature over the 
every sign of having a last conple of years, and 
“plot" simply shucked onto Dusty Fruit (Pleasance) lives 
a string of sketches; the con- up to all expectations. Wor- 
vohited story of a tirae-trav- dier and less fremetic than 
elling postman being tire company’s mare recent 
abducted by a pair of fish- shows, the tale of a pair of 
mongers whilst trying to incompetent removal men 


attempting to strip a 
haunted house before it 
crumbles over a cliff pro- 
vides plenty of fine opportu- 
nities for both verbal and 
visual humour. The trio of 
Rejects exude an air of Eng- 
tishness at its most appeal- 
ing, of cricket ou the green 
and amiable twltdom, and 
currently occupy the silver 
medallists' podium in the 
visual comedy field. 

T he unchallenged 
laureates of the 
form. though, 
remain The Right 
Size. In 1995, Stop Calling 
Me Vernon was one of the 
hottest comedy tickets of 
the Fringe, and with Do You 
Come Here Often ? (Stella 
Artois Assembly, venue 3) 
they have surpassed them- 
selves. Basing their story on 
a true incident of being 
trapped in a bathroom, per- 
formers Hamish McColl (the 
knowing, neurotic, daft one) 
and Sean Foley (the inno- 
cent, bemused and even daf- 
ter one) generate an hour 
and a quarter of simply glo- 


rious business with comedy 
beards, a mobile toilet bowl 
and competing addresses to 
the audience, who laugh so 
long and hard that inevita- 
bly they are often still guf- 
fawing when the next gag 
comes along. This is not so 
much The Right Size’s 
breakthrough as its apotheo- 
sis. The remainder of the 
show's Edinburgh run seems 
already to be sold out; if so, 
sell a kidney for the where- 
withal to bribe the front-of- 
honse staff to admit you. 

Even classical music has 
begun to take on board the 
visual-comedy form. At the 
Traverse (venue 15), the gog- 
magogs gigagam features a 
string septet playing works 
ranging from Mike West- 
brook to Palestinian Said 
Murad whilst impersonating 
a cinema audience, a Day of 
the Dead celebration or even 
(in darkness, their bows 
picked out by ultraviolet 
light) a school of fish. They 
still seem more of a novelty 
act than a full show in their 
own right, but are gaining 
in assurance all the time 
and occasionally capable of 
astonishment. Now, put 
them in a shower cubicle 
with The Right Size... 


All showS run to August 30 
(0131-226 5138). 


C aryl Churchill's 
double bill Blue 
Heart, presented by 
Out Of Joint at the 
Traverse, begins with a 
series of Ayckbournian 
timeslips. In Heart’s Desire a 
family await the arrival 
home of their daughter from 
Australia; the same opening 
lines - "She’s taking her 
time", “Not really" - are 
heard time and again until 
they, and the accompanying 
movements, acquire a com- 
edy simply through repeti- 
tion. 

Gradually it becomes 
apparent that we are watch- 
ing scenarios running 
through the heads of each of 
the characters: the 
exchanges and events they 
dream of occurring during 
the mundane business of 
waiting. Some scenes betray 
an authoritarian bent, some 
a desire to upset the family 
applecart, some are simply 
bizarre - without giving too 
much away, this is probably 
the first time Max Stafford- 
dark has ever directed an 
emu. Finally we see the 
"authoritative", "objective" 
“reality" of the scene in its 
entirety. 

After the interval. Blue 
Kettle also concerns clashing 
realities and the arbitrari- 
ness of events, albeit in a 


Heart 

and 

Massage 

more sombre mode. Jason 
Watkins' Derek, for reasons 
best known to himself, col- 
lects mothers, pretending to 
be the son they gave up for 
adoption four decades ago. 

As he deals in turn with a 
clutch of would-be parents 
and also with his disapprov- 
ing girlfriend, occasional 
words of dialogue are 
replaced by either “blue" or 
“kettle". The frequency of 
replacement gradually 
increases, the words are cut 
down to single syllables or 
even single phonemes, until 
the final exchange - when 
the truth is revealed to one 
of his collection - is con- 
ducted almost entirely in 
this gibberish; we under- 
stand what is going on from 
the speaker’s emotions and 
cadence patterns alone. The 
double bill is entertaining 
and intriguing, and cries out 
to be described in Edin- 
burgh's horth and as “off- 
beat". 

At Stella Artois Assembly, 
meanwhile, Steven Berkoff 


continues his assimilation 
into the heritage industry. 
He may don a tight little 
frrock and suspenders for 
Massage, but nothing else 
has changed. The England 
he writes about is simply the 
underside of that imagined 
by John Major - more 
squalid than the vision of 
warm beer and cricket on 
the green, but equally mythi- 
cal (For heaven's sake, his 
backdrop even includes a 
huge cartoon of Thatcher, 
and at one point his co-per- 
former Barry Philips 
inveighs against rampant 
inflation - hardly 
up-to-the-minute stuff.) 

His staging also betrays a 
sloppiness of theatrical 
vision: tbe same kitchen 
may be on- or offstage in the 
same set of scenes, as hap- 
pens to be convenient, and 
Berkoff as “Mum" still 
drapes bis housecoat left 
over right, wearing it as a 
man. His dramatic ode to the 
hand-relief industry is a 
brief sketch which, with 
digressions and irrelevant 
Berkoffian set-pieces, wilts 
over a full 90 minutes. Still, 
it is solid, traditional Ber- 
koff; the knighthood beck- 
ons. 


Both shows until August 30 
(D131-Z26 5138). 


Edinburgh 

Keyboard 

skills 

T wo piano recitals at 
the festival last 
week provoked 
comparisons. In tbe 
big Usher Hall, for which 
her tone is barely big 
enough, Maria Joao Pires 
played a programme quite 
different from her 
advertised one. In the little 
Queen's Hall young Leif Ove 
Andsnes delivered exactly 
what he had promised, a 
notch too loudly for the 
available space - but 
bluntly, almost 
puritanically concerned 
with exposing the music 
whilst absenting hims elf 
from notice. 

That was very satisfying 
in his two Haydns, the E-flat 
sonata of 1790, and the 
strange, spare C-sharp 
minor one from ten years 
earlier. Using scarcely any 
pedal, Andsnes recreated 
18 th-century manners on his 
large modem Steinway. 
Definiteness of intention 
was the order of the day: no 
personal whims, no fantasy, 
just exact and thoughtful 
playing, and robustly lurid. 

He allowed himself more 
overt virtuosity in Liszt, the 
second Ballade and the late, 
obscure 4th “Mephisto” 
Waltz and 4th Valse oubliie-, 
and also in Beethoven’s 
patchy G minor Fantasia, 
which needed all Andsnes’s 
digital brilliance to keep it 
alive. As for the E-flat 
sonata, known as “Les 
Adieux”, Andsnes made it 
gripping from its dolefdl 
prelude to the 
vwadssrnuzmente that 
celebrates the homecoming 
of Beethoven's patron. 
Archduke Rudolph. 

I n sum. this was a 
proper festival 
programme, not a 
run-of-the-mill pianistic 
display, by a notable young 
artist who has no “side" at 
all. The programme that 
Pires suddenly decided to 
offer was not quite 
run-of-the-mill - but it 
showed off her powers much 
less well than her originally 
announced menu would 
have done. 

We expected to hear 
Schubert's lovely A major 
sonata D.664. in which her 
lyrical spontaneity should 
have been ideal, and some 
Faurf nocturnes, and one of 
Bach's French Suites. 

Instead she chose to play 
Beethoven’s marvellous op. 
109 sonata, which Pires 
rendered as a charming 
water-colour, and later an 
"Appassionata” that sported 
many good ideas in a 
lightweight mode but fizzled 
out during the final presto 
coda, here a tired-fingered 
mush. Neither strength nor 
stamina are really among 
her virtues. 

Between the sonatas she 
tucked in the four 
Impromptus (DJS99) of 
Schubert, and the 
much-loved Moments 
musUxmx: artfully, 
winntagly played, if not to 
the taste of sober Germanic 
purists. As a whole, 
nevertheless, this substitute 
programme was a let-down. 
We had a right to expect 
more from this often 
inspired pianist; she ought 
to advertise future 
programmes as 
“provisional”, or “subject to 
the artist's whim”. 

David Murray 



■ BERLIN 

CONCERTS 

Konzerthaus Tel: 49-^0-203090 

• Berlin Symphony Orchestra: 
conducted by Bahu Inbal in 
works by Komgotd, Ligeti and 
Beethoven, with cello soloist 
Peter Bruns; Aug 28, 30 

• German Symphony Orchestra 
^ Batin conducted ty Vladimir 
Ashkenazy in an all-Beethoven 
l^ogramme, with piano soloist 
Loub Lortie; Aug 30, 31 


1 EDINBURGH 

Edinburgh international Festival 
Tel: 44-131-473 2000 
CONCERTS 

• Bank of Scotland Fireworks 
Concert Brad Cohen conducts 

Scottish Chamber Orch es tra 
in the traditional Festival finale. 
The programme Includes 
Shostakovich's Festival Overture, 
and works by Handel and J . 
Strauss. If you cant get a ticket, 
toy the view from Carton Hill; Aug 
28 

• Bach Organ Works: organist 


Peter Hurford plays a series of 15 
concerts at Greyfriars Kirk. The 
performances are Tuesdays to 
Saturdays at 5.45.pm. On 
Thursdays he is joined by singers 
of the Dunedin Consort to Aug 
30 

• Black on White: by Heiner 
Goebbels, whose jazz, rock and 
world music-influenced 
compositions have won him 
European celebrity, although he 
remains a relative unknown in the 
UK. This piece, subtitled Music 
Theatre for Eighteen Players, is 
performed by Ensemble Modem, 
with sets and lighting designed by 
Jean Kalman, costumes by 
Jasmin Andrsae; at the Royal 
Lyceum Theatre; Aug 29, 30 

• Archive Recordings: as pat of 
the Festival's 50th birthday 
celebrations, the Music 
Performance Research Centre at 
the Barbican Library has loaned a 
selection of archive recordings of 
concerts given during the early 
years of the Festival, which can 
be heard Mondays to Saturdays 
as the Queen's Hail from 11 to 30 
Aug. Featured artists include 
Leonard Bernstein conducting the 
LSO on 28th. Tickets cost £2, . 
most recordings last 45 minutes 
and begin at 2 . 15 pm (130 oh 
Bats) 

DANCE 

• Nederlands Dans Theater III: 
Teas of Laughter, choreographed 
by Jill Kytian. Sister company of 
Nederlands Dans Theater 1, 
formed for mature dancers. 
Programme of five separate 
works; at the Edinburgh 
Playhouse; Aug 28, 29, 30 


THEATRE 

• The Cherry Orchard: by Anton 
Chekhov. After the success of last 
year's Uncle Vanya, Peter Stein 
returns to Edinburgh with 
Chekhov's most famous play, in a 
Salzburg Festival production seen 
there in 1995 and 1996. Jutta 
Lampe is Ranyevskaya. 

Performed in German with 
supertities; at the Edinburgh 
Festival Theatre; Aug 28, 29, 30 

• The Cocktail Party: byT S 
Biol Premiered at the 1949 
Edinburgh Festival, this Royal 
Lyceum Theatre Company 
production of Biot's drawing 
room comedy seeks to illuminate 
its hidden depths; the director is 
Philip Franks; at the King’s 
Theatre; to Aug 30 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hall 
Tet 44-171-589 8212 

• BBC Singers: conducted by 
Bo Holton in a programme which 
includes works by Brahms and 
Schoenberg; Aug 28 

• BBC Symphony Orchestra: 
with conductor Tadaaki Otaka 
performs Dvorak's Overture 
"CamNaT, Lutoslawsta's Cello 
Concerto - with principal cellist 
Paul Watkins - and Brahms' 
Symphony No. 1 in C minor, 

Aug 30 

• Esa-Pekka Salonen: conducts 
the Swedish Radio Symphony 
Orchestra in works tv SbeliiB, 
Britten and Stravinsky, with 
soprano Dawn Upshaw; Aug 31 

• John Dankworth: conducts The 
Dankworth Sextet, BBC Big Band 
and BBC Concert Orchestra in a 


joint 70th birthday tribute to 
Gershwin and Duke Ellington, with 
Cleo Laine; Aug 29 
• Leipzig Gewandhaus 
Orchestra: Alfred Bren del 
performs the Piano Concerto in A 
minor Schumann wrote for his 
wife. The programme includes 
works by Wagner and 
Mendelssohn and is conducted 
by Sir Neville Marriner; 

Aug 28 


■ LUCERNE 

International Festival of Music 
Tet 41-41-210 3080 
CONCERTS 

• Andr&s Schifh recital of 
Schubert piano sonatas; at the 
Union; Aug 28 

• Berlin Philharmonic Orchestra: 
conducted by Claudio Abbado In 
works by Mendelssohn. With the 
Slowakischer Philharmonischer 
Chor; at the von 
Moos-StahJ-Halle; Aug 31 

• Philharmonia Orchestra; 
conducted by Claus Peter Ftor in 
works by Tchaikovsky and 
Shostakovich; with violin soloist 
Julian Rachlin; at the von 
Moos-Stahi-HaJle; Aug 30 

OPERA 

• Jakob Lenz (1977/78): by W. 
Rlhm. Performed by the 
Opemensembte und Chor des 
Luzemer Theaters and the 
Luzemer Sirrfonieorchester AML 
Conducted by Peter Kuhn in a 
staging by Reto Nickler, at the 
Luzemer Theater, Aug 25, 30 


■ PARIS 

EXHIBITIONS 


Jeu de Paume 
Tel: 33-1-4703 1250 
C£san major retrospective of one 
of the most important French 
sculptors of the twentieth century. 
Tracing the the different 
approaches and materials with 
which he worked, the exhibition 
includes almost 500 objects: to 
Oct 19 

Mus6e National d 1 Art Modeme, 
Centre Georges Pompidou 
Tel: 33-1-4478 1233 
Fernand Legen retrospective of. 
the early modernist, who emerged 
from the Cubist revolution around 
1910 to move towards 
abstraction. His experiences in 
the war and socialist principles 
led him back to figurative 
painting. The exhibition will travel 
to Madrid and New York; to 
Sep 29 


■ SALZBURG 

Salzburg Festival 
Tel: 43-662-844501 
CONCERTS 

SWF-Sinfonieorhester Freiburg: 
and the Edinburgh Festival 
Singers conducted by Michael 
Gielen in works by Hoiliger and 
Kurteg. With violin soloist Thomas 
ZehetmaJn at the Grosses 
Festsplelhaus; Aug 31 

OPERA 

• Boris Godunov: by 
Mossorgski, Conducted by Valerie 
Gergiev in a staging by Herbert 
Wernicke. Samuel Ramey sings 
the title role. Cast also Includes 
Philp Langridge. With the Vienna 
Philharmonic, the 
Konzertvereinigung Wiener 


Staatsopemchor and the 
Slowakischer Philharmonischer 
Chor Bratislava: at the Grosses 
Festsplelhaus; Aug 30 

• Die Entfuhmng aus dem Serai 1: 
by Mozart New production. 
Conducted by Mark Minkowski 
and directed by Francois Abou 
Salem with designs by Francine 
Gaspar. With the Mozart 
Orchestra Salzburg and the 
Konzertvereinigung Wiener 
Staatsopemchor; at the 
Residenzhof; Aug 28 

• Die Zauberflbte: by Mozart 
Christoph von Dohrtanyi conducts 
a new production by Achim 
Freyer. With the Vienna 
Philharmonic and the 
Konzertvereinigung Wiener 
Staatsopemchor; at the 
Felsenreitscule; Aug 28 

• La Clemenza di Tito: by 
Mozart. Conducted by Gustav 
Kuhn, directed by Ursel and 
Kart- Em st Herrmann and 
designed by Kari-Emst Herrmann. 
With the Camerata Academica 
Salzburg and foe 
Konzertvereinigung Weiner 
Staatsopemchor; at the Kleines 
Festspielhaus; Aug 29, 31 


■ WASHINGTON 

EXHIBITIONS 
National Gallery of Art 
Tel: 1-202-737 4215 
Sculpture of Angkor and Ancient 
Cambodia: Millennium of Glory. 
Around 100 works dating from 
6 th- 16 th centuries make up this 
exhibition of Khmer sculpture, the 
first of rts kind in the US. 
Previously seen in Paris, the show 
will travel to Japan; to 
Sep 28 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


Economic Viewpoint * Samuel Britt an 

A cycle far from dead 

It is untrue that the sequence of boom and slump has come to an end. It is true 
that the world economic environment has become much less inflationary 



O nly a few years 
ago US busi- 
ness commenta- 
tors pored ov r er 
ever;- slight variation in the 
economic indicators for 
signs of the next recession. 
Gross domestic product had 
only to falter for a three- 
month period for heavy- 
weight pronouncements to 
appear warning that a new 
downturn was starting. 

Now, after sis years of 
steady growth with low- 
inflation, the pendulum has 
swung ta the other extreme. 
The trendy slogan is that 
the business cycle is dead. 
Even as solid a journal as 
Foreign Affairs runs in its 
July issue an article by Ste- 
ven Weber, an associate pro- 
fessor of political science, 
who maintains that the 
waves of the business cycle 
are becoming ripples. He 
argues that "smarter gov- 
ernment policy, globalisa- 
tion. changes in employ- 
ment, advances in 
information technology and 
emerging markets, all cush- 
ion shocks and dampen the 
familiar boom and bust". 

In the sa me issue of rh at 
journal (which is rapidly 
becoming the leading forum 
for such debates i the econo- 
mist Professor Paul Krug- 
man assures us that the 
business cycle is alive and 
lacking. 

The economy oscillates in 
response to shocks which 
can come in various forms, 
including Japanese financial 
bubbles, Middle Eastern 
wars and German vinifica- 
tion. Prof Krugman goes on 
to explain that, for these 
shocks to produce reces- 
sions. two things must be in 
place. 

First, there has to be a 
system of paper eredit. 
which sooner or later con- 
tracts. Second, a substantial 
proportion of the economv 
raust respond to drops in 
demand by cutting produc- 
tion rather than prices. Oth- 
erwise the financial contrac- 
tion will only lead to price 
deflation without a fall in 
output. Of course Prof Krug- 


man is right - and it is 
worth remembering that 
pronouncements about “the 
end of the business cycle" 
were just as prevalent when 
the long US recover;- of the 
late 1960s was running its 
course as they are now. 

But those who mistakenly 
celebrate the end of the 
business cycle are neverthe- 
less on to something - even 
if it is not what they think 
they have discovered. There 
is a confusion in the current 
discussion between three 
propositions: 

• That Wall Street, and 
perhaps other stock 
exchanges, are on a continu- 
ing upward path and will 
suffer no more than minor 
setbacks. 

• That booms and slumps 
in output and activity have 
been thoroughly tamed. 

• And that the world envi- 
ronment is much less infla- 
tionary than at any time 
since the 1930s. 

The first two propositions 
are blatantly wrong. The 
third has a good chance of 
being right. 

It only takes a glance at 
charts in newspapers to see 
that fluctuations in equity 
prices are larger and more 
frequent than cycles in real 
output and employment. As 
Paul Samuelson. the Nobel 


prize-winning economist, 
once put it: “Sure the stock 
market is a good indicator 
of the business cycle. It fore- 
cast six of the last four 
recessions." Today, you do 
not have to expect a reces- 
sion to worry about ana- 
lysts’ estimates that claim 
that equity earnings on 
Wall Street will rise by an 
annual 11-15 per cent this 
year and next. 

Though equity prices 
have fluctuated more than 
output or jobs, that does not 
mean business cycles are 
over. Rather, those cycles 
have been getting longer 
and more variable. After the 
second world war. there 
were a number of cycles 
characteristically lasting 
four to five years. The last 
of these cycles was that of 
1969-73 (counting from peak 
to peak). The following 
cycle went on for six years 
to 1979. The one after that 
ran for around 10 years to 
1989; and the subsequent 
cycle has still not come to 
an end. (UK dating is used, 
but any other would do.) 

The claim that business 
cycles are shallower applies 
more to the US than else- 
where. In the UK the reces- 
sions of both the early 1980s 
and the early 1990s were 
deeper than anything that 


had gone before; and Prof 
Krugman reminds us that 
Japan, Canada and Mexico 
have also suffered large 
fluctuations. Indeed, most of 
the evidence adduced for 
thinking that the business 
cycle is moribund is really 
evidence about inflation. Mr 
Weber, for instance, plausi- 
bly argues that the forces 
that usually drive inflation 
- low unemployment and 
high capacity utilisation - 
do not seem to be operating 
“normally”. His evidence is 
from the US, but can be cor- 
roborated from British data. 

According to most main - 
stream models of inflation, 
pay is driven by two main 
forces. These are the rate of 
inflation and the demand 
for labour - for which 
unemployment is taken as a 
proxy. In Britain inflation 
has been fluctuating for 
nearly five years within a 
range of 2 to 3 per cent. 
Thus the main factor 
influencing pay should have 
been unemployment. This 
rose to a cyclical peak of 
10 1 * per cent in the winter 
of 1992-93 and has now 
almost halved. Yet pay rises 
have obstinately refused to 
take off. 

There Is no shortage of ad 
hoc explanations for this. At 
any given rate of unemploy- 
ment workers may be more 
worried about job security. 
Global competition may 
have made businesses reluc- 
tant to pass on pay 
increases in higher prices. 
Technological change may 
have made it easier for com- 
panies to work at higher 
rates of capacity without 
strain. 

Alan Greenspan, chair- 
man of the US Federal 
Reserve Board, is careful to 
list all these forces as possi- 
bilities rather than certain- 
ties. He has been reluctant 
to raise interest rates when 
conventional forecasting 
models say that unemploy- 
ment is too low or that 
growth is too rapid. But he 
remains ready to move at a 
sign that the old inflation- 
ary pressures are coining 


back. Even the proverbially 
cautious Bundesbank sev- 
eral tipios delayed a tighten- 
ing of monetary policy 
despite the uigings of com- 
mentators who have fretted 
over money supply data or 
the depreciation of the 
D-Mark. 

The quiescence of infla- 
tionary pressure clearly 
poses something of problem 
to those of us who regard 
inflation as being mainly a 
reflection of excess demand. 
(Monetarism is simply one 
variant of this school, which 
sees monetary change as the 
driving force behind varia- 
tions in demand.) 

All the same, we should 
be reluctant to throw in the 
towel. The virtue of the 
demand approach is that 
there is a single framework 
into which the institutional 
changes can be fitted. The 
weakening of union power 
in the UK and the liberalisa- 
tion of labour markets may 
have reduced the minimum 
unemployment rate compat- 
ible with stable inflation 
and thus made a low infla- 
tion goal more politically 
feasible. But there is still 
such a rate, however much 
we hope it is drifting down. 

Another reason for stick- 
ing to a nominal demand 
framework is for policy pur- 
poses. If central banks aim 
at an average trend rate of 
growth of no minal spending 
of around, say. 5 per cent a 
year, they do not have to be 
dogmatic about where the 
inflation take-off points are 
to be found. Whether the 
real growth trend is 2 or 4 
per cent, inflation will stay- 
in a 1 to 3 per cent band - 
not every year, of course, 
but over a cycle. 

On the other hand if they 
insist on tzying'to estimate 
the safety limi ts for capacity 
utilisation and growth 
directly, there is a strong 
risk that they will uninten- 
tionally set off quite severe 
inflationary or deflationary 
forces. Judging by events in 
Japan and Europe, errors 
have already been made on 
the deflationary side. 


UK prices, unemployment and pay 

Per cent 


Unemployment rale 



0 i i i i i i -i 1 

1990 91 82 93 94 95 88 87 

Scrar Dtfaurejm 





THE DEATH OF THE BANKER- By Ron Chemow 
Vintage Books, $12, 130 pages ; 

Stark staring 
bankers 


A Bankers. Who 
. ; T - needs ’em? 
F° r a few 
|K. ; ’ rA years more, 

they will con- 
tinue crashing 
through the jungle, munch- 
ing on vegetation and gener- 
ally wreaking havoc. But the 
fate of such dinosaurs Is 
inevitable. 

In a stimulating little 
book, Ron Cheroow seeks to 
explain the decline and fall 
of the great financial dynas- 
ties be has documented in 
the past: his big books are 
The Bouse of Morgan and 
The Warburgs. But his anal- 
ysis can be projected for- 
ward to ask questions about 
the future of finance itself. 

At the peak of his splen- 
dour a century ago, J. Pier- 
point Morgan controlled one- 
third of America's railways 
and more than two-thirds of 
the steel industry. He also 
figured largely in the affairs 
of several top fjnar^ q i insti- 
tutions, in addition to the 
Morgan bank. How was such 
an accumulation of power 
possible? And why would it 
be unthinkable today? 

By way of answer. Cher- 
now pictures the financial 
system as a graph with three 
bars. As the middle man, the 
banker is in the centre, with 
providers of capital - private 
or institutional investors - 
and consumers of capital on 
other side. 

In Morgan's time, the US 
had a ravenous appetite for 
money - to build the rail- 
ways. to open up the west, to 
establish new industries. Its 
own capital markets were 
undeveloped, and there were 
no great regional h anks . 
Investors were small and 
widely dispersed. Most com- 
pany shares were held pri- 
vately by family members 
and directors, and mergers 
took place behind closed 
doors. So the strength of the 
two outlying bars on Cher- 
now's chart was feeble. 

In the middle sat J.P. Mor- 
gan, sometimes known on 
Wall Street as Jupiter, with 
two compelling advantages. 


Re had powerful connections 
in London; in Chemow ‘s 
-words, he stood astride the 
massive flow of capita) 
between London and New 
York. Second, he had control 
of a commodity rarer than 
money: information. At a 
tune when companies issued 
no reports and when govern- 
ment data were unreliable, a 
well-connected private 
banks* had huge power. 

What does the bar chart 
look like today? Consumers 
of capital have never had it 
so good. Governments and 
companies with the shakiest 
financial structures can 
raise long-term loans, and 
pay very little more than 
those with the soundest 
financial reputations. The 
credit rating of strong com- 
panies is better than that of 
most banks, which means 
they can raise money more 
cheaply than the middle- 
man. For private citizens, 
credit is available at the 
supermarket checkout along 
with bacon and baked beans; 
bankrupts are offered credit 
cards. In such a world, the 
old image of the banker as a 
top-hatted curmudgeon has 
lost its meaning. 

At the same time, provid- 
ers of capital have never 
been so powerful In the past 
decade, savers have shifted 
their assets into equity 
funds managed by profes- 
sional institutions. Hie giant 
firms of institutional Inves- 
tors that have emerged as a 
result are only just begin- 
ning to realise their formida- 
ble st ren gt h . 

Finally, bankers have lost 
what was perhaps their most 
valuable asset: control of 
information. Economic data, 
company news, market 
movements - all are avail- 
able instantly and cheaply. 

Where does this leave the 
middle bar on Chemow's 
chart? What is perhaps most ; 
surprising is how long bank- 
ers have managed to main- 
tain their aura of power. 

It was not so long ago that 
firms like Morgan Stanley 
were imposing strict condi- 


tions on giant companies 
that had the honour of doing 
business with It In Germany 
and Japan, banks have main , 
talced their aloof status. In a 
mischievous aside, Chemow 
argues that these two coun- 
tries, may be thought of as 
the Jurassic Park of the 
financial world, but that 
change, is inevitable. He con- 
cedes that it would bring 
with it the modem evils of 
Wall Street, such as maraud- 
ing corporate raiders 'and 
risky fihSTirial instruments. 
But on balance, he believes 
it would be for the best In 
both countries: it 'would 
release a lot of pent-up com- 
petitive energy, galvanise 
sleepy companies, and shake 
up the staid hierarchical 
structure of society. 

- Faced with these competi- 
tive pressures, bankers have 
ceased to behave as simple 
intermediaries. They have 
built fee income in areas like 
acquisitions and privatisa- 
tions. And they have become 
providers of capital, creating 
huge buy-out funds in which 
they Invest their own money 
alongside their clients’. . . . 

For Chemow, this year’s 
merger between blue- 
blooded Morgan Stanley and 
the unstylish Dean Witter 
wrote the epitaph for the old 
Wall Street Since the 1920s, 
Dean Witter -had represented 
the middle American world 
of retail brokerage. As the 
two finus came together, the 
distinctions between Wall 
Street and Main Street 
looked set to disappear., .■ 

If this analysis is correct, 
the period of consolidation 
and rationalisation in the 
h anking business has a long 
way to go. The banker's role 
has changed beyond recogni- 
tion. Bat banking Institu- 
tions have not yet been 
reshaped to reflect their 
diminished power. 

The Death of the Banker Js 
available from FT Bookshop 
by r ingin g +44 181 324 5511 or 
fax credit card details to +44 
181 324 5678 (post and pack- 
ing EL50 in Europe) 
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How road pricing can make motorists richer 


From Mr David Rudd. 

Sir, Your leading article 
“At a standstill” (August 22) 
assumed that reducing the 
number of motor vehicles on 
the UK’s roads must inevita- 
bly be at the expense of one 
section of the population or 
another. But reducing that 
number by well-designed 
urban road pricing need not 
be at anyone's expense. 

Consider, for example, 1m 
law-abiding motorists. At 
present they pay annual 
road tax at £145 ($23635) 
each, giving a total revenue 
of £145 m. Suppose that, 
under road pricing. 250,000 of 
them paid £200 each to drive 


in the peak hours. 500,000 
curtailed their peak-hour 
driving a little and so paid 
only £100 each, while the 
remaining 250.000 drove only 
during the off-peak hours 
and/or outside the priced 
zones. The total revenue 
from the road-pricing pay- 
ments of the first two groups 
would then be ElOOm. 

Suppose that, at the same 
time, the annual road tax 
was reduced to £50. Then the 
first group would pay £250 in 
road tax plus road pricing; 
that is, £105 more than at 
present Their gains would 
be in shorter journey times, 
consumption of less fuel, less 


frustration and better health 
- worth far more than £105 a 
year. 

The second grotqj’s gains 
would be smaller but they 
would pay only £5 a year 
more than they pay now. 

The third group would pay 
£95 a year less, with a health 
benefit from lower pollution 
levels thrown in. And the 
revenue to the Treasury 
would be £5m greater. 

The figures can be juggled, 
but the important point is 
that, if they show in the end 
that the total gains would be 
outweighed by the total 
costs, there is no point in 
trying to reduce the number 


of cars on our roads. There . 
is no virtue in being misera- 
ble for the sake of it If, on : /; 
the other hand, the gains • 
will be greater than the 
costs. It merdly remains to 
share them out fairly, so that . 
no one is worse off. 

Unfortunately, minions, of 
innumerate people mistrust 
arguments based on num- 
bers. But they, may respond 
to a robust slogan. How - 
about “Road pricing will 
make you richer!" . 

David Rudd, 

14 Colcokes Road, 

Banstead, 

Surrey SM7. 2EW UK. 


Approval of 

Scottish 

candidates 

From Mr John Marshal L 

Sir, You report that the 
Labour party and Mr Donald 
Dewar, the chief minister for 
Scotland, say its candidates 
for a Scottish Parliament 
would be approved by a spe- 
cial panel (August 22). This 
is a vain attempt by Mr 
Dewar to distance himself 
from the failings of the Scot- 
tish Labour party. 

Were not all the Labour 
candidates at the last elec- 
tion approved by a “special 
body” - the National Execu- 
tive, on which Mr Tony Blair 
if not Mr Pteter Mandelson 
sat? Are not Labour council- 
lors in Glasgow, Paisley, 
Monk) an ds and Renfrew- 
shire approved by “special" 
panels? Why should this pro- 
posed panel be any different? 

The Labour cabinet is 
dominated by Scottish MPs, 
who until Mr Gordon 
McMaster’s recent suicide 
either ignored or were igno- 
rant of the problems in 
Labour-controlled local 
authorities in Scotland. 
Whether they were indiffer- 
ent or ignorant, they are cer- 
tainly not competent to run 
the UK or a Scottish Parlia- 
ment. 

John Marshall, 

MP for Hendon South, 

1967-97, 

28 Sherwood Road, 

London NW4 LAD UK 


Washington needs large tax cuts; to 
revive the city’s flagging economy 


From Mr Allan Wendt 

Sir, Leslie Crawford's 
article (“The capital control- 
ler”, August 22) on the plight 
of Washington DC conveys 
the impression the city's 
problems are primarily 
financial. These are indeed 
so serious as to require a fed- 
eral bail-out, and they cer- 
tainly aggravate all the 

city’s ills. 

But other factors are 
equally important in 
accounting for the sorry 
state of the US capital: inor- 
dinately high local taxation 
Oust about the highest in the 
nation), a legal and regula- 
tory framework fundamen- 
tally hostile to business, and 


the lack of competent gov- 
ernment under home rule. : 

The latter has led to a 
bloated, unresponsive 
bureaucracy, waste, fraud, 
mismanagement, decaying 
infrastructure and deteriora- 
tion of basic services. Throw 
In a high crime rate and it is. 
no wonder that people and 
businesses have been fleeing 
to the suburbs - with conse- 
quent erosion of the city's 
tax base. 

Unfortunately, the federal 
rescue package, while doubt- 
less a shot in the arm to the 
city's finances, does not - 
‘introduce large tax arts’’ as 
the' article suggests. The 
package provides only lim- 


ited taxincentives for first-, 
time hometmyers, and new 
investment in targeted areas 
of the city. The disincentive ■ 
of high local taxation - nota- 
bly in comparison with the 
Maryland and Vughiia sub- .-. 
urhs - remains in place. 

Large tax cuts are pre- 
cisely what is needed to 
induce people and bust . . 
nesses to rehmin in the city 
or come back to it; thereby 
restoring tbe tax base, which 
is crucial to reviving the 
city’s economy.. 

Allan Wmdt, 'J' • 

3234 Volta PLMW, 

Washington,, 

DC2Q007-273U7S; 


Morning Star never funded by Moscow 


From Mr George Wake. 

Sir, With regard to Jimmy 
Bums’ article 25). “Revolu- 
tionaries survive history's 
long mar ch" , August 27), 
ma y i point out that the 
People’s Press Printing Soci- 
ety, which owns tbe Morning 
Star, is a properly consti- 
tuted co-operative society, 
registered with the UK's 
Registrar of Friendly Societ- 
ies pniler the provision of . 
the industrial and Provident 
Societies acts. It has some 
39,000 members. 

The PPPS has a properly 


agement from different par- 
ties. which irresponsible to . 
its shareholders at annual 
meetings, usually held in 
Manchester, Glasgow and - 
London. 

The shareholders agree 
the general lines of editorial 
policy (that is, developing an 
anti-monopoly alliance and 
opening the rest of the paper . 
as a forum for the left). . 

The committeeoversees 
the day-today running of 
the paper and is notcon- . 
trolled by other organisa- 
tions. The paper is not, as 
your article states, the news- 


paper of the Communfet - 
: party of Britain. ,- ;• 

The Morning Star has 
never received injections of 
capital from. Moscow .or any-, 
where else. Perhaps if Mr 
Bums knows of any money 
due to the paper and gone 
astray, he should contact the 


George Waite, ;)'[ \ - . 

chairman, for the committee 
of management, ' 

People's Press Printing /. . 
-Soeiefr,. - 1 .7 J - 

1-3 Aidleigh Road,; \ 
Xondon N14HSUiT - 
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The world is losing patience 
with Angola, and understanda- 
bly so. Five months after a gov- 
ernment of national unity was 
inaugurated 1c Luanda, the 
country appears to be reverting 
to civil war. The longstanding 
rivalry between the MFLA-led 
administration of President Jose . 
Eduardo das Santos and Jonas 
Savimbi’s Unita movement* is 
straining the settlement 
reached in Lusaka in 1994 to 
breaking point 

The MPLA is hot without, 
blame.. The overthrow of former 
president Mobutu Sese Seko of 
Zaire derived Mr Savhnbf of 
bis main ally and a valuable 
rear base. Mr dos Santos could 
not resist the temptation to 
attack Unita strongholds in an 
attempt to establish its military 
supremacy. But the burden of 
responsibility for the current 
crisis rests. with Mr Savlmbi, 
Trim has regularly flouted the 
peace accord, holding back 
thousands of troops from a UN 
supervised programme to create 
a national army. 

After months of frustration, 
the UN is threatening sanctions 
against Unita, including bans 
on flights into territory it holds, 
travel restrictions on its leaders, 
closure of its offices in Europe 
and north America, and freezing 
of bank accounts. 

While worth applying, they 
should go in tandem with 
renewed efforts to implement 
the peace accord. Sanctions are 
uhhkely to be enough to per- 
suade Mr Savimbi a seasoned 


Aubry’s jobs 


The clearest sign yet that the 
French government’s holiday is 
over came on Tuesday when 
Louis Viannet . leader of the 
Communist-backed union CGT, 
declared the striking season 
open. Uncomfortably dependent 
on Communist MPs, the Social- 
ist-led coalition is under mount- 
ing pressure to deliver on ite 
pledge to fight- unemployment 
It will not find it easy. 

Last week, details of the gov- 
ernment’s plan to create 100.000 
public sector jobs in 1998 were 
outlined. Martine Aubry, the 
employment minister, must now 
explain how she intends to 
reduce working time to 35 hours 
a week, from the present 39. 

The programme, which will 
be negotiated between unions 
and employers in September 
before going to parliament is 
still an the drawing board. But 
leaks suggest that reductions 
will be phased in over three 
years and be accompanied by 
higher corporate taxes on over- 
time, as well as tax reductions 
for companies switching to 35 
hours ahead of the deadline. 

This plan primarily aims at 
catting the unemployment sta- 
tistics. It might even do so, pro- 
vided negotiators concentrate 
on raajp n g 1 working tim e more 
flexible, instead of merely 
reducing it This means moving 
towards annualisation of 
working hours and ensuring 
that agreements are reached 
by individual companies. 


rather than whole industries. 

Unfortunately, there is a 
strong possibility that the pro- 
gramme will make things 
worse. Reducing working time, 
without cutting total wages, 
would increase France's already 
high unit labour costs. In that 
case, the switch to 35 hours - or 
32, as the COT is requesting - 
would- -not only -fail to -reduce 
unemployment but would lower 
aggregate hours worked in the 
private sector. 

Even if wages were lowered, 
the proposal could reduce 
labour market pressures and so 
worsen the trade off between 
unemployment and inflation. 
That could ultimately result in 
even lower output and employ- 1 
ment than before. 

The fundamental objection to 
Mrs Aubry's scheme, however, 
is that it rests on the deeply 
pessimistic assumption that 
there is a fixed quantum of 
work, which it then tries to 
spread more evenly across the 
population. This is social engi- 
neering masquerading as eco- 
nomic policy. At best, the 
impact on output and aggregate 
hours worked will be nil; at 
worst, it could lead to a drop in 
total output, hours worked and 
even in aggregate employment 

To avoid making a bad situa- 
tion worse, the government 
should at least try to moderate 
the most unreasonable demands 
of the unions, even if this risks 
another winter of discontent. 


Ulster hopes 


The “quarantine period" set by 
the UK government after the 
IRA announced ite ceasefire on - 
July 19 expires this weekend. 
Today or tomorrow Mo Mow- 
lam, the Northern Ireland secre- 
tary, wDl say officially whether 
she finds the ceasefire suffi- 
ciently “genuine in word and 
deed" to allow Sinn F&in, the 
IRA’s political wing, to join the 
aR-party talks which resume on 
September is. 

AH the signs are that she wil] 
so find. In sharp contrast to the 
previous ceasefire of 1994-96,. 
British officials have found no 
widence that terrorist units are 
stiD . watching security person - 
ud or other potential targets. 
Reiter still, the IRA has stopped 
the brutal “punishment beat- 
mgS" through which it used to 
Htaintain control of its local 
strongholds. - - 

That shows, once a g ain, that 
ri Is a hi ghly disciplined move- 
ment The leadership which 
decided on the ceasefire has the 
power to enforce it, and is 
okarly determined to meet the 
conditions set by London for 
joining the all-party talks. One 
TfcfctoU. for this is that It has 
alr ®ady secured a crutial con- 
cession; the British government 
no longer Insists, as in 1995, on 
tjte “deajmmifisloniog" of some 
IRA weapons before talks start 

hi fact that concession was 
fiktde before the last ceasefire 
ended, when John Major 
accepted the Mitchell , report - 


though he managed to obscure 
the fact by announcing elec- 
tions to a largely meaningless 
“forum" at the same time. The 
Mitchell report requires partici- 
pants in the talks to commit 
themselves to total disarma- ; 
ment of all paramilitaries, veri- 
fied by an independent commis- 
sion, and to forswear any 
attempt to influence the talks 
by use or threat of force, but not 
to implement decommissioning 
before talks start 

Unionists are not happy about 
this. Ian Paisley’s Democratic 
Unionist' party, indeed, has 
made clear that it will not sit 
down with Sion FfiLn on Sep- 
tember 15 In any circumstances. 
More important, however, is the 
attitude of the larger Ulster 
Unionist party. Its leader, David 
Trimble, has tried to finesse the 
issue by suggesting “proximity" 
rather than face-to-face talks. 
Sinn Fein has rejected this. 

This is shadow boxing. Mr 
Trimble would look foolish If he 
insisted on sitting in the next 
room when the talks resume; 
but it Is not remotely credible 
that Sinn Fein would boycott 
the talks because he did so. The 
truth is that the talks, while for 
from being assured of success, 
can now proceed 'in. a much 
mord hopeful atmosphere than 
anyone dared to imagine six 
weeks ago. No politician who 
stays away from them can 
expect his. interest in peace to 
be taken seriously. 


Kohl’s simmering cauldron 

Peter Norman argues that Germany’s government is showing 
signs of the tiredness that gripped Britain’s Tories 

G ermany's parliamen- larity has slumped since 

tary summer vaca- raised prescription charges, v 

tion is traditionally f also under fire. These nan 

a time of mischief- were in addition to such hai 

m aking when potiti- f 'y annuals as Gunter Rexrodt, i 


military * campaigner who 
shrugged off an arms and oil 
embargo imposed by the Secu- 
rity Council in 1993, to abide by 
the Lusaka accord. Regional 
leaders such as Zimbabwe's 
Robert Mugabe should help the 
process: 

In order to win more time for 
the negotiators, the UN must 
also agree to extend the man- 
date of the 6,000-strocg UN force 

ayiBHng in the ftn plpmp.nttng qJ 

the pact. Withdrawal of this 
force would almost certainly j 
lead to renewed civil war. i 

The UN is rightly concerned 
about the cost of the mission j 
which has averaged some $26m 
a month since early 1995. The 
time has come, however, for the 
UN to call on Angola to pay a 
substantia] share of the bill. 
The MPLA runs an oil sector 
which produces 715.000 barrels a 
day, while Unita controls much 
of the diamond fields. But 
instead of funding recovery of a 
country devastated by nearly 
three decades of war, the 
receipts pay for two armies. 

The MPLA should be asked to 
contribute to the cost of the UN 
operation, through a levy on oil 
receipts. Once the Lusaka 
accord - based on sound power- 
sharing principles - Is fully 
implemented under a stable 
government Unita, too, should 
be required to pay an appropri- 
ate share. This would be a small 
price to pay for peace, and 
would show whether the two 
parties are sufficiently commit- 
ted to the accord. 


G ermany's parliamen- 
tary summer vaca- 
tion is traditionally 
a time of mischief- 
making when politi- 
cians, pale without the sun of 
publicity, seek out equally under- 
employed journalists to promote 
themselves and spike the aspira- 
tions of rivals. 

This August, through an 
extraordinary combination of 
misadventure and miscalcula- 
tion. Tbeo Waigel, Germany's 

long-serving finance minister, 
has occupied centre stage of what 
is known as Bonn's “summer 
theatre". By first railing for a 
cabinet reshuffle and then 
appearing to admit that he is 
weary of his job, Mr Waigel has 
put himself in thp firing line and 
gravely weakened the already 
enfeebled three -party coalition 
government of Helmut Kohl. 

The chancellor's latest crisis 
could have powerful effects out- 
side Germany. Bonn under Mr 
Kohl has been the powerhouse of 
European integration. Over the 
next few months, the final deci- 
sions will have to be made about 
who will join the planned single 
currency in January 1999. The 
last thing the EU needs when 
member states are struggling to 
meet the Maastricht treaty crite- 
ria for participation is a govern- 
ment in Bonn preoccupied with 
parochial political problems. 

The chancellor, on his return 
from holiday this week, acted to 
reassert his authority through 
toughly worded statements 
rejecting any reshuffle before the 
next general election. But this 
month’s events have cast a new 
shadow over the already subdued 
electoral prospects of Mr Kohl's 
quarrelsome centrist coalition of 
his own Christian Demon-atic 
Union, the Bavarian Christian 
Social Union headed by Mr Wai- 
gel and the Free Democrat party. 

There is now more than a whiff 
of the end of the era of Mr Kohl, 
who 10 months ago became the 
federal republic's longest-serving 
leader and who at the beg inning 
of October will notch up 15 years 
in office. 

Mr Kohl's government, which 
struggled to be reelected in 1994, 
laces a daunting task if it is to 
win the next general election on 
September 27 1998. It has lagged 
in the polls behind a putative 
coalition of SPD and environmen- 
talist Greens for the past year. In 
recent months. It has been riven 
by internal disagreements and 
stumbled from one mishap and 
policy failure to another in a 
manner reminiscent of John 
Major’s Conservative government 
in Britain between late-1992 and 
Tony Blair's election win in May. 

With state elections in Ham- 
burg next month and in Lower 
Saxony, Saxony- Anhalt and Bav- 
aria next year forcing politicians 
into almost constant campaign- 
ing over tbe next 13 months, the 
Bonn coalition has not the lux- 
ury of time to regroup and refo- 
cus its activities. 

It was with the awareness of 
such weaknesses that Mr Waigel 
floated the idea of a cabinet 
shake-up. His presentation was 
low key. At the tail end of a 
lengthy interview with the maga- 
zine Der Spiegel which had 
focused on his campaign for a 
better financial deal for Germany 
in the EU, he “advised" his friend 
Mr Kohl to “go into the election 
campaign with the team that he 
intended to govern with in the 
next parliament". 
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Mr Kohl, from his holiday 
home in Austria, denounced the 
idea of a reshuffle as “superflu- 
ous as a goitre". In the ensuing 
speculation about who might 
stay or go from the cabinet, there 
was no hint that Mr Waigel him- 
self would not be a member of 
the post-election team. In the 
middle of last week, however, 
this assumption suddenly 
changed after the regional Bavar- 
ian television channel screened 
an interview with the CSU leader 
in which he said he no longer 
wanted to be finance minister 
after the election, having held 
this gruelling post for more than 
eight years. 

The interview was a rumina- 
tive affair, recorded against the 
idyllic background of Mr Waigel 's 
native Allg&u region of Bavaria 
on August 3, long before the min- 
ister had proposed the cabinet 
reshuffle. But these circum- 
stances did nothing to limit the 
damage. In the eyes of the opposi- 
tion and press, Mf Waigel imme- 
diately became the most promi- 
nent of a flock of cabinet lame 
ducks. 

Why has Mr Waigel acted in 
this way? The answer lies largely 
In the complex world of Bavarian 
politics, where the federal 

Bundestag elections 


finance minister has to contend 
with a formidable rival in the 
person of Edmund Stoiber, the 
state's eurosceptic CSU prime 
minister. 

Mr Stoiber is credited with 
wanting Mr Waigel’s job as CSU 
leader. The Bavarian prime min- 
ister is also facing a difficult 
state election on September 13 
next year, two weeks before the 
federal poll, when to be able to 
claim victory the CSU will have 
to repeat its past performance 
and win more than 50 per cent of 
the votes. 

Unpopular policies emanating 
from Bonn have prompted Mr 
Stoiber and his allies in Munich 
to wonder whether they are well 
served by a party leader who has 
been one of Mr Kohl’s closest 
allies and a key player in ensur- 
ing that economic and monetary 
union starts on schedule with 
Germany as a participant. 

Add to this the fact that the 
CSU, numerically the second 
largest party in the coalition, is 
due to lose one of its four cabinet 
positions at the end of this year 
(when the federal post and tele- 
oommunications ministry is to be 
closed as a result of deregulation 
and privatisation), and it 
becomes clearer why Mr Waigel 
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broached the idea of a cabinet 
reshuffle. 

In part, he wanted to prevent 
the CSlTs representation in Mr 
Kohl’s government falling to 
three cabinet members where it 
would be on a par with that of 
the smaller FDP. Mr Waigel 
pressed for an early decision 
because be did not want to go to 
the CSU's annual party confer- 
ence on November 21, where he 
will seek re-election as party 
leader, and be attacked for 
neglecting the party's Bavarian 
roots and accepting a weakening 
of its status in the Bonn cabinet. 

This scheme of things was 
shattered in tbe wake of last 
week's delayed disclosure of Mr 
Wai gel's reluctance to continue 
as finance minister. His standing 
crumbled with remarkable speed 
once his remarks became known. 
Moreover, with speculation of a 
reshuffle moving back into top 
gear, other members of the Bonn 
cabinet joined the finance minis- 
ter as likely candidates for early 
retirement 

By last weekend, newspapers, 
apparently inspired by sources 
inside the coalition, were busy 
writing the political obituaries of 
several CDU ministers. Norbert 
BlOm. the veteran labour and 
social affairs minister; Jochen 
Borchert the lacklustre agricul- 
ture mini ster who has been 
under sustained attack for his 
handling of the BSE affair; and 
Manfred Kanther, the low-profile 
home affairs minister, were 
named as possible candidates for 
the chop. Horst Seehofer, tbe 
CSU health minister whose popu- 


OBSERVER- 


Vershbow 
for Nato? 

■ It’s all change at the US 
embassy in Paris. Even before 
the arrival of Felix Rohatyn. the 
new ambassador, Donald 
Bandler, number two at the Rue 
du Faubourg St Honore, has 
been summoned to the White 
House to take over from 
Alexander “Sandy" Vershbow as 
Bill Clinton's adviser on 
European policy. 

Music and tbeatre-loying 
Vershbow, 45, had been tipped 
for the embassy in Budapest 
But he's now favourite to step 
into Robert Hunts’s shoes as 
ambassador to the about-to- 
expand Nato alliance next year. ' 
That would be a presidential pat 
on the hack for Us handling of 
the tricky Bosnia, and Nato * 

enlargement portfolios: he took a 
big hand in drafting the recent 
Nato-Russia agreement 
Washington insiders believe 
the Russian-speaking career 
diplomat - who's a veteran of- 
the strategic arms talks and the 
Moscow and London embassies, 
and was once deputy head of the 
US Nato mission - would sail 
through the Senate confirmation 
hearings with little opposition 
from Jesse Helms, the feared and 
obstreperous Senate fo reign 
relations committee chairman 
Clinton's European advice 
mightneed some attention. He 


recently received a gift from 
. Romania - the communist -era 
flag with the red star team from 
tiie centre, which is a prized 
symbol of Romania's democratic 
uprising. In a thankyou note to 
senate speaker Petre Roman, he 
expresses gratitude for the “flag 
or poncho". 


Pig deal 

■ The Vietnamese passion for 
pork-stuffed spring rolls is 
putting serious strain on the 

- country’s pig supplies. Even in a 
country where there are pigs - 
pot-bellied and otherwise - 
everywhere you look, there soon 
won't be enough to go around. 
That is, unless some new breeds 
arrive, and what better way for 
pigs to travel than to fly? 

The British-based Pig 
Improvement Company is 
working cm a gPJftn project to 
raise high quality swine for sale 
to local fanners. It's going to fly 
665 plucky porkers all the way 
from London to Hanoi in a 
customised cargo plane, 
complete with automated 
drinking water systems, and 
handlers to hold their trotters all 
the way. 

- John Gibson, Pics man in 
Vietnam, says air travel is the 
safest and best way to transport 
pigs over long distances; the 
company, hasn’t lost a single 
curly-tailed hog in 30 years of 
airlifting them around the world. 


And what airline do the porcine 
passengers prefer? "We’ll 
probably Fedex them in." says 
Gibson. 


Plane truth 

■ The Japanese appear to have 
revived their ambition to build a 
successor to the Concorde 
supersonic airliner trade and 
industry ministry Miti is said to 
be pressing for a “national 
project” with a prototype In the 
■air in three years. 

Unde Sam’s Nasa is studying 
a successor to Concorde, while 
Louis Gallois, former head of 
France's Aerospatiale, was also 
keen on the idea - until he was 
sent to run the' railways. 

There aren't many technical 
obstacles to building a 
supersonic passenger craft the 
really hard Intis finding airline 
customers - there weren’t many 
when Concorde appeared, and 
there still aren’t All a 
supersonic contender needs is a 
readiness to kiss $100bn goodbye 
and a vote-face by 
environmentalists. 

Forecasting the future of 
supersonic travel is fairly safe - 
the chances are youH be 
drawing your pension long 
before anyone proves you wrong. 
Over 30 years ago. the US 
Federal Aviation Administration 
said 200 supersonic aircraft 
would be flying by the mid-1970s. 
They’d be full of cheap seats - 


the better-off would be flying 
their own private jets. 


Clock watching 

■ France's leftwing government 
would like to boost job creation 
by cutting the working week to 
35 hours. But could it ever give 
serious thought to a proposal, 
apparently in circulation among 
officials, to fine employers who 
make staff break the current 
39-hour legal maximum? 

One of tbe biggest abusers of 
the upper limit is the 
government itself. There are 
bright young civil servants and 
advisers in ministerial private 
offices working late into the 
night on ministers' pet schemes 
- like how to cut working hours. 
Maybe lack of sleep has affected 
their ability to think 
clearly. 


Summit’s up 

■ German thoroughness has 
solved another little problem. A 
survey last year of the Brocken 
- the country's highest 
mountain, even if it is modest by 
European standards - showed it 
was 1,140 metres high. But all 
the maps and atlases said it was 
1,142 metres. So a construction 
company has just piled six 
granite boulders on tbe Harz 
mountain range’s top spot Saves 
all that messy reprinting. 


larity has slumped since he 
raised prescription charges, was 
also under fire. These names 
were in addition to such hardy 
annuals as Gunter Rexrodt, the 
ineffective FDP economics minis- 
ter who has long been seen as a 
liability and owes bis continuing 
position In government to inter- 
nal FDP factors. 

This contagious outbreak of 
speculation was doubtless one of 
the Tactors that prompted Mr 
Kohl on Monday to issue such a 
brutal put-down or Mr Waigel. 
The chancellor, who under the 
German constitution has the sole 
responsibility for reshuffling the 
cabinet, found his own authority 
challenged to an unprecedented 
degree. The rampant speculation 
threatened to undermine close 
allies such as Mr BlUm. whose 
contribution to effective govern- 
ment is limited but who com- 
mands strong support among 
Christian trade unionists allied 
to the CDU and among elderly 
voters. 


M r Waigel. in an 
interview pub- 
. lished in Focus 
magazine on 
Monday, expec- 
ted tbe chancellor to back bis call 
for a reshuffle. Instead, Mr Kohl 
stated that the present team, 
except for Wolfgang Botsch, the 
outgoing post minister, would 
stay until the election. Although 
Mr Kohl admitted that there 
would be talks at the end of the 
year about compensating the 
CSU for Mr Bdtsch's departure, 
he narrowed his room for man- 
oeuvre significantly by singling 
out ministers BlOm, Borchert, 
Kanther and Seehofer as perform- 
ing "brilliantly’* in difficult cir- 
cumstances. He also credited his 
finance minister with doing a 
"first class job" and predicted 
that the two men would continue 
to work side by side. 

By laying down the law, Mr 
Kohl may succeed in putting a lid 
on damaging speculation about 
his government’s future. But the 
cost will be heavy. The events of 
this month have shown how 
weak the foundations of Mr 
Kohl’s power have become after 
so many years in office. 

Mr Waigel once an indispens- 
able ally, is seriously weakened 
and looking even more fragile 
than in June after the failure of 
his bungled attempt to revalue 
the Bundesbank gold reserves. 

Mr Kohl may find himself with 
the worst of all worlds, having 
undermined Mr Waigel's position 
with the CSU while still expect- 
ing him to deliver policies in 
Bonn. It is Mr Waigel’s job to 
ensure Germany is fit for Emu. 
He must also secure parliamen- 
tary approval for a tough 1998 
federal budget and rescue some- 
thing from tbe government's fail- 
ure so far this year to push 
through reform of Germany com- 
plex and inequitable tax system. 

Little wonder, therefore, that 
Oskar Lafontaine, the opposition 
Social Democrat leader, had a 
broad grin on his face on Monday 
when he returned to Bonn to cap- 
italise on the government's woes. 

He, more than most, knows tbe 
power of Bonn's “summer thea- 
tre" to wreck political plans and 
careers. August feuding two 
years ago totally undermined the 
position of Rudolf Scharplng, 
then opposition leader, and paved 
the way for Mr Lafontaine to 
wrest control of the SPD a few 
months later. 


100 years ago 

Wild Hopes On Wall Street 
Wall Street is basing its hopes 
of a continuance of the boom 
on the most vague of abstract 
expectations. The idea seems 
to be that a boom is due, and 
there the matter ends. 
Reliance is placed on the fact 
that there was an 
extraordinary rise in 1579. but 
it would be just as reasonable 
for the bears to base their 
speculation on the fact that 
there was a flood in the time 
of Noah. 

On this occasion Europe is 
doggedly selling American 
securities instead of buying 
them, having learned by 
bitter experience that it is 
folly to repose the slightest 
confidence in the figures and 
statements emanating from 
the other side of the Atlantic. 
The last straw was the 
disgraceful case of the 
Baltimore and Ohio, when the 
Directors themselves had to 
call in Mr. Little to tell them 
whether the published 
accounts even approximated 
to accuracy, and when this 
expert showed that for no less 
than seven years the figures 
given to the public had been 
bordering on the fraudulent. 






10 


the utchfueld 

GROUP 

OF COMPANIES 

MANUFACTURING 
WORLDWIDE 


NETHER HEAGE, DEBBY. 
DE«i ?TJ. TEU 01773 B5231I 


FINANCIAL TIMES 

Thursday August 28 1997 


PRINTERS 
FAX MACHINES 


Toyota warns of 30% | Tories hit 
drop in Thai car sales 


By Mlchiyo Nakamoto 
in Tokyo 


Toyota. Japan’s leading 
carmaker, warned yesterday 
that sales in Thailand could 
fall by between 20 and 30 per 
cent this year because of the 
economic turmoil caused by 
the devaluation of the baht 

Hiroshi Oku da. president of 
Toyota, said the company was 
likely to revise downward its 
sales and production in Thai- 
land. a market dominated by 
Japanese manufacturers. 
Other Japanese car companies 
are also reviewing short-term 
plans for tbe market in an 
effort to deal with tbe weak 
Thai economy. 

The predicted cut in Toyo- 
ta's sales is part of a continu- 
ing fall-out from the devalua- 
tion of the baht in early July. 
The currency has fallen by 
about 30 per cent against the 
US dollar since then, affecting 
other Asian currencies. 

Siam Cement, the Thai con- 
glomerate, yesterday became 
the latest domestic company to 
be affected by the devaluation. 


disclosing heavy foreign 
exchange losses that pushed it 
to second-quarter losses of 
B&SZbo (5163m). 

Mr Okuda said it would take 
one to two years for the Thai 
market to recover. However, 
he emphasised Toyota 
remained confident about the 
long-term high-growth poten- 
tial of Thailand and other 
south-east Asian countries. 

The situation in Thailand 
contrasts with the recent expe- 
rience of Japan's carmakers in 
other overseas markets. 
Exports have risen for five 
consecutive months on the 
back of a weaker yen and the 
introduction of new models. 
Strong car exports, which rose 
by 32 per cent last month, 
helped increase production in 
Japan by 8.2 per cent 

Thailand's currency crisis 
has come at a particularly dif- 
ficult time for Japanese car- 
makers. They hare invested 
heavily in Thailand, which 
they have identified as a base 
for their Asian ambitions. 

This year Toyota opened a 
second factory, costing Y37bn 


(S3l5m). to manufacture its 
so-called “Asia car". Honda 
opened a Yl2bn factory in 
March 1996. Several Japanese 
parts makers have set up as 
well. 

Toyota's Thai sales dropped 
by 7 per cent in the seven 
mouths to July. The overall 
market fell by 17 per Cent in 
the same period. 

Nissan, Japan's second-larg- 
est carmaker, had already laid 
off 200 seasonal workers due to 
sluggish sales before the baht's 
depreciation on July 2. Since 
then it has closed a commer- 
cial-vehicle factory for the 
whole of August and reduced 
production at another plant 

Nissan is reviewing plans to 
expand its Thai output to 
140.000 units, as the weak 
economy has left production 
stagnant at about 90.000 units. 
"We have been hit very hard 
by the economic weakness. We 
need to watch and see when 
and how the market recovers." 
the company said. 


reported 

attack 


By George Parker, 
Pofftical Correspondent 
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Microsoft 
piracy pact 


Continued from Page 1 


year for Egyptian security per- 
sonnel assigned to combat 
piracy, which lost the world- 
wide industry an estimated 
SI 1.2b □ last year. 

"All the plans that Micro- 
soft advanced are very much 
contingent on the Egyptian 
government enacting its com- 
mitments," Asbok Sharma, 
the BSA's regional officer, 
said yesterday. 

“We expect them to follow 
up with action." 

Microsoft estimates that the 
Arabic software can be pro- 
duced 20 per cent more 
cheaply in Egypt than in 
Europe, where it is produced 
now. This accounts for Egypt’s 
decision to cut tariffs on com- 
puter and software products 
from 30 to five per cent. The 
BSA believes piracy decreases 
if retail costs are lower. 


Mexican builder 
defaults on bond 
interest payment 


By Daniel Dombey 
in Mexico City 


Norway oil 


Continued from Page 1 


mandates. These contracts are 
expected to attract very keen 
interest from fund managers 
from the US and continental 
Europe. 

Assets of £l00bn - which the 
fund could achieve early next 
century - would make it as 
large as the world's 10 biggest 
pension funds. 

“In some highly liquid mar- 
kets like the US and the UK, 
the fund may buy shares in all 
the constituent companies in 
the main index." says Martin 
Skancke. the finance ministry 
official who is devising tbe 
guidelines. 


Grupo Meccano de Desarrollo 
fGMD), one of Mexico's largest 
construction companies, yes- 
terday faced the threat of 
bankruptcy after defaulting on 
a $i0.4m interest payment on 
an outstanding eurobond. 

It was one of Mexico's big- 
gest corporate defaults since 
the peso crisis of 19%. 

GMD's failure to meet pay- 
ments on the $250m eurobond 
followed a S7.6bn government 
plan to rescue the country's 
failing toll roads, a scheme 
that obliges construction com- 
panies to write off billions of 
dollars of investment in the 
roads. 

GMD also announced it 
would seek to renegotiate 
5256m of debt with Mexican 
banks and would sack SO per 
cent of its workforce. 

The GMD crisis is the most 
spectacular corporate backlash 
to date from the l9S0s toll road 
scheme, introduced to attract 
private investment to infra- 
structure projects. The scheme 
has been plagued by poor fin- 
ancing. low traffic flows and 
ballooning construction costs. 
Today most of tbe toll roads 
are empty and poorly main- 
tained. 

GMD’s shares were 
suspended on the Mexican 
stock exchange yesterday after 
falling 25 per cent tbe previous 
day. Shares in Mexico's two 
other big road construction 
companies. ICA and Tribasa, 


also suffered and were down 
by 2 per cent and 5 per cent 
respectively midway through 
trading yesterday. 

ICA and Tribasa are not 
thought to run any risk of 
insolvency as roads represent 
a minority of their assets. 

Under the rescue scheme, 
the Mexican government will 
assume some flObn pesos 
(S7.6bn) of debt owed by 23 of 
the toll roads and take posses- 
sion of the roads. 

The construction companies 
that built the roads will have 
to write off their equity invest- 
ment in tbe failed projects. But 
they will receive 22L3bn pesos 
in government bonds in recom- 
pense for unpaid fees owed to 
them by the road operators. 

The government hopes to 
recoup 40.Sbn pesos in income 
from tolls, although the con- 
struction companies win oper- 
ate the roads on its behalf for 
at least the next two years. 

GMD is thought to have a 
struggle on its hands to avoid 
bankruptcy. Private toll road 
projects represented three- i 
quarters of its assets. 

The company calculates it 
will have to write off 7.5bn 
pesos in road investments, but 
will receive only 2J5bn pesos in 
government bonds. It will thus 
have to register a charge of 
more than 5bn pesos. 

“We are only getting back 33 
per cent of our total road 
investment of 5934m. We think 
we deserve 5130m more." said 
David Rangel chief financial 
officer. 


Senior members of Britain's 
opposition Conservative party 
yesterday criticised Diana, 
Princess of Wales, after she 
appeared to attack the previ- 
ous Tory administration in a 
newspaper interview. 

Le Monde, the French daily 
newspaper, repealed her call- 
ing the government of farmer 
prime minister John Major 
“hopeless” over its failure to 
ban the use of landmines. 

Her reported comments - 
denied by Kensington Palace - 
added to the increasing con- 
cern of man; Conservatives at 
the apparent closeness of the 
princess and her former hus- 
band, the Prince of Wales, and 
the new Labour government. 

Tbe princess has praised the 
new government's proposed 
ban on the use of landmines, 
while Prince Charles has 
suggested that his Prince's 
I Trust should become involved 
in the government's welfare- to- 
worfc scheme. 

Members of the royal family 
traditionally do not enter the 
political arena. 

Sir Patrick Cormack, the 
opposition's deputy leader of 
the House of Commons, said 
the princess was “an Inexperi- 
enced young woman" making 
“partisan, political" comments. 

David Wilshire, a Conserva- 
tive member of parliament, 
said: “I think it’s really, seri- 
ously dangerous to drag the 
royal family into party politics. 
I don't think we aught to allow 
one young to coming up mid- 
dle-aged woman to alter the 
entire British constitution sin- 
gle-handed." 

Robin Cook, foreign secre- 
tary, asked whether it was sen- 
sible for the princess to inter- 
vene in such a manner, said: “7 
have never criticised anyone 
for being frank about the pre- 
vious government” 

He added: “I am very pleased 
she recognises the Labour 
Government shares her con- 
cern and has already made 
very substantial progress 
towards signalling Britain’s 
complete withdrawal from the 
production and trade in 
landmines." 

Britain's move to ban pro- 
duction and deployment of 
landmines has been followed 
by Prance and Germany and 
gave a further boost to tbe 
so-called Ottawa Process, 
which could reach agreement 
on a global ban in November, 
said Mr Cook. 

In a statement issued last 
night, the princess’s office 
denied the comments attri- 
buted to her, saying: "Her 
stance on the question of land- 
mines has been apolitical 
throughout Her concerns are 
exclusively humanitarian." 

Le Monde said it was slick- 
ing by its story. 


FT WEATHER GUIDE 


Europe today 


A cold front stretching from south- 
western Norway through the Low 
Countries and eastern France to the 
north of Spain will bring rain and 
thunderstorms. The front wiD move 
eastwards into Germany and the 
Alps during the day to leave 
western areas cooler with sunshine 
and showers. 

Romania. Ukraine and the Adriatic 
will have some thundery showers 
and hot sunny spelts. 

The rest of Europe will be dry. warm 
and sunny, apart from eastern 
Finland and northern Russia where 
there will be scattered showers. 
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Five-day forecast 

Unsettled conditions, with rain and 
tfamdaretorms, will move eastwards 
to leave western and central Europe 

mainly fine with warm sunshine. 
However, the far west wiD become 
cloudy again on Sunday, with rain 
developing. 

Most of Scandinavia will continue 
fine and warm but there wfli be 

cloud and showers in Norway aid 

Denmark. 

TODAY’S TEMPERATURES 
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Situation at midday. Tamperafures maximum tor day. forecasts by PA WootherCantie 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

AJhens 

Atlanta 

B. Aires 

B-ham 

Bangkok 

Barcelona 


Maximum 
Csteius 
sun 39 
cloudy 29 
fair 30 
ran 18 
sun 29 
fair 33 
shower 25 
fair 19 
fair 35 
sun 25 


Berlin 

Bermuda 

Bogota 

Bombay 

Brussels 

Budapest 

GJwgan 

Cairo 

Cape Town 


(air 32 
Shower 19 
fair £6 
lair 28 
ctouety 30 
shower 19 
rain 30 
rain 19 
fa* 25 
shower 23 
sun 31 
shower 21 


Caracas 

Cardiff 

Casablanca 

Chicago 

Cologne 

Dakar 


Delhi 

Dubai 

Dublin 

Dubrovnik 

Edinburgh 


thunder 32 
ekiudy 19 
fen 25 
sun 23 

thunder 21 
fair 32 
sun 35 
shower 30 
SU141 
fair 19 
fair 25 
fair 18 


Faro 

Frankfurt 

Geneva 

Gibraltar 

Glasgow 

Harnbug 

Helsinki 

Hong Kong 

Honolulu 

Istanbul 

Jakarta 

Jersey 


sun 26 
thunder 25 
rain 20 
fair 27 
cloudy 18 
Shower 27 
fair 27 
fair 33 
fair 32 
Uft28 
sui 32 
thunder IB 


Madrid 

Majorca 

Malta 

Manchester 


Melbourne 
Mexico city 
Miami 

Milan 

Montreal 

Moscow 

Munich 


sun 22 
fab- 26 
sun 33 
lair 19 
shower 30 
cloudy 15 
shower 26 
fair 33 
thunder 21 
shower 23 
cloudy 23 
thunder 28 


Rto 

Rome 

afisco 

Send 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Tel Aviv 


Our service start s long before take-off. 

t^ci Lufthansa 


Karachi 

fair 35 

Nairobi 

fair 35 

Tokyo 

Kuwait 

sn 44 

Naples 

sun 29 

Taranto 

L Angeles 

sun 26 

Nassau 

fas- 32 

Vancouver 

Las Palmas 

sun 27 

New York 

shower 26 

Venice 

Lima 

cloudy 24 

Nice 

thunder 27 

Vienna 

Lisbon 

fair 22 

Nicosia 

sun 31 

Warsaw 

London 

fair 20 

Oslo 

shower 24 

Washington 

luxJxxxg 

thunder 20 

Parte 

thunder 19 

WeBtogton 

Lyon 

rain 22 

Perth 

shower 17 

Winnipeg 

Madeira 

showier 25 

Prague 

lair 27 

Zurich 


shower 30 
rain 14 
fair 26 
fair 30 
sun 23 
sun 30 
fair 32 
stm 27 
Bunder 21 
sun 19 
fair 25 
sm 29 
fair 30 
fair 23 
shower 19 
dbudy 24 
fair 26 
fair 24 
fair 30 
fair 12 
shower 26 
thunder 19 


THE LEX COLUMN 


Magellan’s lost bearings 


Elephants are big, bat hardly 
nimble. This is why Fidelity, tbe 
world’s largest investment man- 
ager, is closing Magellan, the 
world's largest mutual fund, to new 
investors. Given Magellan’s enor- 
mous prestige and handsome fees, 
the Boston fond manager has not 
taken this step lightly. 

With assets of $63bn, however, 
Mage Dan has simply become too Mg 
to be effective at its original role of 
picking US growth stocks. Even if 
its manager identified the next 
Microsoft, to boost its overall per- 
formance Magellan would have to 
pour so modi money into such a 
stock that other investors would 
spot it crashing through the under- 
growth and drive up the price. In 
practice, therefore. Magellan has 
turned into a quasi-indexed fund 
that is finding it increasingly diffi- 
cult to beat the market average. It 
has signally faffed to do so since 
1990, although its return so far this 
year, at 22 per cent, is back up with 
the S&P 500 index. 

But there is more to this decision 
than mere size. Magellan’s closure 
comes just as its cash flow is turn- 
ing positive again, after 15 months 
of heavy redemptions. Bob Stanshy. 
Magellan's manager, has promised 
his 4J3m shareholders to stay fully 
invested in equities - partly 
because of his predecessor's mis- 
timed move into bonds in late 1995, 
which cost Magellan dearly. At the 
same time, though, Mr Stansky is 
openly reluctant to buy stocks at 
current prices, so the last thing he 
wants right now is extra cash piling 
up. That fact alone should give 
investors food for thought 
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to four times earnings. Supposedly, 
these encourage truly remarkable 
performance. Yet the criteria hardly 
suggest so. To heat EPS growth in 
the preceding five years is hardly 
demanding when, over the last five, 
underlying EPS has risen less than 
5 per cent a year an average. TTue, 
there is also a total shareholder 
return target. But it is not an 
inspiring one when 35 per cent of 
the* allocation pays out if GEC 
merely tracks the FTSE 100 median 
return. The objection to this 
scheme Is not that it could pay out 
a great deal of cash. If GECs perfor- 
mance were genuinely transformed, 
lavish rewards would be entirely 
deserved. The problem is this: if the 
purpose is to incenfivise top-flight 
performance, why offer such flat 
rewards for mediocrity? 


another. . Allowing auditors more 
protection to make vague public 
allegations against former clients is, 
of course, a riskier step. Still, the 
risk to an auditor’s reputation 
would be powerful protection 
against raising false fears. 

• But why not go further, and take 
.a leaf out of the US book? Under 
Securities and Exchange Commis- 
sion rules, companies losing or 
sacking an auditor must make a 
public statement of any disagree- 
ments in the last two years - and 
the auditor must confirm the state- 
ment is accurate. With such an obli- 
gation, whistle-blowing would still 
be an extreme event. But that 
hardly matters; just the threat 
would usefully strengthen auditors' 
negotiating hand in keeping 
accounts on the straight and nar- 
row. 


W.H. Siiaith 


GEC 


Auditors 


After last year’s punch-up with 
shareholders over a top executive's 
pay, you might think General Elec- 
tric Company would have learned 
its lesson. Mo such luck. The perfor- 
mance criteria in GEO’S latest share 
option plans are strikingly feeble. 

Consider a top executive's pack- 
age. As well as basic salary, he 
could earn a further 40-50 per cent 
; in annual bonus. Up to half of that 
can come in GEC shares, bought at 
a non-performance-related 20 per 
cent discount On top, he could 
have share options with a total 
exercise price of up to four times 
his earnings; for them to be cashed, 
GEC’s annual earnings per share 
growth must have beaten inflation 
by a not very demanding 3 per cent 
But the really sexy bit is a further 
dollop of “super options" - again up 


Imagine you are an unhappy 
auditor. Perhaps yon resign, fed up 
with a client's keenness to flatter 
its figures. Alternatively, you ask 
awkward questions and are quietly 
dropped. Either way, there is a pow- 
erful case for investors and lenders 
being told the background to your 
departure. At the very least, your 
successor should be. The snag is 
that anything you say publicly — 
especially if there is no specific 
wrongdoing - could get you sued. 
Even your freedom to say anything 
to the new auditor is limited; If 
your former client insists an confi- 
dentiality, you must respect it 
This regime is too restrictive. 
Hence Deloitte & Touche’s entirely 
sensible suggestion that auditors 
need more legal freedom to whistle- 
blow. Certainly there should be no 
objection to one auditor talking to 


News that W JL Smith does not 
plan to break itself up win disap- 
point some investors. The shares’ 
dismal performance offers ample 
reason to hope for a radical solu- 
tion. And the break-up values being 
touted around - at worst, a 20 par 
cent premium to the share price - 
were enticing. But shareholders 
should not shed tears for what may 
well have proved an Illusion. 

For one, some of the valuations in 
these calculations look ewer-gener- 
oos. And while some businesses , 
could be sold easily enough, the j 
risk is that WJHL Smith would be 1 
disposing of its jewels only to be | 
left with the problem child - the 
core high street retail chain. More- , 
over, imiiTtfl many conglomerates, it | 
Is possible to believe there are syn- , 
ergies to be had from keeping this I 
structure together. 

That said, there is no quick turn- 1 
round at hand. The search for a 
new chief executive is proving a ! 
flamag to g - interregnum. And this is 
before the revitalisation of the care | 
chain - margins are too low and 
Uke-fbr-Eke growth Is a measly lVi | 
per cent - is addressed. The bright 
spot is that Beverley Hodson, the j 
new retail director, looks to be * 
!n traducing basic disciplines which 
should improve margins. Boosting 
sales, however, will prove more dif- 
ficult. given the growing threat 
from supermarkets. WJL Smith’s 
convenience and breadth of range 
do remain stren g ths ; but rehabilita- 
tiom will not be quick. The shares, 
which are rated cm a 30 per cent 
discount to the market to the mid of 
1998, look likely to remain, cheap. 


Leaders in 
the insurance sector 


NMWICH 

UNION 


Demutualisation and Flotation 
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Drasdner Kfetnwon Benson 
acted as financial adviser to 
Norwich Union. 


Sun Life and Provincial 
Holdings pic 


Acquisition of 
AXA Equity & Law, 

AXA Equity & Law investment 
Managers and AXA Insurance 


J. ROTHSCHILD 

ASSURANCE HOLDINGS pie 


Acquisition by 
St James's Place Capital 


£760 million 

and new shares In 
Sun Ufa Asset Management 


£185 million 


Drwdner KJetrwort Benson 
is acting as Joint financial adviser to 
SunUfeaTOFtoutnciatHoUnga. 


Drasdner Ktetnwort Benson 
acted as financial adviser to - 
J.RothechM Assurance Hokfinga. 


May 1997. 


O Dresdner Kleinwort Benson 
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DeVere 0 Hotels 

Hotels of character, 
run with pride. 


Week 35 


IN BRIEF 


Hagemeyer in 
all-share deals 

Hagemeyer, the Dutch. trading company, is, to 
pay about FI L3bn ($635.4m) in twin alTshare- 
deals to buy a Nordic electrical wholesaler from 
the Swiss-Swediah Asea Brown Boveri, and an 
AnstraKark-based computer distributor from 
First Pacific, -the Hong Kang group that is Hag&- 
meyer’s biggest shareholder, page 12 

CtmH Sutsstf First Boston op 51% - 

Interim pre-tax profits at Credit Suisse First 
Boston, the i nv estment hanking arm of Credit 
Suisse, rose 51 per cent to SSTL31bn ($87 Jm), 
with revenues from securities and derivatives 
businesses growing about three times as fast as 
investment banking Page 12 

SA group In $1SOm Europe expansion 

Ster-Kinekor, South Africa’s largest cinema 
operator, has joined those Investors building 
ffjyiBmafi In Europe by revealing plans to spend 
$15Gm on 80 multiplexes over the next three 
years. Page 12 

PM to buy P unreal Setz 

ING Barings, the Netherlands-based hank, wifi 
today announce it has agreed to buy Furman 
Selz, a Wall Street brokerage. The deal would be 
the latest acquisition of brokerages and invest- 
ment banka by large international hawks and US 


WH Smith Inapt options open 

W.H. Smith, the TJK retailer, refused to rule out 
the sale of the Virgin-Our Price record chain 
and admitted its new chief executive might 
undertake a strategic review of the retail group 
just over a year after the one conducted by Bin 
Cfrdtburn, the former incumbent. Page 14 

Wcena tops lis ting s l ea g u e 

Vicenxa, the Italian premier league football club 
acquired in June by a UK investment company. 
Is set to become the. first Italian chib listed on 
the Milan stock market Page 18 

Fort Bonifacio sees sharp rise 

Fort Bonifacio Development Corporation 
(FBDC>, which owns the Philippines’ largest 
prop e rt y project, forecast a fourfold rise in net 
profits for 1997 and announced plans to launch a 
SZOOm eurobond within the year. Page 18 
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Olivetti aims to force decision on alliance 

Italian IT group presses Bell Atlantic over France Telecom stake |HB||I||| 


By Paul Belts in MBan 

Olivetti, the struggling Italian 
info rmation technology group, 
is seeking to force Bell Atlan- 
tic, its US telecommunications 
partner, into a decision on 
broadening their alliance to 
include France Telecom. 

The issue is expected to 
come to a head an Monday at a 
shareholders meeting of Oli- 
vetti’s Infostrada business to 
approve a capital increase for 
the fixed-line telecoms subsid- 
iary of up to LITOhn ($96m). 

Bell Atlantic owns a 33 per 
cent stake in Infostrada, with 
Olivetti bolding 67 per cent 

Olivetti has been keen to 
attract France Telecom to 


Infostrada. After long negotia- 
tions, a preliminary agreement 
was reached in April allowing 
the French group to take a 49 
per cent stake in Infostrada 
through a Ll65bn new share 
issue. However, Bell Atlantic 
has been reluctant to approve 
the deal 

Monday’s shareholders’ 
meeting is partly designed to 
force Bell Atlantic into a deci- 
sion on the third partner. Bell 
Atlantic raw agree to allow 
France Telecom to join Infos- 
trada, or can prevent it joining 
by subscribing to its share of 
the capital increase. 

Olivetti supports the cre- 
ation of a new holding com- 
pany, infoinvest, which would 


control 51 per cent of Infos- 
trada, leaving 49 per cent for 
France Telecom. 

Monday’s meeting comes 
amid growing speculation over 
Olivetti and its telecom inter- 
ests which has driven a rally 
in the share price over the last 
few weeks. 

The shares continued to rise 
in Milan yesterday, by 3.75 per 
cent to L769, after g aming 10 
per cent in the last seven days. 
After a low of L5S3 last month, 
the shares have surged on the 
back of speculation that Deut- 
sche Telekom may consider a 
bid for Olivetti if it fails to win 
the competition to operate 
Italy's third mobile telephone 
network. Deutsche Telekom 


has linked with Enel, the Ital- 
ian state utility, to bid for the 
third mobile telephone licence, 
due to be awarded by the Ital- 
ian government by the end of 
the year. 

It is competing for the 
licence against a rival consor- 
tium called Alba com grouping 
together British Telecommuni- 
cations, the Mediaset televi- 
sion group controlled by Silvio 
Berlusconi, the farmer Italian 
prime minister, and Fni, the 
Italian oil group. 

The France Telecom, invest- 
ment in Infostrada is also 
regarded by some analysts as 
an additional attraction for 
Deutsche Telekom, as the 
French and German compa- 


nies already collaborate in the 
Global One network. 

Pressure for leading Euro- 
pean telecoms companies to 
enter the Italian market has 
also increased as a result of 
the Telecom Italia privatisa- 
tion In October and the Italian 
group’s recent strategic alli- 
ance with AT&T. 

Roberto Colamnno, Olivetti 
chief executive, has been seek- 
ing to attract new long-term 
investors as well as strong 
international partners, not 
only to the group’s telecommu- 
nications interests but also for 
its Olsy information technol- 
ogy systems and services sub- 
sidiary and its Lexikon office 
equipment business. 






Roberto Colaninno: seeking 
new long-term investors 
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Group’s move follows almost two years of controversy 

Fidelity 

How the Magellan Fund has grown 

will close 
Magellan 
fund to 


tP 14 


Bic wins time 
in battle to 
buy Sheaffer 


new savers 

By John Authors in New York 

Fidelity Investments yesterday 
announced it was closing its 
Ma gellan fond to new Inves- 
tors in an attempt to stabilise 
the cashflows moving into the 
fund. It is the world's largest 
open-ended investment fund 
with assets of $6L7bn. 

The announcement was 
interpreted as an admission by 
the company that Magellan's 
portfolio had become too large 
to enable its managers to out- 
perform the market, although 
Robert Poteen, appointed Fideli- 
ty’s head of mutual funds this 
year, denied thin. 

Mr Pozen said; “We’ve been 
concerned that we would have 
a significant acceleration in 
cashflow and we really didn’t 
want that We felt that a par- 
tial closure was the best way 
to go in terms of trying to get 
a relatively stable cashflow." 

Magellan has been through 
almost two years of contro- 
versy. Jeffrey Vrnik, the fund's 
manager until May last year, 
decided In late 1995 to buy a 
large holding of US bonds in 
an implicit bet that the stock 
market would have a bad year. 
Instead, the bull market in 
equities continued, and Magel- 
lan's performance dropped. It 
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gained only 11.69 per cent last 
year while the benchmark S&P 
500 index gained 22.95 per cent 

Rival managers said Mr 
Vinik had made the move 
because Magellan's huge port- 
folio made it impossible for 
him to deliver a strong perfor- 
mance using Fidelity's tradi- 
tional approach of “stock-pick- 
ing”. Even a substantial 
holding in a fast-growing small 
technology company, for exam- 
ple, could not have much 
impact on a portfolio of more 
than 550bn- 

This shook confidence in the 
fund, whose success was 
founded on the strong invest- 
ment performance logged by 
Peter Lynch, its manager from 


1977 to 1990. During this time 
the fund’s assets grew from 
$ZL2m to *12.3bn. 

Magellan will remain open 
to investors who already have 
a holding, and to company 
retirement plans where the 
fund is offered to savers. It will 
be closed to all other investors 
from September 3a 

Robert Stansky, the fund's 
manager since May last year, 
said he needed steady cash- 
flows to keep the fund fully 
invested in equities and to 
ensure he could buy stocks at 
the best time. Heavy inflows of 
cash would make it difficult to 
invest the fund fully in equi- 
ties and maintain his desired 
timing on new investments. 


Second blow in week for 
Swiss engineering group 


By Wa&am Had ~m Zurich 

Oerlikon-Bfihrle, the Swiss 
engineering conglomerate, suf- 
f erred Its second setback in 
less than a week when it 
announced an unexpected 
first-half net loss of SFrl9m 
($ 12 . 7m) because of a need to 
take an extraordinary charge 
on Its defence activities in 
the US. 

The loss follows last Friday’s 
resignation of Ernst Thomke. 
Switzerland’s best-known 
industrial troubleshooter, who 
was in charge of turning round 
the group’s troubled. Bally lux- 
ury shoe bus i ness. 

Oerlikon-Bttbrle. which had 
to be rescued by the banks a 
few years ago after its tradi- 
tional defence business over- 
extended itself, has been sub- 
stantially reorganised by Hans 
Widmer, a former McKinsey 
TnattagtyragrW - consultant, who 


took over as chief executive in 

199L 

The combination of Mr 
Thomke 's resignation and the 
group’s latest loss has raised 
fears that its recovery is run- 
ning into problems. 

Oerlikon-Bflhrle’s perfor- 
mance contrasts sharply with 
the results of other Swiss engi- 
neering companies, which 
have been benefiting from the 
upturn in the Swiss economy 
and the weakness in the Swiss 
franc. 

The company's shares, 
which bad fallen sharply after 
rumours of Mr Thomke' s resig- 
nation, rose SFrl to SFrlTRSO 
yesterday in heavy volume, 
raising speculation that a pred- 
ator might be building op a 
stake. There has also been 
speculation that Hortense 
Anda-Btthrie, 71, the daughter 
of the company's founder who 
controls 31 per cent of the 


equity, has been building up 
her stake. 

The group's pre-tax profits 
fell from SFr65m to SFrSm on 
marginally lower sales of 
SFrL67bn. Operating profits of 
Balzers and Leybold, the 
group’s most profitable busi- 
ness, fell by nearly a third to 
SFr46m, and profits from Pila- 
tus, the aircraft manufacturer, 
collapsed from SFr34m to 
SFrllm. 

Oerlikon-Contraves. the 
defence equipment manufac- 
turer, reported a loss of 
SFrllm, and Bally did little 
better than break-even. 

Mr Widmer indicated sales 
volume in July was a record 
SFM42m and the group expec- 
ted its fall-year net income to 
be ahead of last year’s SFr62m. 

Thomas Pfyl, head of 
research at Bank Vontobel, 
described the company's 
results as very disappointing. 


Matsushita cuts lift profits 


By Michuyo Nakamoto 
in Tokyo 

Matsushita, Japan's leading 
consumer electronics maker, 
enjoyed a strong rise in con- 
solidated pre-tax profits after 
' rationalisation measures off* 
set a decline in domestic sales 
of its core audio visual 
products. 

Revenues for the three 
months to June rose 10 per 
cent to Yl.892.6bn (Sl6bn) 
compared with Yi,7l9.6bn. 
pre-tax profits surged 63 per 
cent to Y82Jbn from Y50.7bn, 
with a 42 per cent rise in not 
profits to Y26.3bn from 
YlSJRm. 

Stringent rationalisation 
measures contributed Y59bn 


to operating profits of 
Y73.5bn, the company said. 
Matsoshita has been reducing 
costs by consolidating 
producti o n, shitting to lower 
cost bases and reviewing 
materials. 

Pressure on prices from the 


profits YSSbn lower, wiping 
out the Y30bn contribution to 
operating profits made by the 
decline in the currency 
against the US dollar. 

Sales in the domestic mar- 
ket were up only l per cent, 
with air-conditioner sales 
affected by unseasonable 
weather in the early part of 
the summer. 

Television sales .dropped 5 
per cent, partly on an increase 


in April of the consumption 
tax. However, there was 
strong demand for informa- 
tion products, such as per- 
sonal computer peripherals, 
due to rapidly growing inter- 
est in the internet and the use 
of hard disc drives in an 
increasing number of products 
from printers to tax machines. 

The company feces pressure 
In the second quarter because 
of the continued slump in air- 
conditioner sales. But sales of 
information and communica- 
tions equipment are likely to 
remain buoyant, helping the 
company to increase profits by 
about 10 per cent, according 
to Mr Hideki Watanabe, indus- 
try analyst at Nfliko Research 
Center in Osaka. 


SB 81 83 95 B7 

He also denied the move was 
intended to stop toe fund from 
growing, saying: “I know 
which stocks 1 would like to 
own. I'm just trying to buy 
them at the right price.” 

But observers said cash bad 
been flowing out of Magellan 
since before Mr Vinik's depar- 
ture, with redemptions exceed- 
ing new investments by more 
than |5bn last year. This put a 
sharp brake on the growth of 
the fund's portfolio. 

Mr Pozen confirmed yester- 
day that toe fund only started 
to experience a positive cash- 
flow again in the last two 
weeks of July. 

Lex, Page 10 


By Andrew Jack in Paris 

Bic, the French pens, lighters 
and razors group, yesterday 
said it had won an important 
tactical victory in its battle to 
acquire Sheaffer. the loss-mak- 
ing US fountain pen manufac- 
turer. 

The appeals division of the 
New York state supreme court 
temporarily halted a rival bid 
from Sheaffer’s own top man- 
agement which shocked Bic 
last week, giving the judge 
time to examine toe details of 
toe case. 

The legal move is an attempt 
by Bic to rescue its bid, which 
has turned into an embarrass- 
ingly public battle. 

Bic announced at the end of 
July that it had signed a deal 
with Gefinor. the Geneva- 
based investment bank, for the 
purchase of Sheaffer. 

The company was taken by 
surprise by news last Friday 
that Gefinor had instead 
agreed to sell the business to 
senior executives of Sheaffer 
in a management buy-out 

Owen Jones, Sheaffer chair- 
man, and Shane Do! chanty, 
chief financial officer, had 
indicated earlier this month 
their interest in exercising toe 
right of first refusal in the 
event of toe sale of their com- 
pany. This right was granted 
to them by Gefinor when they 
were recruited in 1994. 

Bic acknowledged in its July 


announcement that its bid was 
subject to the expiry of this 
right. However, Robert Mac- 
Donald, Bic's finance director 
in Paris, said yesterday that 
the Sheaffer executives' bid 
was not “validly exercised". 

The French company, which 
made toe cash offer for Sheaf- 
fer through its US subsidiary, 
Bic Corporation, sought an 
injunction in the New York 
state supreme court to block 
toe deal. The demand was ini- 
tially rejected by Judge Lewis 
Friedman on Tuesday, but the 
decision was then overruled 
later in the day following an 
immediate appeal. 

Mr MacDonald refused to 
specify Bic's objection, but 
said toe legal challenge was 
based on the argument that 
the method toe Sheaffer execu- 
tives used was “invalid". He 
said his company’s action did 
not relate to the value of the 
rival bid. 

Bic itself raised its own offer 
for Sheaffer by S2m over the 
weekend when it beard of toe 
rival bid. It refuses to state 
how much it is bidding, other 
than stressing that it Is “signif- 
icantly less” than toe US foun- 
tain pen company's annual 
turnover of $50m. 

Gefinor acquired Sheaffer in 
1987. The business, which has 
its headquarters in Fort Madi- 
son, Iowa, is believed to have 
been losing several million dol- 
lars a year. 


MtRlUl 

The St. Paul Companies, Inc. 

Interim Results (Unaudited) for the Six Months Ended June 30, 1997 


1 Total Revenues 
■Net Income 

1 Net Income Per Common Share (fully diluted) 
'Total Assets 

• Common Shareholders’ Equity 


Six Months Ended June 30 
1997 1996 

S 3,177,914.000 S 2.694,365.000 

355.073,000 258.874,000 

3.86 2.83 

20,925,916,000 18,503,607.000 

4.189,400,000 3,685,140,000 


For aiuD copy of The St. Paul Companies, Inc. half-yearly report for the 
period ending June 30, 1997 please contact 

St Paul Holdings. Ltd. 

The St Paul House 
27 Campeidown Street 
London El 8DS England 
Atm; Company Secretary 
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Hagemeyer agrees twin all-share deals 


By Gordon Gramb in Amsterdam 


Hagemeyer. the Dutch trading 
company, is to pay about FI L3bn 
cSWUq) in twin all-share deals to 
buy a Nordic electrical wholesaler 
from the Swiss-Swedish Asea 
Brown Boveri and an Australian- 
based computer distributor from 
Fust Pacific, the Hong’ Kong group 
which has long been Hagemeyer’s 
biggest shareholder. 

Yesterday’s announcement 
accompanied a 26.9 per cent rise in 
interim net profits to FI 141.2m and 
sent shares in Hagemeyer FI 3.50 
higher in Amsterdam to close at 


FI 105. Revenues were 25.8 per cent 
ahead at nearly FI 4.62bn. 

The company said it would 
acquire Asea Skandia. which has 
annual revenues of FI i.4bn from 
operations in Sweden. Norway. 
Finland, Russia and the Baltics 
and that it was market leader in 
the wholesale distribution of elec- 
trical materials in countries includ- 
ing the UK, Germany and Switzer- 
land. 

Hagemeyer is also busing Tech 
Pacific, which it said had annual 
turnover of about FI 2.5bn and was 
market leader in distributing com- 
puter hardware, software and tele- 


communications products in Aus- 
tralasia. Hong Kong, Singapore and 
Malaysia. 

“With Tech Pacific. Hagemeyer 
enters an expanding and interest- 
ing market in the Asia-Pacific 
region and obtains access to spe- 
cific distribution and logistics 
knowhow, which will enhance the 
further development of the whole 
group in this region," it said. 

The region would bring in a 
quarter of total revenues next year, 
the group added. Although it gave 
no comparative figures, one ana- 
lyst estimated the region's contri- 
bution for 1996 at 10 per cent 


Hagemeyer late last year took 
full control of HCL, a Hong Kong 
distribution venture set up in 1994 
with the Anova group. 

HCL markets consumer products 
and technical equipment from 
western and Japanese manufactur- 
ers. 

That deal involved the issue of 
shares to Anova representing 
about 7.5 per cent of its equity, and 
the transactions announced yester- 
day are to be similarly funded. 

Hagemeyer said, however, that 
in each case the acquisition would 
enhance earnings per share, which 
in the first six months rose from 


Germany set 
for banks to 
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Mergers and market murmurings 
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Bancassurance is back in 
vogue as restructuring 
gathers pace in Europe 


By Alice Bawsthom 


K=N^V-.-*— / 


A nalysts of the Ger- 
man banking scene 
have been working 
overtime in the past few 
weeks. So have those who 
keep the rumour mill grind- 
ing. Ever since the two big 
Munich-based banks - 
Bayerische Vereinsbank and 
Bayerische Hypotheken-und 
Wechsel-Bank - announced 
plans to merge last month, 
the search has been on for 
who is next. 

Speculation has been rife, 
with bank share prices con- 
tinuing to soar until the 
stock market’s latest set- 
back. This week, however, 
brought some hard news in 
the form of a Swiss acquisi- 
tion of a smali German 
bank, highlighting the drive 
towards consolidation but 
giving no clues as to where 
the next big move will come. 

With its agreed DM350m 
i$194m> purchase of Schro- 
der Mtincbmeyer Hengst 
from Lloyds TSB of the UK 
Union Bank of Switzerland 
is filling in a small piece of 
the German banking jigsaw, 
mainly on the asset manage- 
ment and private banking 
side. 

But most of the big pieces 
have yet to be placed. So the 
speculation about which 
bank is stalking which con- 
tinues. Last week, for exam- 


ple. saw a spate of stories 
about Commerzbank, with 
UK. Swiss and German 
banks all named as possible 
predators. 

With no big shareholders 
to protect it and the 
perception that it has 
strategic deficits in such 
areas as investment 
banking. Commerzbank 
looks vulnerable, some 
analysts say. Buying 
Commerzbank would not be 
cheap - its market 
capitalisation is around 
DMSSbn. 

It has held talks with pos- 
sible partners in the past 
and some analysts strongly 
believe Deutsche Bank. Ger- 
many's biggest bank, has 
Commerzbank in its sights. 

But other moves are also 
afoot at the big Frankfurt 
banks. Dresdner Bank, cur- 
rently number two in terms 
of market capitalisation, is 
keeping its eyes peeled for a 
possible US investment 
banking target, as well as 
seeking further asset man- 
agement purchases in the 
UK. Deutsche Bank has 
announced its interest in a 
French acquisition and 
wants to expand its German 
insurance interests. 

••J think change will hap- 
pen fairly quickly." says Neil 
Crowder. European banking 


Jsn 
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analyst at Goldman Sachs. 
“This will not just affect 
Germany, but Europe as a 
whole." Increasingly, the 
banking community believes 
a period of rapid change Is 
approaching. 


D ieter Hein, banking 
analyst at Commerz- 
bank. points to the 
concentration taking place 
across tbe world in finan cial 
services and industry, a pro- 
cess in which Germany still 
lags behind. With banks and 
insurance companies 
encroaching increasingly on 
each others’ territory, nota- 
bly in asset management, 
Allfinanz (or bancassurance) 
- the notion of combining 
banking and insurance activ- 
ities, much in vogue in the 
1980s - could see a revival, 
he believes. 

Dresdner has said it 
planned to work more 
closely with Allianz, the 
insurance group which has a 
22 per cent stake in the 
bank. Allianz is also believed 
to be keen to expand, possi- 
bly in France. Munich Re. 
owner of 25 per cent of Alli- 
anz which in turn has a 


stake of the same size in tbe 
reinsurer, has been actively 
reshaping its insurance 
interests and may be ready 
for another move. 

According to one German 
b ank ing executive: “We’re 
entering a year to 18 months 
of fairly active consolidation 
in European banking, where 
you have to decide whether 
you're a p layer or not " Forc- 
ing the pace of change is tbe 
approach of the European 
single currency, sh rinkin g 
margin* on. traditional lend- 
ing. growing pressure by 
investors and savers for 
higher returns and the need 
to service changing corpo- 
rate needs at a time of indus- 
trial restructuring. 

The recent merger agree- 
ment between Credit Suisse, 
the big Swiss bank, and Win- 
terthur insurance has far- 
ther alerted bankers to the 
enormity of the changes 
going on around them. “Two 
or three years ago. there was 
a very cosy relationship 
among all the financial 
giants in Germany," says Mr 
Crowder. “Now, this is 
breaking down." 

All sorts of possibilities 


are raised by this develop- 
ment. Mr Hein sees Allianz 
as the nucleus of a large 
financial grouping, based on 
its 22 per cent stakes in 
Hypo-bank and Dresdner. 
“Deutsche Bank cannot just 
sit idly by and watch." 

The Bavarian merger has 
worsened Deutsche's strate- 
gic position in the face of 
accelerating concentration, 
he believes. “The number of 
possible partners has 
decreased, prices have risen 
and Allianz has extended its 
area of influence." Against 
this “we can wait eagerly for 
the next move by Germany’s 
biggest bank in the 'power 
poker 1 with Allianz." 

But it is not only in Frank- 
furt and Munich that the 
stakes have been raised. Ber- 
liner Bankgesellschaft's 
talks with Norddeutsche 
Landes bank raise the pros- 
pect of yet another force in 
German banking. Stephan 
Schuller, a Vereinsbank 
director, says: “r believe we 
shall see some very unex- 
pected and strategic moves 
in the near future." 
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CSFB jumps 51% mid-way to SFrl.3bn 

By William Hall in Zurich higher rates of growth than of Mr Muhlemann’s progress group's target of 65 per cent, of expectations and is based 

most industry competitors, in rutting costs and re- alloc- Credit Suisse Private on the view that a single 


Credit Suisse First Boston, 
the investment banking arm 
of tbe Credit Suisse Group, 
increased first-half pre-tax 
profits by 51 per cent to 
SFrl.31bn ($380m). 

Revenues from securities 
and derivatives businesses 
grew roughly three times as 
fast as corporate and invest- 
ment banking. 

The growth in CSFB's 
profits, which contributed 58 
per cent of group revenues, 
was fuelled by big increases 
in the profits of fixed- 
income, equities and Credit 
Suisse Financial Products, 
the derivatives business. 

Credit Suisse said reve- 
nues and profits recorded 


higher rates of growth than 
most industry competitors, 
even after adjusting for the 
effects of the dollar deprecia- 
tion. 

The results are the first 
since Lukas Muhlemann 
took over as chief executive 
of the Credit Suisse Group at 
the start of the year. 

Credit Suisse had indi- 
cated that its net profits had 
risen 70 per cent to SFrl.4bn 
when it announced its pro- 
posed merger with Winter- 
thur, Switzerland’s third big- 
gest insurer, just over a 
fortnight ago. 

However, yesterday’s fig- 
ures, which were much more 
detailed than anything 
Credit Suisse has published 
before, gave the first glimpse 


of Mr Muhlemann’s progress 
in cutting costs and re-alloc- 
ating capital within the 
group. 

Credit Suisse shares, 
which had fallen by 16.5 per 
cent since the Winterthur 
deal was announced, rose 
SFr5.5 to SFrl79.50 yester- 
day. 

The group’s efforts to turn 
round Credit Suisse, the loss- 
making domestic subsidiary, 
are starting to bear fruit the 
division's revenues rose 5 
per cent to SFrlJ6bn; oper- 
ating expenses fell 6 per cent 
to SFrl.l2bru and the pre-tax 
loss was cut from SFr534m 
to SFrl77m. 

However, the cost income 
ratio of 88 per cent is still 
much higher than the 


group’s target of 65 per cent. 

Credit Suisse Private 
Banking increased its pre- 
tax profits 30 per cent to 
SFr882m. helped by a 15 per 
cent rise in revenues to 
SFrl.77bn. Operating 
expenses increased 3 per 
cent to SFrfQOm. 

• Bank Austria, Austria’s 
biggest, has finalised the 
exchange offer for the minor- 
ity of the shares of Creditan- 
stalt, Its main rival, which it 
took over this year. 

Creditanstalt shareholders 
will receive four ordinary or 
preferred shares in Bank 
Austria for every three Cre- 
ditanstalt ordinary or pre- 
ferred shares. 

The exchange offer has 
been pitched at the high end 


of expectations and is based 
on the view that a single 
share in Creditanstalt was 
worth 1.333 Bank Austria 
shares. 

The shares of both banks 
were suspended ahead of 
yesterday's news, with Bank 
Austria's preferred shares, 
its most widely quoted secu- 
rity. closing at Scb542. Its 
thinly traded ordinary 
shares closed at Sch602. 

Creditanstalt's ordinary 
shares closed at Scb729.9 and 
its preference shares at 
Sch610. 

Gerhard Rand a. Bank Aus- 
tria chief executive, said he 
hoped the enlarged group 
would soon further simplify 
its share structure by mov- 
ing to a single class of share. 


Ster-Kinekor, the largest 
cinema operator In South 
Africa, has joined the grow- 
ing number of investors 
b uilding ctm»mas in Europe 
by unveiling plans to spend 
S150m on 30 multiplexes 
over the next three years. 

Mr Mike Ross, managing 
director of Ster-Kinekor 
Europe, said tbe company 
would concentrate its 
investment in the UK and 
Ireland, as well as Greece, 
the Czech Republic, Poland 
and Hungary. 

The Investment plans 
come at a time when rival- 
shave also unveiled propos- 
als for aggressive multiplex 
construction programmes 
throughout Europe. 

Warner Village, a joint 
venture between Time 
Warner, the US entertain- 
ment concern, and Village 
Roadshow, the Australian 
media company, plans 26 in 
the UK and Germany alone 
by the end of the decade. 

United Cinemas Interna- 
tional, a chain owned jointly 
by Seagram arid Viacom, the 
North American entertain- 
ment groups, is expanding 
at a similar pace in Ger- 
many, Austria and Poland. 
Gaumont, one of France’s 
larger cinema chains, is 
expanding into eastern 
Europe. 

A recent report by 
Dodona, the specialist 
research consultancy, fore- 
cast that tbe number of cin- 
ema screens in Europe 
would increase by at least 
2,000 to more than 22,000 by 
the end of the decade. 
Dodona estimates that 
nearly 1.400 new screens 
have opened across the con- 
tinent since 1990. 

In spite of this investment 
and growing competition for 
multiplex locations, Mr Ross 
said he believed there was 
still scope for expansion in 
the European cinema mar- 
ket 

Ster-Kinekor Europe, con- 
trolled by Kersaf Invest- 
ments, the South African 
leisure company which last 
month sold control of Ster- 
Kinekor's South African 
interests to the PrimedJa 
group, has already secured 
seven sites tor development. 
These include 16-screen 
complexes in Ireland and 
the UK. Mr Ross said Ster- 
Kinekor would concentrate 
on cinemas in mnltipnipose 
entertainment centres, as it 
did in South Africa. 
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Israeli economy 
behind Koor fall 


Government picks 
new Maruti chief 


By Judy Dempsey 
in Jerusalem 


Doled; Align* M. 1997 


Eoor Industries blamed the 
slowdown in the Israeli economy 
and loss of contracts with Bezeq, the 
state-controlled telecommunications 
network, for the fall in its net 
income for the first six months of 
the year. 

Bat Israel's largest industrial 
holding company Increased exports 
by 22.2 per cent over tbe same 
period, from $613 .2m to $748-5m, 
following investments in telecoms 
and agrochemical companies in 
Latin America and Spain. 

Net income fell from $118.4m, or 
$7.83 per ordinary share, to 888.6m, 
or $5.87. 

The comparisons include a capital 
gain of 822m in the second quarter 
of last year from tbe initial public 
offering of shares of Tadiran Tele- 
communications, a unit of Boor's 64 
per cent-owned subsidiary Tadiran. 
and a gain of $28m this year. 

Koor said its profitability was 
"considerably moderated” by the 
gains. 

Operating income over the same 
period fell from S194.3m to $161.9m. 
Revenues grew 3.2 per cent from 
$l.74bn to $1.79bn. 

Benjamin Gaon, chief executive of 
Koor, said the sluggish economy as 
well as uncertainty over the peace 
process had affected earnings. 

Growth in gross domestic product 


daring the first half of the year was 
only 1-8 per cent against 4 per cent 
in the earlier period. 

The treasury had forecast a 
growth rate of 2.5 per emit for 1997. 

In spite of the drive to increase 
exports, which accounted for 41.3 
per cent of total sales compared 
With 34.9 per cent in the first half of 
last year, Boor's three core busi- 
nesses - telecoms and electronics, 
agrochemicals and building materi- 
als - are still heavily dependent on 
tbe domestic economy. 

Its construction division has been 
particularly hit by a 21 per cent 
decline in building start-ups over 
the first half. 

Koor, which also has interests in 
hotels, has been hit by a 15 per cent 
fall in tourism because of last 
year’s bus bombings and the recent 
suicide bomb attack on a Jerusalem 
market 

Analysts say Koor has underper- 
formed the Tel Aviv stock market 
since the start of the bull run last 
October. 

This may change when Claridge 
Israel, the investment group which 
bought a 10 per cent stake In Koor 
from Shamrock Holdings of the US, 
with an option to purchase a further 
10 per emit, announces its strategy 
for the company. 

Last month, Root’s main share- 
holders said they would explore a 
spin-off or disposal of part of ita 
subsidiaries. 


By Amy Louise Kazmin 
In New Delhi 


resisted the move to dilute its hold- 


The Indian government has selected 
I a company veteran as managing 
I director for Maruti Udyog. the car 
man ufacturer that dominates the 
| tprtian passenger car market, after a 
tussle with Suzuki, its joint venture 
i partner 

The Japanese carmaker is said to 
have favoured a more market- 
oriented candidate to steer Maruti 
through a new era of fierce competi- 
tion. 

R.S.S.L.N Bhaskarudu. whose 14 
years at Maruti have been spent pri- 
marily on production, projects and 
materials procurement was chosen 
by India's Industry Ministry. 

Under the 1992 joint-venture agree- 
ment. the government and Suzuki 
take turns to choose the managing 
director; Suzuki’s consent was not 

required. 

Suzuki, which has nominated R.C- 
Bhargava, the previous managing 
director, as part-time chairman, did 
not comment os the appointment. 
Its silence, and the fact that the 
appointment was not announced 
until the last moment, are seen as 
the latest sign of strain in the rela- 
tionship between the joint owners. 

A much-needed S428m expansion 
plan was delayed for almost a year 
owing to a disagreement over fund- 
ing. Suzuki had sough; an equity 
offering, but the Indian government 


mgs. 

The partners agreed to raise 
money via internal accruals and 
debt to build a paint shop, upgrade 
existing models and add engine man- 
ufacturing capacity. 

Anup Mukherji. a joint secretary 
in India's Department of Heavy 
Industries and a government appoin- 
tee to the Maruti board, said Mr 
Bhaskarudu was picked for his 
"wealth of experience". 

In spite of tbe intense speculation 
surrounding his appointment, Mr 
Bhaskarudu expressed confidence 
about the future. "We will all wo* 
together to take the company to 
greater heights," he said. 

The new rp gT,a s in K director will 
take over at a challenging time for 
the 14-year-old company. After years 
of enjoying a near monopoly on 
small cars. Maruti must defend its 
position against rivals such as Dae- 
woo of South Korea and India’s own 
Tata Engineering and Locomotive 
Company. Both are planning models 
that could erode -Maruti’s estimated 
70 per cent market share. 

No min ations for chairman and 
managing director must be formally 
approved by the annual meeting, 
due on September 22. Indian officials 
had sought to hold the AGM yester- 
day, immediately after the board 
meeting, but Suzuki representatives 
refused, saying they had not been 
given enough notice- 






INTERNATIONAL NEWS DIGEST 


FI L33 to FI L53. T5ie interim divi- 
dend is 42 c ents a share, up from 
37.5 cents. 

The Asea Skandia purchase price 
will be met by issuing up to 7.5m 
new shares in a pr ivate placement, 
expanding Its equity by &2 per 
cent 

First Pacific is to receive about 
5m shares for the unit it is faming 
over, or a further 5 per cent of the 
capital as enlarged through the 
Nordic deal 

The price tor Tech Pacific, to be 
confirmed by a fairness opinion, 
was about 13 times expected, earn- 
ing this year. Hagemeyer said. 


Eurotunnel plan 
put before court 


Disgruntled shareholder in Eurotunnel, the troubled 
cross-Channel rail operator, wifi on Monday mount a chal- 
lenge in a Paris court to the company’s fifitSbn ($l&68bn) 
restructuring plan. George Berlioz, a lawyer representing 
Adacte, tbe Eurotunnel shareholders’ association, will 
argue that the plan is mega] under French law on at least 
two grounds. 

He said yesterday he would challenge the debt for 
equity swap arranged by banks under the pip, arguing 
that the deal is being carried out at the nominal value of 
the debt, rather than the true value - which is lower and 
fluctuating - at which the loans have been tr ading on the 
secondary market. 

He claimed the restructuring deal was also a concert 
party between the creditor banks, and that understock 
mar ket regulations they should be required to make a full 
tender offer tor all of Eurotunnel’s shares. His objective, 
and that of Adacte, is to force Eurotunnel’s creditor banks 
to renegotiate the restructuring package, improving the 
residual value left to shareholders by writing off at least 
an additional FFrSbn ($l-3bn) in debt 

F alling that, he has argued Eurotunnel should be 
placed in the hands of the French bankruptcy courts, 
which he claims would to a better return for inves- 
tors. Adacte attempted to vote down tbe plan at Euro- 
tnnnel's annual general meeting in July, but was 
defeated, with nearly 98 per cent of shareholders in atten- 
dance supporting the measures. Andrew Jack, Paris 


CHEMICALS 


BASF, PPG buy from each other 


BASF, tbe German chemicals group, yesterday moved to 
strengthen Its position in the world surfactants industry 
with a deal to buy a business from PPG Industries of tbe 
US. As part of tbe agreement, PPG Industries, which pro 
duces coatings, glass, fibreglass and chemicals, has 
agreed to buy BASF’s container coatings business. “ 

Surfactants are used in detergent and cleaning prod- 
ucts, and in tbe paper, leather and textiles industries. The 
agreement means BASF will take control of PPG's seven 
surfactant plants in tbe US, tbe UK. Belgium and France. 
BASF - which is a European market leader in surfactants 
- said tbe move would improve its strategic position In 
international markets, especially in tbe North American 
Free Trade Agreement region. - ; 

In turn, PPG will buy BASF’s container coatings plants 
in TieL the Netherlands, and in Barazante, Italy, as well ' 
as another centra in Ohio in the US. BASF said each of 
tbe businesses -to be exchanged Imr total sales of about 
5150m. Graham Bowley, Frankfurt 


NORWAY 


Storebrand slides 38% halfway 


Storebrand, Norway’s biggest insurer, yesterday 
announced a 38 per cent slide in first-half profits, to 
NKr534m ($7lm), which it blamed on weaker results in 
non-life business. Storebrand, whose plans to merge with 
Christiania Bank were blocked by shareholders two 
months ago, said the group recorded an operating profit 
of NRrl-96bn in the first six months, NKr794m lower than 
last time. After distributing tbe profit to the life assur- 
ance and pension insurance policyholders, the group's 
profit came to NKr534m compared with NKr860m. “Stare- 
brand’s results reflect the positive development in invest- 
ment and premium income, as well as weaker results ‘ . 
from non-life insurance due to a sharp increase in Haims 
payments." the company said. Non-life operating profits 
fell from NKr649m to NKr385m. Aage Korsvold, group 
president and chief executive, said he expected competi- 
tion in the insurance market to remain fierce in the non- . 
life segment, with margins under pressure. 

Agencies, Oslo 


CZECH ENGINEERING 


Skoda makes surprise losses 


Skoda, the Czech Republic’s biggest heavy engineering 
company, yesterday surprised analysts by posting a con- . 
solidated loss of K£2-2bn ($65m) for 1996. In 1995 the com- 
pany made a consolidated loss of K£431m. Lobomir Sou- 
dek. Skoda chairman and the biggest shareholder with 
24.7 per cent, had forecast 1996 gross profits of KfcfiOQm 
-Kc70Qm. 

Although sales rose 26 per cent to KC2K5bn, Skoda 
made an operating loss of KfiL24bn, against 1995 operat- 
ing profits of K 5329m. This was primarily because of 
increased labour costs, up K£2.4bn to Kc&4hn. and an . . 
increase In bank borrowings. Indebtedness soared from 
K£3-9bn in 1995 to K£9J25bn as Skoda sought working cap- 
ital and debt financing for investments. Skoda’s liabilities 
now exceed its equity by a ratio of 2:1. 

Analysts attributed Skoda’s surge in consolidated losses 
to a Kfclbn increase in provisions, to KC1.7bn, and to 
losses at several divisions, including Skoda Machine Tools 
and Unformtechnik. its German metals forming subsid- 
iary. Ondrej Datka, engineering analyst at Patna Finance 
in Prague, also noted that “the auditors were more strict 
than in previous years”. 

Skoda is not related to Skoda Auto, a carmaker in which 
Germany’s Volkswagen has a 70 per cent stake. 

Joe Cook, Prague 

M SHIPBUILDING 


Lauritzen hack in black 


The future of the Lauritzen Group's shipyard, Danyard. 
was still in doubt yesterday when the Danish group - 
revealed that negotiations for the sale of 48 per cent of the 
yard and a capital injection by Penang Shipbuilding Con- 
struction of Malaysia had not been completed. Negotia- 
tions are stalled over new orders for the yard, which 
employs almost 2.000 people in the north Jutland town of 
Frederikshavn. The group reported a return to first-half 
profits of DKrl39m (820.4m) against a loss last year of 
DKrl69m. The ordinary operating result showed a surplus 
of DKr49m compared with a loss last time of DKx289m. . 
Turnover was down from DKr7.8bn to DKr75ba 

BOary Barnes Copenhagen ■ 


FOOD AND DRINK 


BolsWessanen warns on fiill-year 


BolsWessanen, tbe Dutch food and drinks group, lifted 
first-half net profits 15.8 per cent to FI 75L8m ($39 Jm) but 
disappointed investors by saying fun-year growth would' 
else by about 10 per cent fhm the FI JM2m seen In 1996. ■ 
With the interim dividend unchanged at FI 0.32, the 
shares closed down FI L90, ctr 5 per cent, in Amsterdam at' 
FI 36.20. While sales were up l&2 pa- cent to just under • 
FI 2_66bn, half theincrease stemmed from exchange rate 
movements. Stripped of these and the effect of acquisi- 
tions, autonomous growth was just 3.7 per cent The com- 
pany, which had signalled this as a turoround year after a 
period of earnings decline, remains willing to shed Its 
drinks division if it finds a bag and promising takeover 
target in the foods sector. Bols said it benefited from 
improved margins at its US dairies, but its convenience. 
foods and cereals side was hit by higher meat prices and . 
start-up costs at a Belgian factory. Spirits achieved 
growth in central Europe, while its 35 per cent stake in 
Italy's Campari increased ^ contribution. ■ 

Gordon Crumb. Amsterdam 


Comments and press releases about international 
companies average can be sent by email to 
mtmnationaLcongxinies@ft-ccm ; 
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COMPANIES AND FINANCE: INTERNATIONAL 


ING poised to buy Furman Selz 


By John Authors 
in New York 

ING .* Barings, the 
Netherlands-based bank, is 
set to announce today it has 
agreed to buy Furman Selz. 
a'Wall Street brokerage, for 
a price probably in excess of 
$425m. 

The deal would be the lat- 
est acquisition of brokerages 
and investment banks by 
large international banks 
and US retail banks. . and 
takes advantage of a liberal- 
isation in the rules for cross- 
ownership announced by the 
Federal Reserve this year. 

Neither ING nor Furman 


Selz. which is privately held, 
were prepared to comment 
yesterday on speculation 
that an announcement was 
imminent. However, the 
board of managers at ING. 
which would decide on the 
acquisition, was understood 
to be due to meet this morn- 
ing. 

The acquisition is likely to 
be similar to others already 
announced this year and to 
include delayed payments 
over up to five years which 
would be . paid into a hind. 
This would ensure retention 
of senior personnel, a key 
issue when buying an invest- 
ment bank. 


Furman Selz was founded 
in 1913 and has about $10bn 
assets under management. It 
has a strong reputation on 
Wall Street for its equity 
research, which would be 
one of the most valuable 
prizes for ING- It also offers 
a balanced range of invest- 
ment banking services, 
including mergers and acqui- 
sitions. 

Furman Selz would 
sharply improve ING’s 
capacity to distribute equity 
in the US, where there is 
still buoyant demand from 
institutional and private 
investors for shares in initial 
public offerings. 


If confirmed, the deal 
would mark the seventh 
acquisition of a securities 
firm by a commercial bank 
cinpp March wheD the Fed 
changed its rules. 

The change was regarded 
as one of the most signifi- 
cant alterations yet made to 
the so-called Glass-Steagall 
Act of 1933, which barred 
retail banks from deriving 
naming s from securities. 

The Fed now allows the 
banks tt regulates to derive 
up to 20 per cent of their 
income from a “Section 20” 
subsidiary, which can under- 
write securities. 

ING is following Swiss 


Bank, which outbid it to buy 
Dillon Read this year, and 
Canadian Imperial Bank of 
Commerce, which bought 
Oppenheimer, both Wall 
Street securities firms. Ana- 
lysts expect more acquisi- 
tions by large international 
hanks keen to gain a strong- 
hold in the booming US 
securities industry. 

Several acquisitions have 
been made by large US retail 
banks aiming to broaden tbe 
range of corporate finance 
products they can offer, and 
thus avoid losing medium- 
sized corporate clients once 
they wish to float on the 
market. 


Canadian 

banks 

exceed 

forecasts 


By Scott Morrison 
in Vancouver 

Canadian hanks have posted 
stronger than expected third- 
quarter profit increases as 
North America’s surging 
economy has led to volume 
gains larger than analysts 
had expected. 

Securities trading and 
■ investment operations have 
also contributed to namings 
that have so far either 
equalled or surpassed expec- 
tations of profit advances of 
13-20 per cent. 

Royal Bank, Canada’s 
largest, reported net income 
of C$428m (US$307m) in the 
third quarter, up 20 per cent 
from the same period last 
year. Revenues reached 
C$2.S9bn for a return on 
common shareholders' 
equity of 19.3 per cent com- 
pared with 17.2 per cent a 
year ago. 

The Bank of Montreal, the 
country’s third-largest insti- 
tution. posted net profits of 
C$372m. a 24 per cent 
increase. Revenues totalled 
C$l.86bn for a return on 
equity of 19.1 per cent. 

Bank of Nova Scotia, Can- 
ada's fourth-largest and 
most international bank, ear- 
lier reported a 40 per cent 
tump, in net: income to 
C$384m on revenues of 
C$1.63bn, giving a return on 
equity of 203 per cent after 
interest costs but before loan 
losses. 

Canadian banks have con- 
tinued to produce strong 
results after profit increases 
averaging 26 per cent for the 
year to October 31 1996. 

Royal Bank's third-quarter 
loan growth, investment 
banking fees and trading 
revenues contributed to the 
its record profits. Total loans 
and bankers' acceptances 
rose C$24.2bn, or 18 per cent, 
from a year ago. 

The bank again exceeded 
targets as a result of favour- 
able economic and capital 
market conditions, which 
resulted in strong perfor- 
mances from all businesses, 
said John Cleghorn. Royal 
Bank chairman and chief 
executive. 

Royal -Bank’s total assets 
increased C*35.6bn from a 
year ago to reach C$245.8bn 
at July 31 1997, while market 
capitalisation stood at 
C$20.4ha, the highest for a 
Canadian finan cial institu- 
tion and almost double the 
$10.4bn at July 31 1996. 

Securities trading contrib- 
uted significantly to the 
Bank of Montreal’s third- 
quarter result Treasury 
operations, which include 
foreign exchange and securi- 
ties t rading , added C$1 36m 
to the bottom line, up from 
C$60m the year before. 

Corporate and investment 
banking contributed profits 
of C$41m, up from C$32m 
last year. Canadian con- 
sumer and small business 
operations, however, 
recorded a profit of C$1 30m. 
down from $134m the year 
before, while Montreal's elec- 
tronic banking division saw 
profits decline from C$59m 
to C$43m. 

Bank of Montreal's assets 
increased to C$1 98m at the 
end erf tbe third quarter from 
C$1 62m a year ago. 



Ready for action: Vicenza, one of Italy’s few profitable first division clubs, hopes to be listed within 12 months 

Vicenza ahead in listing game 


By Paid Betts in Milan 

Vicenza, tbe Italian premier 
league football club acquired 
in June by a UK investment 
company, is set to become 
the first Italian club listed 
on the Milan stock market. 

The club, the first in foot- 
ball-crazy Italy to fall into 
foreign hands, has called a 
shareholders meeting for 
September 12 to approve a 
capital increase and prepare 
its application to Consob, 
the Italian stock market 
watchdog, for a listing on 
the Milan bourse. 

The increase will raise the 
club’s capital from L7.5bn 
($42.7m> to at least LlObn, 
the minimum required for a 
stock market listing. 

Stephen Julius, managing 
director of Stellican, the 
London-based investment 


company which acquired 
with partners the club for 
L22.7bn, said yesterday that 
the Italian IMI Sigeco invest- 
ment bank had been given 
the mandate to prepare the 
club for flotation. 

“We are still at the early 
stages of a long procedure 
but we hope to be listed 
within the next 12 months.” 
he said. 

Several bigger and more 
famous Italian clubs such as 
Bologna. Juventus, Inter. AC 
Milan, and Lazio are consid- 
ering listings in London or 
Milan, but Vicenza is in pole 
position because it is one of 
tbe few profitable first divi- 
sion clubs in Italy. . 

Under Italian stock market 
rules, a company must show- 
profits for three consecutive 
years before it can be listed. 
Vicenza broke even in 


1994/95. made a profit of 
L3.2bn in 1995/96 and is 
expected to make a similar 
profit in 1996/97. 

The club does not expect 
the 1994/95 figures to pose a 
problem for its application. 
In any case, the Italian stock 
market, due to be privatised 
next month, is expected to 
change the current listing 
rules to attract more compa- 
nies. 

Mr Julius said Vicenza 
was opting for the Milan 
rather than the London mar- 
ket because an Italian listing 
would make it easier for 
local fans to buy shares. 

Vicenza last season came 
eighth in tbe Serie A tthe 
Italian premier league) and 
won the Italian cup. 

It is based in the rich, 
north-eastern region of the 
country. 


Vicenza’s new British own- 
ers plan business initiatives 
to develop the club’s reve- 
nues through merchandis- 
ing. sponsorships, and cater- 
ing. They are also in talks to 
buy the dub's stadium from 
the local council. 

“We want to apply the 
Anglo-Saxon model to Italy.” 
said Mr Julius. “On the foot- 
ball side, the Italians have 
little to learn from us: but on 
the business side - how to 
develop revenue streams and 
stable earnings - they can 
learn a lot from our system." 

The other shareholders in 
the club are English 
National Investment Com- 
pany (Enic), which also 
owns a 25 per cent stake in 
Glasgow Rangers, and two 
agencies involved in the 
management of television 
rights. 


Fort Bonifacio 
sees sharp rise 


By Justin Marozzi in Manila 

Fort Bonifacio Development 
Corporation (FBDC). which 
owns -the Philippines’ larg- 
est property project, yester- 
day forecast a four-fold rise 
in net profits for 1997 and 
announced plans to launch a 
$200m eurobond within the 
year. . . 

Ricardo Pascna, president 
and chief executive, said he 
expected profits to leap from 
l.lbn pesos to at least 4~2hn 
pesos (3140m)- 

Most of the year’s reve- 
nues would come from the 
part-payment of 15.4bn 
pesos from last year’s sale of 
16 hectares of land worth 
28.4bn pesos. This sale rep- 
resented the original five- 
year sales target, giving 
FBDC more control over the 
choice of future corporate 
tenants, he added. 

The upbeat forecast comes 
as the Manila stock 
exchange - which is heavily 


weighted towards property 
stocks - straggles to combat 
bearish sentiment in south- 
east Asian bourses. The 
market closed down again 
yesterday and the peso sank 
further to reach a record 
low against the dollar. 

Fort Bonifacio is an ambi- 
tions 2l4ha project intended 
to replace Makati as 
Manila’s leading central 


business district FBDC is a 
joint venture between the 
government and a private- 
sector consortium led by 
Metro Pacific, the Philippine 
arm of Hong Song’s First 
Pacific group. 

Mr Pascna said Merrill 
Lynch and Bankers Trust 
the US investment banks, 
would be joined by Philip- 
pine National Bank as advis- 
ers for the 8200m eurobond 
issue. “We would like to 
introduce ourselves to the 
capital market both locally 
and internationally. We 
want to go with it within 
the year,” he said. 

Proceeds would go 
towards infrastructure and 
utility development 

An analyst in a foreign 
brokerage said raising debt 
on the capital markets was 
now tiie best option for Fort 
Bonifacio. “They’re trying 
to stop selling land now 
because they don’t like 
prices, but they still need to 
finance the horizontal devel- 
opment of the project This 
8200m eurobond will really 
be a testing ground and set 
the trend for how they can 
mobilise debt” 

Fort Bonifacio is required 
to list by 2000 but might go 
public much earlier, Mr Pas- 
cna said. Depending on mar- 
ket conditions it would per- 
haps float in 1998. 


Indian tobacco 
group refocuses 


By Kunal Bose in Calcutta 

ITC, India's largest tobacco 
group, is reorganising its 
businesses to focus on ciga- 
rettes, travel and tourism, 
packaging and paper. 

ITC. which is 33 per cent 
owned by BAT Industries of 
the UK. made the mistake of 
diversifying into financial 
services, international trad- 
ing and edible oils when tbe 
economy was closed, Yogesh 
Chander Deveshwar, chair- 
man, said yesterday at the 
company’s annual general 
meeting. 

“Instead of being in too 
many things which are not 
sustainable in the present 
business environment, we 
will be focused on busi- 
nesses where we can com- 
pete effectively and build a 
dominant market position.” 
he added. 

The globalisation of the 
Indian economy and fierce 
competition have led man- 
agement to “identify the 
core businesses to support in 
tbe futore”. Mr Deveshwar 
said. 

The portfolio will be sub- 
ject to periodic review to 
ensure that the businesses 
are “internationally competi- 
tive”. ITC also plans to forge 
technical and management 
alliances with foreign com- 
panies. 


In non-core areas, ITC 
hopes to bring in foreign 
partners, with a view to sell- 
ing its stakes in its two trou- 
bled associates, ITC Classic 
Finance and ITC Agro-Tech. 
However. Mr Deveshwar 
said that “as a good corpo- 
rate citizen” ITC would try 
to bail out the separately 
listed companies, which 
would take about three 
years. 

ITC has reached an agree- 
ment with BAT on the man 
ufacturiDg and marketing in 
India of two of its leading 
brands. 555 State Express 
and Benson & Hedges, but 
the deal is awaiting approval 
by the federal-government 

Mr Deveshwar said local 
manufacture “will help curb 
tbe smuggling of foreign cig- 
arettes into the country. 
India suffers a foreign 
exchange loss of Rs3bn 
($85m) because of smuggling 
of cigarettes.” 

Both BAT and ITC will 
have to invest heavily to 
develop the brands in India. 

Net profits in 1996-97 were 
up 33 per cent to Rs3.47bn on 
turnover ahead 14.61 per 
cent to Rs58.63bn. Operating 
cashflow doubled to 
Rs4.4.99bn_ 

Mr Deveshwar forecast 
strong growth in sales and 
profits in the first half to 
end-September. 


Siam Cement hit by currency losses 


Siam Cement will pass its 
interim dividend after heavy 
foreign exchange losses 
pushed the Thai conglomer- 
ate into second-quarter 
losses of Bt5.51bn ($162m), 
against a comparable net 
profit of Btl.69bn, agencies 
report from Bangkok. 

In 1996 the company paid 
an interim dividend ofBtiO a 
share. 

The baht has fallen about 
3p per cent against the dollar 
since it was floated on July 
2, and Slam Cement said its 
loss from foreign exchange 


totalled Bt4£2bn in the quar- 
ter. 

The company has foreign- 
denominated loans of $4bn, 
?lbn of which are short 
term. 

Eric Henderson, analyst at 
ING Baring, said the earn- 
ings were stronger than 
expected, indicating that 
Siam Cement had not writ- 
ten off all its prospective for- 
eign exchange losses in the 
second quarter. He expected 
further foreign exchange 
losses to be written off in the 
third quarter. 


Chumpol Na Lamliang. 
Siam Cement president, said 
the company would lose 
between BtiL4bn and Bt2fibn 
for every baht the Thai cur- 
rency slips against the dol- 
lar. 

Due to the weakening cur- 
rency and the general eco- 
nomic malaise, Mr Chumpol 
said the group would halt 
investment in new projects 
over the next few years. 

“This is the worst situa- 
tion we have ever faced,” Mr 
Chumpol said. “The last 
time the government deval- 


ued the baht there were 
mainly external problems. 
Now we have problems both 
inside and outside tbe coun- 
try.” 

Mr Chumpol said Siam 
Cement had adopted two 
strategies to survive Thai- 
land’s economic slowdown - 
increasing exports and rais- 
ing prices. He said sales 
from exports and overseas 
projects generally accounted 
for 15 per cent of total sales 
revenue. But this year and 
next it would make up 25 per 
cent 


“Our situation is like that 
of our country,” Mr Chum- 
pol said. “We need foreign 
markets to survive.” 

Products linked to the 
world market, specifically 
petrochemical products and 
paper, would rise in price by 
the same amount the baht 
had depreciated - roughly 23 
per cent at the moment, he 

said. 

First-half consolidated net 
loss was Bt3.6bn. compared 
with a net profit of Bt4.4bn 
in the first six months last 
year. 


Top-level 
shake-out 
at Habib 
Bank 


By Fartian Bokhan 
in Karachi 

Pakistan's state-owned 
Habib Bank is planning to 
restructure its top manage- 
ment. catting almost by half 
the number of layers and 
substantially reducing the 
number of its divisions. 

The move is the latest in a 
series of measures to reduce 
Habib’s 32,000 workforce by 
almost a third. 

Tbe restructuring plans 
were set in motion this week 
when 1,100 senior staff 
members, including 140 
senior vice-presidents and 
300 vice-presidents, were 
forced to retire. 

Habib has also offered a 
voluntary redundancy pack- 
age to its employees, who 
have until September 10 to 
accept 

Shaukat Tarin, president, 
said in an interview yester- 
day that be planned to 
reduce the number of layers 
of management in tbe next 
phase of reforms. 

He said he wanted to have 
no more than three or four 
layers or management, com- 
pared with the current 
heavily bureaucratic seven- 
layer network. 

Mr Tarin, a widely 
respected banker who is on 
a two-year secondment from 
Citibank, said be also 
planned to have no more 
than 50 divisions, compared 
with the 98 divisions that 
presently oversee different 
functions. 

“There will be difficulties 
in reforming the bank, but 
we have got to convince the 
staff that this is essential 
for tbe bank's future.” he 
said. 

Habib's profitability has 
fallen during its 24 years in 
the public sector. 

Its share of bank deposits 
in Pakistan is less than 20 
per cent of the country’s 
total, down from 50 per cent 
at tbe time of its nationalis- 
ation. 

Almost one-third of tbe 
country's bad debts are 
owed by Habib’s borrowers, 
many of whom sought loans 
as a form of political patron- 
age bnt never repaid them. 

Mr Tarin. however, said 
that he had brought in the 
necessary “catalysts for 
change" which made it cer- 
tain that there would be no 
turning back. 

Bankers in Karachi said 
the forced retirements this 
week had strengthened Mr 
Tarin’s hand, removing 
resistance at the top levels 
to his reforms. 

Pakistan's two other pub- 
lic sector banks. United 
Bank and National Bank, 
are expected to announce 
similar shake-outs in com- 
ing weeks. 

The plan is considered 
vital for Pakistan’s efforts 
to reform its public sector 
banks and prepare them for 
privatisation by the govern- 
ment’s deadline of early 
next year. 


INTERNATIONAL NEWS DIGEST 


Chip arm holds 
back Nan Ya 

A loss at its microchip arm held back growth in first-half 
profits for Nan Ya Plastics, the Taiwanese petrochemical 
concern, masking strong operating gains in electronics 
and polyester. In the six months to June 30 turnover 
climbed from TS43bn a year earlier to T$45.8bn 
rtJS$1.6bnj. while pre-tax profits edged up from T$4.2bn to 
T$4.3bn. The company attributed the increase to higher 
profits in printed circuit boards and chemical fibres. Sales 
rose mainly as a result of increased sales of printed cir- 
cuit boards and plastics products. Nan Ya Technology, 
which makes D-Ram i dynamic random access memory) 
chips, saw first-half losses of T$370m. The chip arm is 
expected to break even in the fourth quarter of this year. 

Operating income jumped nearly 22 per cent, chiefly 
because of expanding output of copper-clad laminates and 
printed circuit boards. Analysts predict net profits will 

climb 7-10 per cent in 1997 and 35 per cent in 1998. 

Laura Tyson. Taipei 

■ HONG KONG 


Television Broadcasts up 15% 

Television Broadcasts, Hong Kong’s largest broadcaster, 
yesterday announced net profits of HK $205.2 lm 
fUS$26.5m) for the six months to tbe end of June, a rise of 
15 per cent, and gave an optimistic forecast for the full 
year. “In the local economy we see signs of continued 
improvement in advertising spending and expect contin- 
ued progress in profits during the second half." said Sir 
Run Run Shaw, chairman. 

Turnover during the period totalled HK$1.47bn. com- 
pared with HK$1.33bn in the first half of 1996. Earnings 
per share climbed from 42 cents to 49 cents, while the 
interim dividend was held at 20 cents. 

John Ridding. Hong Kong 

■ PAY-PER-VIEW 


INL in NZ$308.9m takeover 

Independent Newspapers Limited, the publisher con- 
trolled by Rupert Murdoch's News Corporation, is to take 
effective control of Sky Television, New Zealand's domi- 
nant pay-to-view media channel. INL is paying N2$308-9m 
(USSl99m) for 147m shares, or 48 per cent of the company, 
valuing the channel at NZ$643m. 

Sky has yet to make a profit but is expected to make a 
modest one this year after last year’s NZ$20m loss. Mike 
Robson, INL mana g in g director, said the decision to buy 
no more than 48 per cent was due to a desire to keep the 
purchase off tbe company's balance sheet INL is buying 
the 51.13 per cent in Sky owned by the HKP Partnership, 
a consortium that includes Time Warner. TCI, Bell Atlan- 
tic and Ameritech. It will then resell 3.12 per cent to other 
Sky shareholders. Terry HalL Wellington 

THAI BANKING 


Siam City to double capital 

Shares in Siam City fell 10 per cent to Bt9 on news that 
the Thai bank is doubling its capital to Btl2bn ($35bn). 
Siam City is to issue 599m new shares at 10 baht par 
value. 

The bank said it would use the proceeds to extend 
long-term loans to the industrial sector. "The capital 
increase shouldn't come as a surprise, because Siam City 
has among the lowest capital adequacy ratios in the sec- 
tor.” said Steve Slonian. banking analyst at Nava SC 
Securities Asia. AP-DJ. Bangkok 

TAIWANESE MICROCHIPS 


Groups cushion first-half losses 

Taiwanese chipmakers cushioned first-half operating 
losses caused by a cyclical decline in the semiconductor 
industry with profits from the country’s booming stock 
market. 

Win bond Electronics, one of Taiwan's biggest chip-mak- 
ers, saw net profits fall from T$2.1bn to TS1.2bn (US$42mj, 
while first-half sales fell 43 per cent from TSSBbn to 
T$4.7bn. However, non-operating profits of TSl.lbn com- 
bined with a TSl.Obn tax credit helped reverse a loss of 
T$888m at the operating level, analysts said. Most of the 
non-operating profits came from share trading gains. 

Net profits at Macro nix, another leading Taiwanese 
chip maker, fell 72 per cent in the first half from T$l.8bn 
to TS232m. Turnover dropped from T$5.3bn to T$3.9bn. On 
August 19, the company lowered its 1997 pre-tax profit 
forecast 50 per cent from T$2.8bn to T$l.3bn, pointing to 
competition and price fluctuations. Laura Tyson 
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WHS keeps record chain options open 


By Christopher Price 


V- H Smith yesterday refused 
to rule out the sale of the 
' irgin.'Our Price record 
chain and admitted its new 
chief executive might wish 
to undertake a strategic 
review 0 f the retail group 
just over a year after the one 
conducted by the former 
incumbent. Bill Cockburn. 

However. .Jeremy Hardie, 
chairman, said all the candi- 
dates interviewed for the 
vacant post had expressed 


support for the manage- 
ment’s strategy and he did 
not expect the victor to 
undertake a review immedi- 
ately. But he added: “I would 
not be surprised if after six 
months, he or she said to me 
*1 want to change tilings.’” 

Mr Hardie refused to be 
drawn on when the chief 
executive post would he 
filled, except to confirm the 
candidature of Stuart Rose, 
the former Burton executive, 
and three internal appli- 
cants. 


His remarks came as the 
"roup unveiled a return to 
the black, reporting annual 
pre-tax profits of E5lm 
against losses of 
£194121 the year to May 31 
1996. Before exceptional 
items, Smith made profits of 
£124m. a rise of 39 per cent, 
on Oat sales of £2.76bn. 

He said the future of Vir- 
gin'Our Price was unde- 
cided. Pour months ago the 
company rejected an offer of 
Ei35m from Virgin Group, its 
minority partner, for the 75 


per cent of the venture 
owned by Smith. Although 
Smith has an option to buy 
Virgin out in 1999. Mr Hardie 
said: “Who can say what will 
happen then." 

However, the question 
mark over the record chain 
will fuel speculation over the 
possible break-up of the 
group. Keith Hamill, the 
group’s finance director who 
has withdrawn from the 
chief executive race, said 
yesterday there was no 
break-up plan. 


While he admitted some 
shareholders had questioned 
the company about the 
issue, none of the group's 
big institutional investors 
had raised the matter. 

The results showed a 5 per 
cent profits increase in the 
high street business, to £43m 
on sales 1 per cent higher at 
£78-Sm. Waterstone's book 
chain reported an 11 per cent 
increase in sales to £200 m 
with profits rising 33 per 
cent to £20m. The wholesale 
newspaper division produced 


Concern over GEC shares plan 


By Charts Grosser 


The General Electric 
Company has run into con- 
cern from some institutional 
investors over a new share 
option scheme for its most 
senior executives. 

LasT year, the company 
toughened up an incentive 
package for its new manag- 
ing director. George Simp- 
son. to quell a damaging 
shareholder revolt. 

Part of the new share 
option scheme, for which Mr 
Simpson will not be eligible, 
has drawn fire from a num- 
ber of investors, who 
describe the performance cri- 


teria as too soft. 

Under the proposals, cer- 
tain options will be exercis- 
able on a sliding scale from 
35 per cent to 100 per cent, if 
GEC’s performance over any 
consecutive five-year period 
places it between the median 
(or 50th placet and the top 25 
per cent relative to the FTSE 
100 companies. The criterion 
used to measure perfor- 
mance is total shareholder 
return, which is the increase 
in share price plus divi- 
dends. 

GEC also has to meet a 
second performance crite- 
rion: earnings growth over 
five consecutive years has to 


match or exceed growth in 
the preceding five-year 
period. 

One large institutional 
investor, who declined to be 
named said: “Super options 
are designed to incentivise 
executives for achieving 
top-notch performance. My 
understanding is that these 
options can provide signifi- 
cant rewards for merely 
average performance." 

The investor continued: 
“We are concerned about 
this. Our position at the 
moment is that we are 
minded to vote against this 
scheme". 

Another smaller institu- 


tion. NPI. said it was voting 
against the scheme. “We 
object to this 35 per cent 
level on average perfor- 
mance. ft’s not good 
enough". 

A number of other institu- 
tions. however, backed GEC. 
One said: “Our view is that 
we would rather have this 
scheme in place than not" 

GEC said it bad the 
"endorsement" of some of its 
largest shareholders, 
although not enough proxies 
to carry the vote, to be taken 
at the annual meeting on 
September 5. 


French merger 
lifts Kalon 
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Keller restricted by stros&g pound 
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By Emiko Terazono 


The strength of sterling 
affected profits at Keller, the 
ground engineering special- 
ist. restricting the first-half 
pre-tax outcome to a 2.2 per 
cent rise to £4.7 ra ($7. 7m/. 

Although turnover and 
operating profits rose by 10 
per cent in local currency 
terms, the rise in the pound 
led to translation costs of 
£3(10.000. said Rob Painting, 
finance director. Translation 


costs for the full year are 
expected to total £600.000 if 
the pound remained below 
DM3, he said. 

Revenues for the six 
months to June 30 rose 1.7 
per cent to £ll7m. Operating 
profit margins remained 
almost flat at 4.2 per cent. 

Keller said the strength in 
the US and UK markets bad 
offset weakness in continen- 
tal Europe. Difficult market 
conditions in Germany, 
including intense competi- 


tion in Berlin, hit profit mar- 
gins. 

The group's continental 
Europe and overseas divi- 
sion reported an 89 per cent 
decline in operating profits 
to £75.000 on an 85 per cent 
fall in turnover. 

In the UK. operating prof- 
its more than doubled to 
£l-5lm. leading to a rise in 
operating profit margins 
from 3.7 per cent to 5 per 
cent. Operating profits in the 
US increased by 7 per cent 


with margins firm at 7.9 per 
cent. 

The company expects con- 
ditions in Germany to stabi- 
lise in the second hall, with 
an improved performance 
from its continental Euro- 
pean division. 

Dresdner Klein wort Ben- 
son. ibe bouse broker, is 
forecasting full-year pre-tax 
profit? to rise 6.4 per cent to 
£13.3tn i£12.5m). 

Tlie shares yesterday fell 
5p to 235* ; p. 
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Mike Hennessy: looking for acquisitions 


By Roger Taylor 
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Kalon. the paints group, 
announced its intention to 
focus more aggressively on 
sales as it reported a 12 per 
cent drop in turnover in the 
first half. 

However, savings from its 
1995 merger with Euridep of 
France were ahead of expec- 
tations, and this had more 
than offset the downturn in 
sales, helping it produce a 24 
per cent increase in pre-tax 
profits to £24.4m (839.6m > for 
the sLx mouths to June 30. 

Mike Hennessy. managing 
director, said the company 
was keen to take steps to 
increase its top line reve- 
nues. 

These included acquisi- 
tions in new markets such 
as Germany, the develop- 
ment of more sales outlets 
for trade buyers, and greater 


emphasis on marketing and 
brand development With 
gearing reduced to 21 per 
cent, it had the necessary 
resources to expand, he said. 

Most of the downturn in 
sales was the result of the 
high level of sterling. Esclu- 
d mg this, turnover was 
down just 2 per cent. 

Profits were lifted by a 
strong improvement in oper- 
ating margins as a result of 
the restructuring following 
the merger with Euridep. 
formerly part of Total. 

At the time, the company 
predicted cost savings of 
£10m a year, but yesterday it 
said it would beat this ach- 
ieving savings of £14.5m by 
the end of this year and 
£23.5m by the end of 1998. 

Kalon has closed three fac- 
tories in the UK and reor- 
ganised its distribution in 
France. 
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Cassandras confounded 
by changes to ACT 


British 

Columbia 


P roponents of the the- 
ory that markets move 
in logical ways appear 
to have been dealt a blow in 
the past two months. 

Cassandras had a field day 
after the Budget abolition of 
the advance corporation tax 
credit for dividends paid to 
most institutional investors. 
But instead of falling 10 per 
cent as predicted by these 
gloomy analysts, the FTSE 
All-Share index has risen by 
more than 3 per cent since 
July 1. 

Although this could partly 
be explained by market 
adjustment in anticipation of 
the abolition, it also bas to 
do with the complexities of 
asset allocation. 

Nor bas the market's con- 
trariness weakened the 
warnings from industry con- 
sultants and fund managers. 
Many still believe that a fun- 
damental change is going to 
take place in the UK market. 

Research by Bacon and 
Woodrow', the fund manage- 
ment consultancy, suggests 
that the abolition of ACT 
credit will cut the real rate 
of return from UK equities 
by some 30 basis points to 
5.7 per cent this year. 

Such statistics have 
prompted several consul- 
tants to predict that pension 
funds - which hold about 40 
per cent of UK shares - will 
move money out of stocks 
into other forms of Invest- 
ment. notably fixed income 
or bonds. A survey of fund 
managers by Merrill Lynch 
revealed that sellers of UK 
equities outnumbered buy- 
ers by 18 per cent in July, 
the widest majority recorded 
this year. The global strat- 
egy survey also found that 
this trend was reversed in 
their holdings of gilt-edged 
stocks: buyers outnumbered 
sellers by 29 per cent. 

The money coming out of 
UK equities is finding a vari- 
ety of new homes. In its 
August investment report. 
Scottish Equitable, the fund 
management group, 
announced that it had 
decided to reduce the hold- 
ings of UK equities in its 
managed funds, partly as a 


Request for 
Expressions of Interest 
LIONS GATE PROJECT 


The BC Transportation Financing Authority is seeking 
Expressions of Interest 

To develop, design, construct, operate and maintain a new or rehabilitated 
four lane crossing of the First Narrows between the City of Vancouver and the 
North Shore of Burrard Inlet 


Request for Expressions of Interest documents are available at the first floor reception 
desk. Ministry of Transportation and Highways, 7B18 Sixth Street, Burnaby, British 
Columbia, Canada V3N4N8. 

A $20.00 payment is required in the form of cash, certified cheque or money order for each 
copy of the document. An a Optional $1,000.00 payment is required to become a 
“Registered Party*. Certified cheques or money orders are to be made payable to the BC 
Transportation Financing Authority. All payments are non-refundabie. 

An information meeting for “Registered Parties" will be held at a date to be scheduled in 
September. 

The Request for Expressions of Interest is for the pre-qualification of Proponent teams to 
develop, design, construct, operate and maintain the Project 


The teams will require expertise in the following areas: 

• Project Development and Management 

• Traffic Engineering, Management and Control 

• Design and Construction of: 

- Long Span Bridges and Cables 

- Major Steel Bridge Retrofitting and Erection 

- Tunnelling and Underground Civil Works 

- Highways, ToO Systems and Fadfities 

• First Nations relations, and cultural heritage interests 

• Environmental Management 

• Operation and Maintenance at 

- Roads, tunnels and Long Span Bridges 

- Toff Highways and bridges 

• Communications and Public Relations 

The submissions of Expressions of Interest will be evaluated, and short-listed teams will 
be invited to submit comprehensive proposals. 

The submissions must specifically address the requrements set out in the Request for 
Expressions of Interest documents. Submissions must be received by October 21 . 1997. 

Information: Phone: 6Q4-660-1 51 6 Internet: www.Konsgateproject.corn 


BO Transportation 
Financing Authority 


Jane Martinson on responses 
to the tax credit abolition 


result of the ACT change. Mr 
Russell Hogan, chief invest- 
ment officer, said: “Some of 
the proceeds from this move 
will be held as cash, but we 
have also increased invest- 
ment in European equities 
and UK gilts." 

Bacon and Woodrow 
expects pension funds to 
reduce their holdings in UK 
equities by between 5 and 10 
percentage points from an 
average holding of between 
55 and GO per cent earlier 
this year. As pension funds 
hold some £700bn in UK 
equities, a 10 percentage- 
point cut could take £70bn 
from the market 

Mr Geoff Lindey, head of 
UK institutional investment 
at JP Morgan, says that 
while a reduction of 5 per 
cent over the next IS months 
might be taken up by other 
investors, anything more 
would be difficult to accom- 
modate: “If it’s a 5 per cent 
shift it’s a lot of money, but 
it depends on the reaction of 
other people. "Are the Amer- 
icans going to come and 
buy? Are companies going to 
buy their own equity*,'" 

The enthusiasm of other 
buyers for UK shares is one 
reason why the market 
appears not to have per- 
formed as badly as expected 
since the Budget. Market 
analysts point to strong 
demand from other types of 
investor, such as US funds 
and individuals who are 
unaffected by the ACT 
change. 

Companies are also expec- 
ted to refinance with a 
greater proportion of debt to 
equity as debt becomes rela- 
tively cheaper 

LIBS, the brokers, argued 
in a report last week that up 
to ElOObn could be spent by 
British companies in share 
buy-backs over the next few 
years. 

The main reason for 
the market's apparent fail- 
ure to support the predic- 
tions so far is that pen- 
sion fluids are inherently 


slow-moving, they say. 

The creeping nature of 
change is partly because of 
the actuarial basis of the 
industry. Actuarial revalua- 
tions of pension funds, 
which assess liabilities and 
the assets needed to meet 
them, are carried out once 
every three years. 

This system was described 
by one fund manager as pro- 
viding an in-built lagging | 
device slowing shifts in asset \ 
allocation. 

The arcane calculations 
used to value the funds have 
been made even more com- 
plicated by the minimum 
funding requirement 
demanded by the 1995 Pen- 
sions Act and passed earlier 
this year. This will force 
funds to match future assets 
and liabilities and is 
designed to prevent funds 
from falling below a mini- 
mum threshold. 

Until the ACT change 
these calculations were 
based on the gross returns 
from shares. The Budget 
changes have thrown the 
industry into turmoil as 
actuaries wait to hear how 
they should treat the 
long-term returns of equi- 
ties. 

As significant shifts in 
pension fund allocations typ- 
ically cost millions of 
pounds, consultants believe 
that some pension funds are 
waiting for the next revalua- 
tion to fully compute the 
impact of the tax cut. 

There is evidence that the 
move out of UK equities by 
UK institutions started 
before the Budget announce- 
ment. partly because of the 
fear of an inflated market 
These signs of shift, com- 
bined with the Budget. look 
set to make the future more 
difficult for UK shares. 

As one senior fund man- 
ager put it: “One thing is 
certain. In two or three 
years from now. the UK 
equity market will be much 
tower than it would have 
been.” 
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NEWS DIGEST 


a 42 per cent increase in 
profits to £44m on sales up 5 
per cent at £928m. 

Tbe results came at the 
bottom end of market fore- 
casts, largely because of a 
iarger-tban-expected pension 
■xriie-ofL Smith wrote off a 
-73m pension pre-payment 
built up on the balance shot 
thanks to a pension holiday, 
because of the uncertainty 
over valuations created by 
July's budget 


Kalamazoo backs 
US rescue plan 
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Kalamazoo Computer Group yesterday warned it would 
be close to breaching its banking facilities unless 
shareholders approved a £l7.7m ($2&9m) cash injection by 
Reynolds and Reynolds of tbe US. 

Kalamazoo, which specialises in computer systems for 
motor dealers, said it was facing first-half trading loses 
of about £3m but would return to the black in the second 
half. The losses would be offeet by an exceptional £3.4m 
profit from the sale of its printing division to Adare 
Printing last month. 

The Birmingham-based company blamed its losses on 
the high cost of developing a second generation of its ' 
flagship Elite software. Reynolds, which also specialises 
in computer systems for motor dealers, is subscribing at 
130p a share for 13.6m new Kalamazoo shares as part of a 
package including an alliance in product development 
and sales. 

It is also tendering for 2JJ3m existing shares at I30p, 
which would give it a 26.5 per cent stake in Kalamazoo. 
However, there are restrictions on the US group - 
increasing or selling its stake In the next two years. The 
shares closed up 9V4p at 85p. . 

The US company would become the second largest - 
shareholder after the Kalamazoo Trust, which currently 
holds 40 per cent of the shares on behalf of past and 
present employees. , Richard Wolffe 


Mixed signals from Marley 


Second-half profits at Marley, the building materials - 
group, would beat similar levels to the same period last . 
year, David Trapnell, chief executive, said yesterday. 

His remarks sent mixed signals to the City, despite an .- 
31 per cent rise in operating profits to £2a8m $46.9m) for 
the six months to June 30. A number of analysts- . 
downgraded their full year pre-tax profit forecasts to ■ 
about £50m after a meeting with the company.io discuss 
the results. 

The shares fell 5‘/=p to lQ9V4p. Mr Trapnell later 
protested that the reaction to his comments were 
exaggerated and said the outlook for the year was 
positive. 

Deprived of a £42_6m gain from tbe sale of its 
automotive components business in the same period last 
year, Mar ley’s pre-tax profits fen 61 per cent to £24J5m. 
Stripped of exceptional^ profits rose 19 per cent- That was 
despite a 223m penalty imposed by the strength of 
sterling. Marley earns almost three-quarters of its profits 
outside the UK. 

By region, operating profits showed double digit gains 
in the US, Germany and the UK- In New Zealand, 
however, weak demand from the agricultural sector 
depressed profit margins. 

The company had net debt of £71m. Gearing was 24 per 
cent on June 30, although Mr Trapnell said this has since 
risen to more than 30 per cent after the purchase earlier 
this month ot Flexco, a US flowing-business, for $39 .2m. 

Emiko Terazono 


British-Borneo stake buy 


British-Borneo Petroleum Syndicate, the oil exploration 
company, has acquired a majority interest in a field under 
development in the Gulf of Mexico, ft is paying $37.5m for 
the 60 per cent interest in the Allegheny Field 
Development off the cost of Louisiana, which it will 
operate. . 

The partners are taking over the field from Enserch 
Exploration and Mobil Exploration & Producing, both of 
which held 40 per cent stakes. Reading and Bates is 
raising its stake from 20 per cent : 

British Borneo estimated that the Allegheny Field 
reserves amounted to 52m barrels oF oil. The company 
believes there is potential for it to book 31m barrels of oil 
as a result or the acquisition. 

British Borneo shares closed up 14p at 473Vip. 

James Blitz 


Restructuring buoys Ugland 


Ugland International Holdings nearly doubled first-half 
profits after a restructuring last year focused the shipping 
group on its core activities. 

However, underlying earnings per share fell by a - 
quarter to 46p because of the dilutive effect of last year’s 
$54.4m placing to acquire seven car-carrying ships. ■ 

Pre-tax profits for the six months to June 30 were 
£6^2m (SlO.lm), up 94 per cent on last time’s £3 -21m, an 
revenues ahead 57 per cent to £473m. 

Ugl an d’s new vehicle carrier division, which ships cars 
for manufacturers, contributed profits of £10. 7m (£569.000) 
on turnover of £l&95m (£1.56m Iike-for-like). The .other 
core business, refrigerated (reefer) vessels, contributed 
£2_97in (£3.67m) on turnover of £18.7m (£16. 7m). i 

Liner services lost £2. 9m and container carriers was 
£936,000 in the red, including an exceptional loss of , 
£749,000 on the disposal of Ugland International Norway. I 
Jonathan Palmer, chief executive, said the group intended | 
to sell the liner services business. 


FLEMING FLAGSHIP PORTFOLIO FUND’ 


Soaiti dlnaestissmetU a Capital Variable 
European Bank & Basinas Centre, 6, route de Trines 
L-2633 Senmngnterg, Grand Dudij of Luxembourg 
RC UsxmbovrgNb. B 39251 ' 


Annual General Meeting 


NOTICE is hereby given to Shareholders of FLEMING FLAGSHIP 
PORTFOLIO FUND ("the Company'}, that the Annual General 
Meeting will be held at tbe registered office of the Company 
at European Bank & Business Centre. 6, route de Trfrres, 
L-2633 Senningerberg, Grand Duchy of Luxembourg on 
Wednesday 24 September 1997 at !fc00 pm. or at any adjourn- 
ment thereof for the purpose of. deliberation and voting upon 
the following agenda: - . . ' . 


1. Submission and approval of the Report of the Board -of 
Directors and of the Auditor. ■ 

2. Submission and approval of the Annual Report for die 
financial year ended 30 April 1997. • 

3: Discharge of the Directors and Auditor In respect of- (heir 
duties carried out for theyear ended. 30 April 1997. 

4. Election of Directors and Auditor. ' 

5. Allocation of profits for the financial year ended 30 April 1997.. 

6. Any Other Business. 


Resolutions on the agenda of the Annual General Meeting Will 
require no quorum and will be taken at’ the majority of tbe 
Shareholders present or represented. ' - 


A Shareholder entitled to attend and vnar at the meeting may. 
appoint a proxy to attend and vote on his bdnlf and such proxy 
need not be a Shareholder of theCompapy, i- ; ; 


in order to be entitled to attend the meeting, holders, of beater 
shares must deposit their bearer share certificates fro'- working' 
day* prior to the meeting whh thcfbflowipg institution: ' . 


KredietijankSAJLnxBnbovii^eoise, 

43, boulevard Royal, L-2SS5 Luxembourg • 

Shareholders who cannot personally attend . the meetbg". may 
use the prescribed form of proxy (available tit theregSaered 
office of the Company) and' return it autbe latest lht day .; 
preceding . the meeting to the Company, c / o Fleming Fund - 
Management (Luxembourg) SA. L-2888 Luxembourg, or rtlefiix 
. «eq ami ' '• r < 


+352 3410 2107. 


By Order of the Board of Directors 
August 1997 . - . . 


Flemings 
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TECHNOLOGY 


Huge sea-worthy bags offer a solution to water shortages, writes Marcus Gibson 



work 



in the bag; a s e afaring wafer-thin container can carry 10,000 tonnes of water 


G iant sea-going barges, 
107m long and made of 
polyurethane and PVC 
just 1.5mm thick, will 
transport large quantities of 
fresh water later this year from 
Turkey’s southern port of Anta- 
lya westward to the country's 
drier regions. 

Tbe vessels were designed and 
built by Norwegian Water Supply 
(NWS), based in Oslo, and may 
be the beginning of a new global 
industry in clean water trans- 
port 

For the past two years NWS 
has been towing bags of water up 
and down the 200km Sogne Fjord 
near Bergen, the longest and 
deepest stretch of water in Nor- 
way. to assess which materials 
could withstand the enormous 
physical stresses involved: 

It also needed to master the 
sea-handling qualities of a wafer- 
thin bag containing 10.000 tonnes 
of water. “We had no idea what 
the turning circle of such a craft 
might be," says Jan Halvorsen. 
NWS’s managing director. "Noth- 
ing on this scale has ever been 
attempted before." 


stretched." says Mr Halvorsen. 

NWS has orders for up to eight 
vessels from Turkey, whose min- 
istry of hydropower and water 
supply jointly funded the $lQm 
(£6m) research project 

Although the first two vessels 
will be just over 100m long, later 
variants in the Turkish order will 
be far bigger, and capable of car- 
rying 30.000 tonnes of fresh 


‘One source is an 
underground river 
of exceptional 
purity . . . People 
have drawn from it 
since Biblical times' 


water. Yet the plastic material. 
wlH be only 0.5mm thicker. 

When empty .the vessels can be 
rolled op and transported by road 
in standard 40ft containers. Each 
vessel weighs just nine tonnes, 
except for the steel section which 
links it to a tug. 

At first the Turks intend to 
serve their own domestic needs, 
but hope to supply eastern Medi- 


Tnrkish engineers have already 
identified a number of water 
sources around Antalya with an 
alm ost limitless capacity. "One is 
an underground river of excep- 
tional purity," says Mr Halvor- 
sen. “People have drawn from it 
since Biblical times." Pumping 
water Into the vessels moored 
along the coast has not proved a 
problem. NWS harnessed the off- 


shore engineering expertise of 
Interconcert, another Norwegian 
company, which has long experi- 
ence in constructing floating 
buoy stations for the North Sea 
oil industry. 

During tests last year. NWS 
pumped in the outflow from the 
Aurland power station on the 
Sogne Fjord. "This one power sta- 
tion alone has a capacity' of 700m 


tonnes of water a year." says Mr 
Halvorsen. 

Norway’s southern fjords, 
although much closer to poten- 
tial markets, contain water that 
is more acidic, with the possibil- 
ity of trace contamination from 
pollution. “We can adjust the pH 
values [acidity 1 to what the con- 
sumer wants," he adds. 

NWS intends to exploit its new- 
found expertise elsewhere in 
Europe. Next spring the company 
is scheduled to tow a 107m bag 
across the North Sea from the 
Sonje fjord to Rotterdam as a 
demonstration. In the Dutch port, 
a new company. Water Bedrift 
Europoort. will sell the contents 
to locals eager to taste pure 
mountain water. 

Mr Halvorsen says plastic ves- 
sels can do the job at less than 
half the price of a commercial 
tanker. "A bag containing 60.000 
tonnes could be delivered to Lon- 
don Bridge for as little as 
NKT80.000 (£6,570)," he said, 
"although smaller volumes may 
cost up to NKr 140.000." 

Prices will vary according to 
volumes delivered and the dis- 
tance travelled, 

NWS's backers include Norwe- 
gian companies Statoil and Oslo 
Energi, and the company is aim- 
ing for a local stock market list- 
ing next year. 

Although the idea of seaborne 
waterbags has existed for centu- 
ries, the real challenge has been 
in creating a vessel able to with- 
stand 12m waves, and the Nor- 
wegians believe tbeir patented 
welding system has helped them 
achieve it. 

If so. the concept could soon 
provide a rapid, high-volume 
solution to the often chroDic 
water shortages afflicting coun- 
tries not just in the Mediterra- 
nean but in north-west Europe. 


Although the thin plastic was 
not new. the Norwegians devel- 
oped and patented a method of 
welding the material on the scale 
required. 

“Even though it is very thin it 
has the strength of steel when 


terranean countries such as 
Israel, Syria and Lebanon, whose 
water supply problems are often 
acute, and can be the subject of 
cross-border tension. 


A n Icelandic gene-hunting 
company, set up to exploit 
the extraordinary homoge- 
neity of the island’s Viking popu- 
lation. reports its first success 
this week in the journal Nature 
Genetics. 

Researchers from DeCode 
Genetics have tracked the gene 
for “ familial essentia] tremor" 
down to a small area of chromo- 
some 3-FET is an inherited shak- 
iness, of the limbs, which 
becomes worse witfrage; it is the 
most mm winn neurological move- 
ment disorder, affecting 5-10 per 
cent of elderly people. . 

Hie research team led by Karl 
Stefansson, the company’s presi- 
dent, expects very soon to find 
the gene itself. That would lead 
immediately to a new under- 


Tremor gene tracked 


standing of FET and perhaps 
later to effective treatments. 
People suffering from other 
movement disorders, including 
Paakinson’s Disease, might bene- 
fit too. 

DeCode - Iceland’s first bio- 
technology company - is discuss- 
ing possible collaboration with 
an unspecified pharmaceutical 
group to exploit its FET research. 

At present, the cause of FET is 
unknown and there are no drugs 
to slow its progression, though 
brain surgery or electronic 
implants can help. 

It took just three months from 


starting the project to locate the 
FET gene on chromosome 3, Dr 
Stefansson says. “In that time we 
had to recruit patients, examine 
them, collect DNA and analyse it 

“One reason why we could 
work so quickly is that the Ice- 
landic community is very tight- 
knit well educated and happy to 
co-operate in genetic studies," he 
says. About 150 people from 16 
families took part in the FET 
study. 

Other advantages include Ice- 
land's national computer data- 
base covering the genealogy of 
the whole population over sev- 


eral centuries, and its excellent 
healthcare system which helps 
researchers to track the progres- 
sion of disease. But the 
biggest competitive advantage for 
DeCode over gene-hunting 
companies elsewhere is the 
genetic homogeneity of 
Iceland. 

“The present population 
descended from Vikings who set- 
tled the island 1,100 years ago. 
and there is very little genetic 
variation among modem Iceland- 
ers.” says Dr Stefansson. For 
technical reasons, this makes it 
much easier to follow the inheri- 


down 


tance of genes through families 
in Iceland than in countries with 
more heterogeneous populations. 

DeCode raised $12m (£7m) from 
venture capitalists in Europe and 
north America, though Iceland- 
ers hold a majority stake in the 
company. It employs about 50 
people in Reykjavik, the capital- 
ize company's researchers are 
also on the trail of genes that 
contribute to several complex dis- 
eases. “Our work on multiple 
sclerosis is going extremely 
well." Dr Stefansson says. 

Clive Cookson 


Worth Watching 



Pharmaceutical 

solutions 

Pharmaceutical companies are 
putting increasing effort into 
finding better methods of 
delivering drugs. Researchers 
at the University of Utah in Salt 
Lake City have come up with a 
synthesised polymer that may 
solve some or the problems 
with existing systems, 
according to a report in today's 
Nature magazine. 

The polymer is a 
thermosensitive hydrogel. It 
can be "loaded" with a 
water-based solution of drag 
molecules at a temperature of 
about 45 °C and injected. 

Then the solution cools to 
body temperature to form a gel 
that can art as a 
sustained-release system for the 
drug. The polymer is non-toxic 
and will degrade in the body 
over time. 

University of Utah : US. tel 
SOI 5S1 6302; fax 801 SSI 7818. 


Big cows muscle 
in on prime breeds 

A new approach to generating 
prime cattle breeds may be 
opened up by the discovery of a 
gene mutation tbat increases 
the proportion of muscle In 
cattle, according to Genome 
Research journal. 

Scientists working at the 
Ruakura Agriculture Research 
Centre in New Zealand and the 
Nebraska Agricultural 
Research Service in the US 
found tbat a mutation in a gene 
called myostatin was 
responsible for some cattle - 
such as the double-muscled 
Belgian Blue breed - producing 
more muscle and less bone and 
fat than normal. 

The discovery provides the 
first specific genetic 
information on the inheritance 
of agriculturally desirable 
traits in cattle. 

AgResearch: New Zealand, tel 


- Vanessa Houlder 


. 78385193; e mail 
KambadurRij agresea red. cri m 


A better test 
for bacteria 

The search for better ways or 
testing for bacteria m drinking 
water is intensifying, following 
several public health scares. 

The University of Ghent is 
developing a new testing 
technique on behalf of 
Chemnnex, the French 
biotechnology group, and the 
Flemish Centre for Water 
Research, which aims to be 
faster and more sensitive than 
existing methods. These usually 
involve growing a microbial 
culture on agar plates, whicb 
can take several days. 

The approach taken by tbe 
Ghent researchers uses 
enzymes to mark individual 
cells with fluorescent labels 
which can then be detected 
using ChemScan, a laser 
scanning system developed by 
Chemnnex. This promises to be 
a highly sensitive test because 
it can detect damaged cells that 
would be missed by traditional 1 
culture techniques. I 

As the test does not require 1 
an incubation period, it would 
allow laboratories to conduct 
same-day testing. 

Cftemunex: France, tel 143969200: 
fax 143960115 


Laser light on 
cell structures 

A handheld laser device that 
can instantly extract 
information about blood cells 
could become a fast, ultra- 
sensitive means of detecting 
ailments such as sickle-cell 
anaemia, cancer and 
Aids. 

The device, called a biocavity 
laser, can detect ™«nntp 
changes in cell structure. It 
works by inserting blood 
samples into the laser itself to 
become part of the laser 
generation process. 

The blood cells modify the 
laser light, which can then be 
analysed in a spectrometer to 
detect changes in cell sizes and 
shapes. 

The laser has been patented 
by scientists at the Sandia 
National Laboratories and the 
National Institutes of 
Health. 

Sandia National Laboratories: 
US. tel 5058445806; httprH 
www.sandia.gov 
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SOUTH AFRICAN RESERVE BANK 


A year of economic consolidation 

Extracts from address by Dr C. L. Stals, Governor of the 
South African Reserve Bank, at the seventy-seventh 
Ordinary General Meeting of shareholders of the Bank on 

26 August 1997 


The turbulences in the South African market for 
foreign exchange from February 1996, and the 
subsequent destabilisation of the balance of 
payments, contributed to a weakening of overall 
economic growth and to an upturn in inflation. The 
major (ask for monetary policy over the past year has 
accordingly been to restore both external equilibrium 
and domestic financial stability which are important 
preconditions for sustained investor confidence and 
economic growth. 

The process of restoring externa] economic 
equilibrium had to begin at home. Many adverse 
factors converged to contribute to the sudden 
exchange rate anode of February 1996. Some were of 
a non-eoonmnic nature while others were rooted in 
maaoeconnnic developments over die preceding 
two years. The problems caused by nan-economic 
factors diminished as concern about the finalisation 
of die Constitution of the Republic of Sooth Africa, 
the delay of local authority elections in certain 
provinces, and the political composition of the 
. Government of National Unity, were fortunately allayed during the 
cmrrae of foe past yean Equally important has been foe fact that foe 
Minister of Finance, new])’ appointed in April 199fe has stood the test 
of the markets with acclaim and soon established himself as an 
effective leader of the country's overall financial policy 

The monetary policy approach adopted by foe Reserve Bant 
Under the circumstances was to lei market forces take their course 
with some short-term intervention by foe Bank only to support an 
ontaty process of adjustment fire exchange rate was therefore 
allowed to take its maricebdetermined run while liquidity was 
drained bom foe domestic money market. Interest rates woe guided 
m a gradual upward path, and tire resultant adverse consequences of 
foe adjustment in real economic activity were accepted as essential to 
avoid even greater disruption later on-" 





Better equilibrium in the balance of payments 
The salutary effects on the balance of payments of 
slower growth in total domestic expenditure are 
dearly reflected in the rapid dedine in the deficit of 
tire current account On a seasonally adjusted and 
annualised basis, this deficit declined from 
RI3 billion in the second quarter of 1996 to only 
R3£ billion in tire second quarter of 1 997. 

The improvement m the ament account was 
supported by a larger net inflow of funds reflected 
in foe capital account of the balance of payments. 
The pressure on tire exchange rale of the rand which 
continued from February to October !99o, subsided 
again after October; almost as suddenly as it had 
appeared. During the first three quarters "of 1 ^*6, foe 
net capital inflow amounted to only R5S5 million, 
but this was followed by a net inflow of RJ.3 billion 
to tire fourth quartet and bv no less than 
K3 67 billion in the first half of 1907. 

After foe rand had deprec ia t e d to as much as 
253 per cent in nominal terms between 14 February 
1996 and the end of Qrtober 1996, it appreciated to 10 per cent over the 
next five months. From foe end of Starch to foe end of July 2997,, 
howevtx tire rand depredated again by 3^ per cent to give a r ref 
increase of 6^ per cent in the external value of tire currency from. 
November 1996 to the end of July 1997. It should be noted, however, 
that the avoage level of the exchange rale of foe rand over the first 
seven months of 1997, compared with its average value over the same 
period in 1996 showed a depreciation in nominal terms cf 8,4 per cent 

The county's gross foreign reserves held by foe consolidated 
banking sector indeed increased bv R27.2 bffikm over the past three 
quarters to reach a level of R3I,I billion at foe end of June 1997. 
fins was sufficient to cover about 97: weeks of imports of goods 
and services. 

Monetary aggregates slow to respond 


A year of economic consolidation 

Rfe pattern of developments In real economic activity over the 
twelve months can brat be described as the outcome of a neces 
poeess ot consolidation after, three years of positive growth. The 
ft expansion in gross domestic product reached a seasonally adjti 
and annualised rate of 3v- per oentbi the second half of 1996, but 
sowed down to only 1 per cent in foe first half of 1997. indkati 
tower rate of growth for ihe-full calendar year of 1997 compared ■ 
™t experienced during any one o£ foe past two years. 

. During the first quarter of 1997, total gross domestic pro 
actually declined by 1 per cent, setting off alarm bells of a pen 
■wsssiwL During me second quartet however, there was a dis 
| Wvet y~ when overall economic activity again turned to pos 
gnnvtiv equal to an annualised rate of 27- per cent. 

Gross domestic expenditure, on the other hand, remained £ 
impressed. An estimated small dedine m total expenditure in the 
baU of 1997 contributed to the consolidation process of restore 
better balance between total domestic production and dfei 
demand. During foe' second quarter of 1997 there was. howem 
noticeable recovery in demand when total gross douw 
® t Pffldifure expanded again by 2 per cent after having decline* 
* per cstf jn the first quarter 


Over the past two years* the Reserve Bank has on various occasions 
advanced reasons why changes in the M3 money supply may have 
lost some of its usefulness as a reliable anchor for monetary policy. At 
this juncture, the Bank regards changes in M3 only as one among 
several important financial indicators. More recently, foe Bank has 
become more concerned about the excessive increase in domestic 
bank credit extension, not only because of its Influence on foe money 
supply but also for other reasons There has, for example, been 
growing anxiety about the over -ex tension of foe private sector's 
indebtedness relative to disposable income, and the increasing 
vulnerability of foe banking sector to adverse developments In a 
possibly less favourable future maaoecononuc environment. 

Tbe relationship between the money supply and nominal 
Reduction, or foe naodtv aftireubtion of M3, may be changing, but 
new relationships are bang established in 'the process of 
transformation. Over foe longer term, it ranains true that inflation 
cannot be sustained indefinitely unless it is fuelled by continuous 
excessive money creation. 

Throughout 1996. foe annual rate of increase in foe M3 money 
supply fluctuated within a narrow range of between 13A and 16,1 per 
cent By January 1997 it reached a peak of l&S per cent aad then 
downed gradually to 12,7 per cent in June 1997. 


The increase in M3 has now consistently exceeded the rate of 
growth in the nominal value of gross domestic product tor more than 
three years, with foe result foal foe ratio of the total amount of money 
in circulation to gross domestic product has risen to 58 per cent 
which is foe highest level since 1980. A lack of availability of money 
ran therefore hardly be advanced as a reason for foe slowdown in real 
economic activity over the past eighteen montits. 

Total bank credit extended to foe private sector likewise 
continued to increase at a high rate throughout l°°o. and fluctuated 
. between a peak of 18,9 per cent in July and a low of lo.J per rent in 
December During foe hat six months of IW7, it peaked at 17.4 per 
cent in April, and then declined only marginally to ltv3 per cert over 
the twelve months up to June. 

In the present situation, the Reserve Bank (twfe that a cautious 
monetary policy stance remains justified. This has been foe approach 
throughout foe past year and undoubicdh- has had a major influence 
on developments in foe money market fiie shortage of funds in this 
market, as reflected by foe amount of accommodation required by 
banking institutions from the Reserve Bank first increased from a 
daily average of R-k9 billion in January 1996 to RIO.o billion in March 
1997. before it declined to R7J billion in July 1 W. 

The Reserve Bank, raised its lending rate to hanking institutions, 
the Bank rale, from 15 per cent at the end of 1995 to lb per cent in 
April 19%. and then to 17 per cent in November 19%. 

The sharply inverted shape of the yield curve in South Africa 
makes foe comparison of foe level of focal interest rotes with the 
international markets more difficult. At foe long end of the spectrum, 
the yield on long-term Government bonds in South Africa seems to be 
on 'the low side in real terms. Short-term interest rates, and 
particularly bank lending rates at the other end of foe yield curve, 
seem to be high in South Africa, reflecting negative expectations on 
inflation, high risks involved in more short-term lending to an 
already overoonowed community, and a relatively high demand lor 
funds. 

The conservative monetary policy measures applied by foe 
Reserve Bank over the past eighteen months have paid oft by 
containing the increase in inflation to below 10 per cent, despite the 
pressures arising from the depreciation of the rand Iasi year. 
Measured over a period of twelve months, the rate of increase in foe 
overall production price index rose from 5.3 per cent in April 1996 to 
9,6 per cent in March 1997, but then declined to 75 per cent in 
June 1997. 

Movements in foe consumer pnee index followed a similar path 
and foe increase in consumer prices, measured over twelve months, 
rose from 55 per cent in April 1996 to9.9 per cent in April 1997. before 
declining to 65 per cent in June 1997. 

At this stage, the International market imperative requires of 
South Africa to bring its rate of inflation gradually in line with the rest 
of foe world. Alternatively, foe country's drive towards greater 
participation as an important borrower of funds in the world financial 
markets will be constrained. 

Financial market reforms pay dividends 

The major reforms in South Africa's financial markets over foe pasl 
few years paid good dividends in the form of substantial increases in 
foe ‘volume ot business done through these various markets. 
Structural improvements introduced by the Johannesburg Stock 
Exchange, the Bond Exchange of South Africa, and the South African 
Futures Exchange (SAFEX1 were also boosted by foe further 
relaxation of exchange controls. 

The importance of foe formal capital markets for foe economic 
development oi South Atria can be deafhr illustrated bv two haste 
Statistics, firsflv. over the deb teen months from foe beginning of 199ft 
up to the middle of 1997, the amount of new capital raised through 
issues on the Stock Exchange and net issues of fixed interest -bearing 
securities in foe primary Kind market amounted to approximately 
R50 billion. 5econdJy, over the same period, net purchases bv non- 
residents of South African securities listed on foe exchanges 
amounted lo about R34 billion. 

Supportive fiscal policies 

Hie Minister of Finance applied further disciplines in his Budget 
proposals tor 1997/93 with a commitment to reduce both government 
dissaving and foe deficit before borrowing during the current fiscal 
year. In foe preceding year net dissaving by government was equal to 
a.l per cunt and foe budget deficit equal to 5A per cent ot gross 
domestic product. The deficit for foe current fiscal vear is expected to 
be reduced to 4,0 per cent of gross domestic product. 

The Government also made an important contribution to foe 
official foreign reserves of foe country by way of two txind issues in 
international capital markets during June 1997. The total proceed.-, 
from these two loans amounted to R3.B billion. 

The better harmonisation of monetary and fiscal policies aver the 
past year made a major contribution to foe success achieved wifo foe 
objective of retonng overall financial stability after the foreign 
exchange market disruption of Febnurv last vear. 


http- / / wwwjesbank.cp.sa 


Financial co-operation in Southern Africa 

The Committee or Governors of foe Central Banks of foe twelve 
members of foe Southern African Development Community (SADC) 
met twice during the pasl twelve months to discuss matters of 
financial co-operation. The Secretariat of the Committee within foe 
Reserve Rank has made good progress in foe compilation of a 
computerised data base of financial statistics of foe region and 
information on the functions and responsibilities of the twelve 
participating central banks. 

Officials from all the central banks participated in a number of 
courses presented by the Reserve Bank's Training institute, and a 
course was again presented for bank regulators and supervisors in foe 
East and Southern Africa Banking Supervisors Croup (ESAfJ. A 
special study is being undertaken wifo the support of foe World Bank 
on (he development of national payment and clearing systems with a 
view lo the eventual establishment of a cross-border payment and 
settlement system for all SADC countries. 

Over foe next year, foe co-ordination of financial co-operation in 
foe region will be extended also to include foe actix-ities of 
commercial (private) bonks and stock exchanges. 

A need for more flexible monetary policy operations 

Developments over the past year revealed a need for greater 
flexibility in foe market tor short-term funds. The transformation in 
foe South African financial markets since 1«4, and in particular foe 
further integration into foe global financial system, will in future 
require more prompt action and derisive direction for movements in 
financial asset prices, interest rates and exchange rates. 

In March I99S. foe Reserve Bank will start introducing a new 
upgraded electronically driven National Payment System to provide 
for a daily automated settlement of outstanding interbank positions. 

The system is planned lo be extended by September 199)4 to effect 
intraday settlements on a gross basis lor large transactions. The 
introduction of foe new versatile payment and settlement system will 
also provide a good opportunity for foe Reserve Bank to recensider 
the existing accommodation arrangements between foe Bank and 
private banking institutions. 

At this stage, the Bank would like to give notice of foe proposed 
introduction ot a new. more flexible accommodation facility, to be 
created in foe form of regular repurchase transactions between foe 
Reserve Bank and its banking sector clients. The private banks will be 
offered the opportunity to tender on a regular basis for centra] bank 
funds through the repurchase fadhty, and accordingly be given more 
scope to manage their own liquidity- positions better.’ 

Furthermore, foe purpose of foe minimum cash reserve accounts 
that banks must maintain with the Reserve Bonk will be extended to 
serve also as operational accounts for foe regular settlement ot 
clearing account balances. An averaging principle will be introduced 
m terms of which each bonk will nave to ensure dial the average daily 
balance in its account over a monthly period will comply with foe 
prescribed minimum cash reserve requirements. 

The present discount Window facility will still be retained to 
provide banks with a further source ot funds for the management ol 
their liquidity positions. ]( b envisaged, hoivci er, that foe Bonk rate 
for >ucfi loans will be at a substantial premium to foe fluctuating 
effective interest rate os established in the regular repurchase 
transactions. 

Concluding remarks 

Looking back, the post year was particularly challenging for 
macroeconomic management. The Reserve Bank can be -satisfied 
that it has been relatively successful in making its specialised 
contribution to the attainment of the Government’s overall economic 
objectives as set out in foe Mecwretenmic Stmtoju far Crartfe. 
Eiii?lcymrnt mJ Ikk/rihfnt (GEAR}. .Alter major disturbances 
m the market for foreign exchange early m 19%. stability has 
been restored. The rate of inflation, which accelerated to nearly 
10 per cent by ApnJ 1997. is now abating. To a chine these results 
required a consistent restrictive monetary policy wifo relatively high 
interest rates As the monetary policy objective, are being 
consolidated and other programmes oi GEAR, tor example lo 
increase total sax-ing in the economy, arc being implemented with 
greater effort, the way wffl be paved to: lower interest rales on a marc 
durable basis. 

The policy of persisting with essential monetary disciplines in 
South Alrica at this difficult stage of genera! transformation is 
understandably being opposed in came aides doe in adjustment 
fatigue and frustrated expectations. II c, imperative, however, for foe 
sake of attaining higher economic growth of j more durable nature, 
to ensure- overall financial stability that will also make access to foe 
world financial markets easier tor South .Atncan borrowers. This task 
demands foe continuous implementation of monetary policies that 
will create a financial environment with low inflation, a sound 
bonking system, and vreH-iunrtwning financial markets. 

A3CCMP Gowmcs 3238 
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international capital markets 


Bund futures fall on rate fears 


(GOVERNMENT BONDS 


By Edward Luce in London 
and John Latoate 
in New York 


European bond prices 
slipped yesterday as ner- 
vousness about German and 
US interest rates persisted 
US Treasuries, however, 
moved higher in the morn- 
ing in advance of an after- 
noon five-year auction. 

GERMAN BUND futures 
fell on continued worries 
about the country's interest 
rate outlook. Short-term Ger- 
man interest rate futures 
suggest a tightening of about 
30 basis points in the repo 
rate by December. 


'But analysts said there 
was little sign the Bundes- 
bank was prepared to move 
soon, with several political 
events in the near future. 
These include' the ruling 
CDU-CSU strategy meeting 
this week; the meeting 
between Helmut Kohl, the 
German chancellor, and Lio- 
nel Jospin, prime minster of 
France, at the weekend; and 
the European finance minis- 
ters' meeting next month. 

"There's very little on the 
economic front to move the 
markets at the moment, so 
we’ll be watching the Bund- 
esbank council meeting 
every other week especially 
closely,” said Andrew Be van, 
chief international econo- 


mist -at Goldman Sachs, “if 
rates were raised now. it 
might be self-defeating for 
the D-Mark’s recent appreci- 
ation,” he added. 

The German long-bond 
futures contract fell 0.20 to 
close at 101.95 on Liffe. The 
spread of the long bund yield 
below US Treasuries 
remained steady at 74 basis 
points. 

UK trade figures for June 
and July had little effect on 
UK GILT prices. Analysts 
said the rise in the current 
account deficit for June was 
seen as erratic. 

The September contract on 
the long gilt future fell by 
& to close at 114& on thin 
trading. 


“UK interest rates are on 
hold so the markets have 
little to guide them until we 
see retail sales and export 
figures for August,” said 
Joanne Collins, senior mar- 
ket strategist at Nomura. 

In New York, the 30-year 
US TREASURY was up £ at 
96%, yielding 6.631 per cent 
by early afternoon. 

The two-year note was & 
higher at 99ft. yielding 5.959 
per cent, and the 10-year 
note was up £ at 9&£, yield- 
ing 6347 per cent 
On a slow news day trad- 
ers awaited the afternoon 
auction of $113bn in five- 
year Treasury notes. Tues- 
day’s auction of Sl53hn in 
two-year notes was consid- 


ered a mild success with 
good demand. Helping to 
keep prices firm was morn- 
ing strength in the dollar, 
particularly against the yen. 

Traders were awaiting the 
release today of the GDP 
revision for the second quar- 
ter, which most analysts 
expect to be increased. 
Another closely-watched fig- 
ure, the Chicago Purchasing 
Management report, is due 
on Friday. 

“Until we actually see 
something concrete on 
increasing or decreasing 
inflation, we're going to 
bounce around in these 
ranges.” said Kevin Logan, 
senior market economist at 
Dresdner, Klein wort Benson. 


Lebanese 

banks 

awarded 

ratings 


By Samar Iskander ‘ 


dip below 2% 


Landesbank 
deals dominate 


New international bond issues 


Coupon Prim 


INTERNATIONAL BONDS 


By Our Capital Markets Staff 


P rimar y market activity was 
dominated by German finan- 
cial institutions yesterday, 
as three landes banks tapped 
different currencies. 

"German banks were very 
active.” said a syndicate 
manager in London. “And 
we are still expecting more 
issues from German borrow- 
ers. mainly in dollars, in the 
next few days." 

Although the dollar, 
helped by its safe haven sta- 
tus, is expected to be the 
most active sector, bankers 
believe issuance in D-Marks 
could regain momentum in 
coming weeks. 

“There is a perception 
among investors that the 
currency is at a turning 
point." said a syndicate offi- 
cial. "Demand is rising 
because investors feel it is 
unlikely the D-Mark will fall 
much further against the 
dollar." 


LANDESBANK SACHSEN, 
the state b ank of Saxony, 
made its debut on the inter- 
national bond market with a 
three-year 5200m issue 
priced to yield 12 basis 
points more than three-year 
Treasury notes. The spread 
was stable in late trading. 

"The goal behind this is to 
widen the investor base" for 
Landesbank Sachsen, said 
an official at BNP, joint lead 
manager with Dresdner 
Kleinwort Benson. He also 
said the issue bad met good 
support from Swiss and 
Benelux investors. 

Landesbank Sachsen, 
which was created after Ger- 
man reunification in 1990. is 
the aewest of the German 
landes banks. It carries a 
AAA rating from IBCA but 
is not rated by Moody’s or 
Standard & Poor’s. 

SCHLESWIG-HOLSTEIN, 
launched a seven-year 
DM500m issue through its 
finance subsidiary Landes- 
bank Schleswig-Holstein 
Finance. The deal was priced 
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Bancpze Audi, Lebanon's 
third largest bank, in terms 
of deposits, was awarded 
first lime ratings yesterday 
by the three leading interna- 
tional rating agencies. 

The long-term ratings 
ranged from B2 on Moody's 
scale, to BB from IBCA, 
with Standard & Poor's 
awarding its BB- grade. 

‘Despite the country’s tur- 
bulent history, Banqxxe Audi 
has remained a consistent 
performer and its profitabil- 
ity compares well domesti- 
cally and internationally,” 
IBCA said. 

Moody’s also awarded a 
Bl Fating to the bank's 
long-term senior debt 

S&P highlighted the 
bank's "commitment to 
maintaining Its Capital at 
acceptable levels”. 

Moody’s said: “Die ending 
of the civil war is enabling 
banks to focus less on 
liquidity management and 
more on the development of 
conventional banking bnsi- 


By Gffian Tett in Tokyo and 
Edward Luce in London 


Final terms, non-callabte uniass 3tsed. YteW spread (over relevant government bond) at taurch suppSed by lead manager. 
♦UnfetedL t Floating-rate note. § Convertible. #SemHnnuBi capon. R: feed re-offer price; tees shown at re-offer tewL e) 
S250m launched 15/8/97 ws mo eased to &450m. ai) 3-mth Libor *30bp. b) CaSsMe from Sep 02 at per. bl) 3-rrth Libor 
-ttOSdp co Sep 02, Chen +255bp. c) 3-mtfi Libor +5bp. d) Exchangeable nto cash value of equity basket (A8B. Afusurese. 
Daimler -Benz. Marewsmann. Veba) at initial 23.77% premton. Caftabte tram Sep 00 at par. e) Redeemed in USS. fl 5% to 
27/10/01. then 7V4%. I) Long 1st coupon. S) Short 1st coupon. 


to yield 10 basis points over 
German bunds with the 
same maturity. 

JAPAN HIGHWAY tapped 
the dollar sector for the first 
time in almost a year, with a 
$S00m 10-year offering. The 
Industrial Bank of Japan, 
joint lead manager with 
J.P. Morgan, said the spread 
of 34 basis points over Trea- 
suries was significantly 
wider than its previous 
10-year deal, which offered a 
spread of 26 points. 

Yesterday’s “favourable" 
pricing reflected “the widen- 


ing of secondary market 
spreads in the last few 
months", according to IBJ. 

“The market has been 
dead in the past six weeks 
and spreads have widened 
dramatically,” J.P. Morgan 
added. It also said there was 
strong buying by Asian cen- 
tral banks. About 35 per cent 
of the distribution went to 
Japanese buyers. 

DAIWA BANK became the 
third Japanese bank in three 
weeks to raise long-term cap- 
ital. with a 5150m issue of 
perpetual bonds. 


In the past two weeks, 
Sakura Bank and Fuji Bank 
launched gimfiar deals. Pro- 
ceeds from perpetual bonds, 
which qualify as Upper Tier 
2 capital, boost banks’ sol- 
vency ratios. Nomura, lead 
manager, said Daiwa’s bonds 
had attracted a variety of 
non-Asian investors. 

“It offered the widest mar- 
gin [110 basis points] of the 
three," said a syndicate offi- 
cial. “Investors felt that 
they might as well take 
the extra yield, despite the 
lower rating.” 


Moody’s also awarded 
identical ratings (D for 
financial strength; B2 for 
long-term deposits and Not 
Prime for short-term depos- 
its) to Banqne du T.fhgn gt 
d'Outre Mar, Lebanon’s larg- 
est bank, as well as to 
Basque de la M&ttterranfe 
and Byblos Bank. 

“These r a t in gs reflect the 
individual repayment ability 
of the banks, Moody's confi- 
dence that principal share- 
holders would use their per- 
sonal wealth to support 
their bank and the likeli- 
hood that in a stress sce- 
nario each of the banks 
would also be able to count 
on support from the Leban- 
ese financial authorities,” 
Moody's said. 


Long-term interest rates in 
Japan plunged to striking 
new lows yesterday on the 
back of new concerns about 
the economy. 

The yield on 10 -year gov- 
ernment benchmark bonds 
fell below 2 per cent during 
the day - a record low for 
Japan and the lowest level 
anywhere in the world, for. 
more than 50 years. 

Although the 10-year bond 
yield closed slightly higher 
at 2.05 per cent, analysts 
said it was likely to hover 
around the 2 per coot mark 
far the foreseeable future. 
The yield on the 20-year 
band closed at 2.75 per cent 
in Tokyo. 

“In the medium term Japa- 
nese yields have to rise,” 
said Joanne Collins, senior 
market strategist at Nomura 
in London.'. “If, as seems 
increasingly likely, the Japa- 
nese government feels the 
economy needs a fiscal kick- 
start to get going, then 
yields will rise quite sharply 
in line with increased bond 
issuance.” 

For the time being, how- 
ever. liquidity outflows from 
Japan are likely to persist, 
said analysts. Historically 
low yields in Japan have 
prompted unprecedented 
demand for overseas bonds 
by Japanese investors this 
year. In both April and May. 
net overseas bond purchases 
were more than $Ubn, com- 
pared with $44hn for all 1996. 

Concern about the econ- 
omy yesterday also poshed 
the Japanese stock market' 
down by nearly 2 per cent, to 
close at 18A4L94 - jthe first 
time it has fallen below 
18^500 far over four months. 
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BENCHMARK GOVERNMENT BONDS 
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■ LONG TERM FRENCH BOND OPTIONS (MAT1F) 





Ecu 
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High Low Est voL Open int 

112-31 112-20 508356 446.939 
112-18 112-08 84.053 99.459 

167 32.723 


Eat wL Mi. Cato 3.816 Pure laisa Prevwia datt open mu Cato ftUW Puts 161.57B. 


Germany 

■ MOTIONAL GERMAN BUND FUTURES (UFFQ* DMgsqOOO IQOtha ot 100% 
Ooen Sett price Charge Hgn Low Est vol Open htt 
Sep 10316 101.95 -0X0 10327 101.B8 161382 251453 

Dec 101X7 101.06 -020 101.33 101.03 15554 36772 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) YIQOm lOOths ct 100% 

Open Pose Change HJgfl Law Est vol Open int 
Sep 127X6 127X3 127X3 4302 na 

Dec 128.46 126.55 12648 3183 na 

* UFFE fuhaea ate traded en APT. AS Ooen interest tigs, ere tor previous day. 
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Ctt»ahtc 20 B\ 5- 587 
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Cm 9 >zP 620M 3*0 7.13 HVr 

- JBW — JOTS J00 TnaSiBcStOitt— &SS 7JJ7 B&t 

654 IQlAc -i 11 Hi IDIha Qm9%pc2005 036 7.19 113U 

£57 101 IIKIi IOOJj BaJiUftpcZDtfi i 8.73 7.14 1ZF. 


707 10M — W l«y, TiB* TZljp: 2K3-5 — 3X0 7.17 126,1 


7.15 106U -A 117 A low Treat Stope 20058- 

7.16 ll&l -& 11112 1Q5>2 tow Wm«3J06 — 

7.17 1D2JJ _ 106% 97B Tr« 7*2820088- 


- iny — 100 A 99U Trees 7%pe 20068- 


1M 7.12 10W 
332 7.15 117A 

732 7.12 102% 
746 7.15 103% 

7.78 7X1 TB3A 


7.18 107JJ -i t IV, 107(3 TleM*e2002-68 — 7.78 7X1 TB3A 

7.15 105A -A 11 Oil K&; Treat 11\pe 2003-7 — 076 7.17 J20A 

7.02 98% -y 99U 9W Tms 6*21*2007 8 7J7 7.15 1O0U 

7.U 108V -A 110% 106V Teas 7Vpc 20078 7.17 7JH 101* 

7.15 102a -A W4£ *02K TreaelSijpc 2004-6 _* 1017 7.15 1S2B 

7XBUH&B -li 1 07% IDS? Traa gpc 2008 ff 7M 7.1 2 Htt 

7.17 »t4fi -A 137% 11*B Titet8pe2009 7.48 7.12 107 

7.13 104J3 -A 112A 19*6 Treat 5V(* 20108 875 7.12 B 24 J 

7.08 i£i -y iwfl l« tow9peui20li8 — 7X4 7.13 116£ 

- 100 H 100,1 9« Trees 9 k 20128 7» 7.13 11 W* 

7.13 Il»*j -A H2B 9B1 

7.16 107ii -A I97,( 

7.15 1063 -A ”°4I *08*4 
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4VPC 308 — 035.11 140 355 125H *»li USA 


-A *55,; I42H 
-& 129,’. 1*M 


4VPC-308 — fi3S.n 140 355 125H -A USA 
Prospecttre red redereptton rate on pre(aciari Httn of (II 
10% and <zi s%. to) Flgurw In pm nOBeeo shtw RPI taoe fcr 
ndexfr® lb 8 mom prior to ixual and tone *»■" “»B»d to 
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ton Finance 5% 99 

/tty G CO 
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Japan Dw Bk 8% 01 
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Mrdto Ftoade 9% 01 

ChGria 7% 03 

Ontoto 7% 02 

Oarer Konbidbarii 8*2 01 

Ftortugd5%03 

Quebec Hydra 6% 98 

SASJCW 

Span el* 98 

Swear 6*2 03 

TemeseeVaiey600 

TannBSEBBV*y6% 05 

Tokyo Bee Pcmw 6*e 03 

Tojcn Motor GRrtt 7 07 — _ 

Unaed«nB*wrtoi 

Lhred Klrgdom? 1 # 02 

Waf Cfcnsy 6% 01 

MxUBa*S%K 

Vftato Bad, 8% BB 


.1000 99% 
. 1000 102 

- 500 101% 

.1000 101% 
.2000 117 

- 750 97% 
-400 104% 
. 1000 103% 
.1000 93% 

1000 101% 

- 500 103% 
1000 95% 

- 500 104% 
.1500 16% 

1500 101% 
.1900 98% 
. 500 98% 
1000 97% 

.300 mu 

.800 99% 
. 500 98% 
.500 105% 
1800 63% 
1500 101% 
1500 104% 
1500 107% 
1250 99% 
1000 27% 
.850 98% 
1000 97% 
. 500 104% 
. 500 96% 
2D0D 98% 
3500 96% 
.500 105% 
1350 95% 
1000 103% 
1500 108% 
1000 102% 
3000 103% 
3000 105 

. 200 108% 
1000 96% 
. 150 1CD% 

- 200 101% 
1500 top* 
2000 100% 
1000 99% 
2000 96% 

1000 99% 
1000 101 % 
2000 101% 
3000 103% 
1300 

1500 99% 
1500 104% 


100 

1C2% r% 
101 % +% 
101 % 

117% +% 
98 1% 
104% 

104 *% 
93% 4% 
101 % 

103% 

85% 4% 
106 

17 +% 

101% t% 


104% 

99% ♦% 


Sato 7% 09 

655 UoftmagenMF«i703 

7JB WnU Bar* 5% CD 

7X4 Vfcrid Bar* 5% (E 

6.13 Wold Bade 7% 05 — _ — 
9X7 

670 SWISS FRANC SIRMQHIS 
634 Asian Dw Bank 016 

632 AiBWa4%00 

am Derma* «% 99 

624 BB 3% 99 

837 BB 6% 04 
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656 Hetto Firii*» 3% OQ 

7X3 Iceland 7% 00 

642 taAmaD*v4%03 

667 Orareto 6% 03 

683 Quebec Hyde 5 06 

7.19 SNCF7 04 

619 Sweden 4% 09 
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633 Watt Baric 7 01 

6X4 

641 YEH STRAIGHTS 

615 Bdgiun599 

663 SB 6% 00 


-500 
1000 106% 
.1000 104% 
MOO 102% 
.300 115 

-32) no 

1000 104% 
.100 113% 
.600 108 
.400 114% 
.100 103% 
.450 120% 
.509 107% 
.700 31% 
-BOO 114% 


44% -% 
105% 
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MS% -% 
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104% -% 
114% -% 
108*2 -% 
115% 

104% 
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31% -% 
115 
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5X2 BB803E 
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— 1000 102% 103- 7X6 

500 09% 90% 731 
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. 1000 101 % 

— 15a 106% 
_ 800 99% 
_ S00 97% 
.1000 102% 

— 500 09% 

-300 106%. 
-365 110 
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127% -%. 7X8 
99% 731 

111% 4% 7JB- 
110% •%. 731 
M6% .-% 733 
1CB% '- -% 77> 
111 ' • 7X9 
106% -H 730 
108% -% 7J1 
104% 4% 432 
102% 420 

12 A- -% «3 


.75000 100% 
100300 114% 


104% +% 
99% 4% 


634 Ex-to) Baric Japan 4% 03 — 105003 114% 

677 Fed fed Mart 2 99 100000 102% 

836 toter Arnor Oev 7% 00 30000 llA 

618 Uy3%01 300000 WB% 

668 Uy5 04 200000 llA 

672 Japan 0e* Bk 5 9S 100000 106% 


106% ♦% 
1(E% 4% 

103% 

105% 

106% 


103% 

1«% -% 
100% 4% 
100% 4% 
®% -H 


611 Japan Dw 9k 6% 01 — 

B4S SNCFAOO 

732 Sp*A02 

641 Sweden A 99 

738 Yta*SBw*5%02 

660 

107 OnaSTTWOKTS 

678 SR014%(8R 

637 WatotoricWSBB 

832 AueMl8%9BB 

644 PTT Nedatand A 06 B 
648 Brt Crade 1 A 09 CS . 


.120000 1201*2 
-30000 114% 
.125000 11 A 
- 75000 Vffa 
.250000 117 


109% 
114% J| 
*15% -% 
102 % 
117% 
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106% 

12A -% 

114% 
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117% -% 


-250 99% 
-500 KC% 
.1000 103% 
,1800 

-150 109% 


100 • 
101 % 
104% -% 


Atoqr W7i89wy-A99 - 1000 
hganta QtoU Hi 0 01 — _ 700 

Catoe-AOl 2000 

Canada -% 99 _ — 2000 

OCCEOOBEcu 200 

ComnwribfcCH3Ri-%9B —.750 

3CFO,15fl3DM — 1250 

'Ctodlljcnnato&m—— 1—300 

Red Nb tot -A 00 - 1000 

Rtond-% 99 L 1500 

HbBbcBSOIB ■ ...500 

MBvkM%09 — _ 500 

te^iriflg p^, ' _ imn 

WyA» 1500 

UCBBato-MtoT »>-%». 1800 

LtoytteBre* PwpSaiO COO 


toured Bid JJjtor Capa 

.1000 aaxr.’iooa &7sa> 

— 700 ' 99JB . -9934 67186 

.2000 S6LBB . 9973 53250 

.2000 9982. '9938 5X000 

— 200. 9935 ..10000 4X625 . 

-750 9035 99X1 SflOW 

.1250 T00L11 - 10020 ..aaso 

— 300 . 9675 ' 39X5 53375- 
.1000 .- BOBS - 90X1 6850 
.1500 . 99X9. 10QIB. 63936 . 
_ 5CD 1CO05 miz 531S 

— 500 10033 10042 69788 

. 1000 8976 . 99X1 42HS 

. 1500 10034 10039 57812 


08% ♦% 
101 % +% 
102 
104 
TOO 

9B% 4% 
IDS 4% 


10% am <Zi S% to) Hgurm In pa wrtN ww s»w Rfl barn to 

ndextop fle 8 nentta prtr to brnal and hw« bean actorered b> 

reitoa rotosrg rt HP1 to 100 In fttruaty 1987. Gaiwrion 
laoor 4945 RHI to December 1896: 1544 atdto Jidy 1997: 
157A 
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At this level the market is 
weQ below the ranges seen 
earlier this summer, when a 
sew burst of optimiara abopt 
the Japanese economy left 
many traders feeling confi- 
dent about the outlook for 
shares - and helped pushed 
the Nikkei above 20,000. 

The latest market move- 
ments reflect a new concern 
that has emerged among 
economists and some gov- 
ernment officials in recent 
weeks that the economy may 
take longer to rebound from 
April’s consumption tax 
increase than expected. 

The government has hith- 
erto insisted that the econ- 
omy should rebound quickly 
from the tax increase. ' 

Yasuo Matsushita, gover- 
nor of the Bank of Japan, 
yesterday insisted: that -the 
economy was still recovering 
“mildly." Although con- 
sumer spending in Japan 
has recently been weak, 
demand should not be too 
seriously derailed by the tax 
increase,, he said. Mean- 
while, production trends 
remained relatively steady, 
he argued. 

However, Hiroshi Mitsu- 
zuka, Japan's finance minis- 
ter, yesterday admitted that 
the recovery was “a little 
dull". 

And though some econo- 
mists forecast that yields on 
bonds will soon rebound, 
alter their historic fall yes- 
terday, others suspect that 
new records could still be 
set, particularly given that, 
forthcoming data is expected ‘ 
to he relatively downbeat 
William Campbell of 
J. P. Morgan said: “We think 
that yields of iL5 per cent axe 
not impossible if the market 
starts pricing for a deflation- 
ary spiral." 
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CURRENCIES AND MONEY 


Mr Yen lends the dollar a hand 


MARKETS REPORT 


By Simon Kuper 

The dollar, crept nearer the 
top of its perceived band 
against the yen yesterday, as 
Japan's economic gloom 
grew. 

Hie dollar rose Y0.4 to 
dose in London at Y118J to 
the yen. Most traders think 
Tokyo ahns to keep the dol- 
lar between Y110 and Y12D. 
That belief has been the 
main force holding back the . 
dollar recently, since traders 
are as bullish about the US 
economy as they are bearish 
about Japan's. 

But Philtppa Malmgren, 

currency strategist at Bank- 
ers Trust in London, said 
she had understood from 
'Tokyo officials at the minis- 
try of finance and other 
departments that they would 
not mind the dollar rising 
above Y120 to the yen. If 
true, that upsets the market 
orthodoxy. 

Japan’s economic gloom 


grew yesterday after Eisuke 
Sakakibara, vice finance 
minister for international 
affairs, told the Financial 
Times: “I am more con- 
cerned about the economy 
than X was two months ago." 
Mr Sakakibara, known to 
traders as Mr Yen for his 
power to move the currency, 
had driven the dollar down 
almost vertically in April 
and May, largely by hinting 
that Japan would raise inter- 
est rates to restrain its econ- 
omy. But yesterday he said 
the economy had been hit 
harder by a rise in consump- 
tion tax than had been 
expected. Michael Burke, 
senior economist at Citibank 
in London, said: "Japanese 
policymakers are much less 
confident than they were, 
and with reason.** 
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With no prospects of an 
imminent rate rise, the yield 
on Japan's 10-year govern- 
ment bond temporarily fed 
below 2 per cent for the first 
time yesterday. The stock 
market dropped on Mr Sak- 
akibara *s comments. 

Better than expected UK 
trade figures for June had 
little impact on the market. 
Paul Lambert, senior cur- 
rency economist at UBS in 
London, said the pound rose 
because it bounced off 
strong support around 
DM18850 to the D-Mark. The 
pound climbed 1.3 pfennigs 
to DM2.917 against the 
D-Mark, dragging the dollar 
up 0-9 pfennigs to DM1.810. 

■ Ms Malmgren, who is in 
close touch with government 
officials in the US and 
Japan, has a lot to report 
She says firstly that Japa- 
nese officials are not seeking 
to keep the dollar below 
Y120 to the yen. She thinks 
this means they would be 
happy to see the US cur- 


Mataysian dollar 

Against the US dollar (MS per 9 

"2A& : 



rency rise to at least Y125. 

She has also talked to US 
government trade officials 
and members of the House 
ways and means committee. 
She says they are not wor- 
ried about the growing US 
trade deficit with Japan. As 
she points out, little of the 
US economy consists of trad- 
able goods, and the country 
is booming at the moment 
and content to export eco- 


nomic growth to Japan. If 
the US is indeed uncon- 
cerned about the deficit, that 
would remove another block 
on the dollar. 

She says that the only 
thing that Robert Rubin, US 
treasury secretary, has 
asked from Tokyo is lower 
taxes. Ms Malmgren says his 
rationale is that if the US 
economy slows next year, be 
wants Japan's to be growing 
fast enough to take up the 
slack. 

She concludes that the dol- 
lar is free to rise. Mr Sakaki- 
bara's comments yesterday 
may bear her out. 

■ The Malaysian ringgit yes- 
terday hit its lowest level 
against the dollar since it 

■ OTHER CURRENCIES 
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was officially floated in 1973. 
In late European trading it 
was at M£L8335/85 to the US 
dollar, down from MS2.7850 
late on Tuesday. 

Asian currencies have 
been falling since May, Mal- 
aysia's stock market is slid 
ing. and the country's cur- 
rent account deficit is 
expected to surge. David 
Simmonds, emerging mar- 
kets economist at Citibank 
in London, said that yesta- 
day's sharp Call in the Indo- 
nesian rupiah, and the con- 
tinued slide in the Thai hpht, 
meant that the ringgit bad 
to fall if Malaysian exports 
were to compete with those 
of neighbouring countries. 

He said Asian central 
banks could no longer 
defend particular levels for 
their currencies, as earlier 
interest rate rises and 
attempts to talk currencies 
higher had had little impact. 
Now they must “allow these 
currencies to find a level and 
let the economic fundamen- 
tals do the talking". 
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YEN FUTURES (IMM) Yen 12.5m per Yen 100 



Open 

Latest 

Change 

H#i 

Low 

Est vot Open InL 


Open 

Latest 

Change 

High 

Uw 

Esc vol Open an. 

Sep 

05569 

05528 

-0.0046 

05580 

05521 

45857 

101293 

Sep 

08407 

08431 

-02057 

08465 

08412 

18277 

79.566 

Dec 

05608 

05660 

-02048 

05808 

05554 

1.412 

6,070 

Dec 

0.8545 

0.8543 

-00056 

08545 

08524 

264 

2,778 

Mar 

- 

- 

- 

- 

05637 

8 

1529 

Mar 

- 

08666 

- 

- 

- 

114 

578 


■ 8WIM HtAHC RITURE3 ffMM) SPr 125.000 per SFf 


(IMM) £62.500 per £ 


Sep 

06744 

08081 

-00072 

06759 

08077 

19258 

5129S 

Sep 

15106 

1.6090 

♦00002 12126 

1.B034 

8,366 

47288 

Dec 

06779 

06744 

-0.0079 

06780 

06744 

924 

3,467 

Dec 

15020 

1.6030 

1.6040 

1.5970 

183 

1282 

Mar 

- 

08800 

- 

- 

- 

12 

1,068 

Mar 

- 

1.6040 

1.5980 

- 

6 

208 


UK INTEREST RATES 


LONDON MONEY RATES 

tag 27 Ovor- 

„ *#*■ 


EMS EUROPEAN CURRENCY UNIT RATES 


7 days One Three Six 

notice month months months 


One 

yew 


**toarics«ft * T*4-6H m-ea 7ft-7ft TA-7A 7* -7ft 

‘ Storing CDs ... - 7% - 7& 7* - 7*t 7* - 7* 7/« - 7^ 

Tnraaxy EBs - - 6JJ - 6fi 7 - 8% . . - 

to* BBS - BS-8H 6B-6B 7A -7i 

Ucal authority daps. 7 - Q\ 7-6% 7^ - 7i 7* - 7£ 7^ - 7£ 7& - 7h 

Oacoutt Maria deps 7-6%6%-6% 

IK deoring bank base lendteg rate 7 per cent from Aug 7, 1997 

Up to 1 1-3 3-6 60 6-12 

month months months months 


Celts of Tax dap. (Cl 00300 ) 2lj 5^ 5 5 4% 

Carts 0 I .T» dn> under £100000 if 2t*pa DappeRs MthdrSwi tar cash 1%pc. 

Aira tenter mra of dteeount on Aug 22. 1827701 ECGO trad roe 8% Export Ahem. Mate 
£to*l3l. t9B7. Agreed rnra for pedod Aug 28. 1807 s>8ap 23. 1J87, Schema mi27pc. 
towew* rate tar period 04 1. 1887 to Jul 31. 1WT. Schemas u & V 7D36pc. Hmrce How 
Bose Mi 7pc kern Aug 1 . 1897 

" MOtfTH STBUJHQ FUTUWES (LlFFg ESOCUXX) polnta of 10096 



Open 

Sett price Change 

High 

Low 

Est vol 

Open bit 

Snike 

— 

- CALLS 


— , 

— PUTS - 


Sap 

92.70 

9289 

-021 

82-71 

9259 

8938 

11017B 

Price 

Sep 

Oa 

Ncv 

Sep 

Oct 

Nov 

Dec 

92.56 

tp IP 

-022 

9256 

8251 

11680 

129862 

1500 

1.83 

256 

324 

027 

156 

2.69 

Mar 

92.51 

92/47 

-004 

9251 

92.47 

10517 

106400 

1510 

1.27 

2.10 

2.75 

1/46 

254 

32Q 

Jun 

9253 

9250 

-0.03 

8259 

92.49 

3942 

76753 

I 1/620 

0.86 

1.66 

256 

153 

5R7 

9 7H 

Sep 

9259 

8257 

-002 

9259 

9256 

2012 

5551 S 

Rota® day's vet, Cste 238 Pua 753 . 

Frau. Cay’s 

epan ait. Cota 3&230 Pub 37_fl90 

taotnxM 

rat APT. Ai Open tawed Ago. are tor fowtfous drat. 











MaHOBT STBILiq OPT! Q*»8 (UFFE) £500000 poim of 10066 

Strike CALLS : PUTS — 

Pnee-'-Sep Sep Dee Mar 

jJjW 020 ai4 * 0.17 0.01 H2 020 

®2?S 003 004 037 0.09 027 035 

0 031 . 032 031 0.49 03$ 


8300 


&LW. lew. Cob 400 PUS 1SBB. Piwtous day's OfMte tel Cefc 203483 Pte»2l2S96 


Aug 27 

Ecu cen 
rates 

Rate 

against Ecu 

Change 
on day 

^ +/- from 
cen. rate 

* spread 
v weakest 

Dtv. 

Ind. 

frefaad 

0798709 

0.736741 

-0001548 

-7.78 

11.43 

92 

Italy 

1906.48 

1925X12 

+087 

097 

150 

-7 

FMand 

5 85424 

551151 

+0.01564 

058 

1.79 

-7 

Portugal 

197.398 

200/130 

-0501 

153 

1.43 

-9 

Spain 

163.826 

166.7Q6 

+0016 

1.78 

151 

-12 

Denmark 

754555 

7-50630 

-0.00047 

2.10 

0.59 

-15 

NNwHote 

216979 

222028 

+500081 

253 

□ 45 

-17 

Germany 

152573 

197087 

+0.00017 

254 

0.43 

-23 

Austria 

13.5485 

12.8702 

+00024 

257 

0.4Q 

-17 

Defglom 

39.7191 

405828 

+0.0089 

2.45 

0.33 

-16 

Ranee 

6.45663 

853860 

-0.0015 

Z79 

0.00 

-23 

NON ERM MEMBERS 

■ 





Graece 

285^89 

310412 

+0.022 

5.13 

-253 


UK 

0793103 

0577575 

-0000236 

-1457 

2051 

- 


FUTURES 
OPTIONS 
& FOREX 

pRreartajENTS 

WELC05C 


Rfrkei.ky futures looted 

38 DOVER STREET, LONDON W1X3RB M 
TEL: 0171 629 1133 FAX: 0171 495 0022 

bllpd/tnrir.bOxiuik — 



MARGINED FOREIGN EXCHANGE 
FUTURES & OPTIONS 

24 HOURS |-| 

h:ip://H-AW.L'nioi5cat.com I' 1 ,;! 

F.ll 0171 522 3317 C " " 



CURRENCY MANAGEMENT CORPORATION PLC 

e; • Reel Time Fbreipi Enteange Oeaing Steve* vta tee fnwmei 
Hows Serve* - No Ccmmra+ons #5 PIP Spreads 

lr • Free Realwne ISO Cuiraxy feed 

warvtFijiBx-CMC.CO UK EMAIL PETER® FOREX-CMC.CO UK 
Tei M 171865 0800 Fax 44171 9720970 
'■o,.' 1 Address 11. Qfd Jewiy, London EC2R 8DU n i p te w nrara 


UNION TAX-SHOP LTD 

For ail your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


Ecucmrsl rate ate t» tee jampaon Qxnatan Cunenoes ere m descandng ratm* siengte. 
P+iuaM ^ec nwgrara Btrai Encap osfflirarteaagBdengasaaratfcagrancyJhtaBenceahowsaie rata 
Two ra ptfcargjjjp a ^between me acanl cartel and Ecu c m tx & mhra 

curancy. and tee marum permsw penrenge deroram of tee amne^e metet rate tom es Ear 
ornua rate. 177S/S2: aeitag Bapended boat ana. assailant ctebteid nv tea Finwicsd Tnwe. 

■ PHILADELPHIA SC t/S OWOB E313S0 (cants per pound) 


■ PMLftDELPMA 5E P-MAHK/S OPTIONS DM62,500 (S per DM) 

Sola CAttis — — — - pujs_ 

Price Sep Oct Nov Sep Oct Nov 

ISO 1.06 1.42 1.73 034 0.56 0.76 

0» 0.74 1.12 047 078 039 

0£BO 0.48 035 1.18 072 1.Q0 123 

totora day's wL Cafc IflS^nta 1^7 I4rai.di/S open hi, Cafis2335iPi»s 20327 


BASE LENDING RATES 


Adamscenpfluy 7.00 
W®d Mail Bank (G8) 7.00 
•HtoWAnahechar 730 
Barttol Banda 7.00 
totooBBao Vizcaya 73D 
. 7.00 

Bartoflmtend 730 
toikcfhtla 7.00 
»»AolScotaid 730 
tociiysBanfc 730 

toBkdMdEBte 730 
•ftowaWiCoUJ 730 
CtaankNA 7.00 

OrtotoWsftii* 730 
Tfo poi?na0ve Bark730 
CWbACn 730 

Cn«BftputerB«k 7.00 


% 

Duncan LaMte 730 
Ea4erBte*Unte6d 830 
Ffcnnchl& Den Bank 100 
•fWMri Flatting &CO730 
•TkAmess Mahon 730 
HabSt Bank AG Zurich 7.00 
•Hombfoa Bntk ’ 730 
KeriabfelGmhvBk.730 
CHoorelCo 730 
Hon^ong i Shanghai 730 
hWBBtec Ba* (UK) LM7.00 
JUtan Hodge Bank 730 
etaopoUJbgfte&SBRi 730 
UaydsBark 7.00 

MUandBs* 730 
NOMtesimfrttfcr 730 
•ReaBmthGH . 730 

RcyafBfc of Scotland 730 


ScofWi Widows Bank 730 
ranger 1 Fftodandar 730 
•Sr«l 1 Wiman Secs730 
StetBapkinsCOrpUd 730 
TSB 730 

IWed Bar* of Kuwait 730 
L&teyTrtjst BenkPfc 73a 
Whteaway Ufdaw 730 
YodqNrb.Btf* 730 

• Membtss of London 
bnestmetB Banking 
AesoMfw 
" hadmimssratai 


• 

Open 

L 2 K Change Hi^i 

Law 

nt> 

Est vol Open Int 

Sep 

9456 

W57 - 94.27 

9456 

44,612 

479,922 

Dee 

9458 

W5S +051 94.08 

9453 

10*213 

499387 

Mar 

3357 

9839 - 94X0 

9338 

92.636 

355435 

| II US TREASURY SILL FUTURES (IMM) ST m per 100% 



Sep 

9452 

MSI - 9432 

9431 

383 

6,782 

Dec 

9451 

M31 +002 9451 

9431 

223 

2A46 

Mar 

94.71 

9i.T2 +002 94.71 

94.71 

S4 

1,100 

1 AS Open fruerea figs, ee for pravkss day 




| ■ EUROHARK OPTION lUFFEj DM1 m points ol 10096 







— 



Price 

Sep 

Od New Dec Sep 

Oct 

Nov 

Dec 

BBSS 

056 

0.19 0.20 022 0 

044 

005 

a 07 

8050 

0.13 

354 006 006 002 

0.14 

0.16 

Q.1B 

9675 

aoi 

0 051 001 0.15 

035 

055 

Q.38 

9700 

0 

0 0 0 0.39 

0.60 

060 

0.60 

9723 

0 

0 0 0 aB4 

035 

035 

0.85 

EA vancak tab 4537 P-43 5697. Ptewou* days open ta, eras 379906 PtB 281017 1 

j ■ EURO SUBS PRANC OPTIOMS (UFFEj Sft 1m ppinis ol 100% 








Price 

Sep 

Dec Mar Sea 

Dec 

Mar 

9850 

005 

0 -Q 6 oxa C58 

0.39 

057 

9875 

0.01 

c C 2 a 03 050 

060 

077 



SHARES 


INDEX 

FINANCIAL 


-TAX FREE 


0171896 0011 


Fast Fills. 
Low Rates. 


/p /Of WBl«®4«au 

ifl-i/n to"raw«w» 

If Ml name 06 00918343 
.. . . . . Suttizrimt 08 BO 55 S3 38 

a i.ai -1 ■■■rm ftj. Sin^SM44S 

utHBUDoesfraomutri 


OFFSHORE COMPANIES 


EsaBbtoen 1955 OCfiAhesSO cfloes eoddidde end TSUeaty+nedecarratetesaraKI 
For lODpage FREE cobra bremra EmB UteKtek^enueai ereertrate 
tsLEOFWUt DHumnr.n -KUiiniBtBu pra+MUMifgisr 

use ora HEHMSTCaoK.aBt teErfenttesim taJtm *m 
tftMCKOHCL BAffTODBOCffl, LLH T**»J5ast72 Rra^BStettM 
LBA. MCSUte KEWMBSatlAterar h*+th4»ega Fte+1 7M tee tow 



A pffSJrtdi smiar in Futures, Options 0 r< - 

Curnmia with dbra tsrm to : 

James Maxwell . A< 

Tfb 0/71 TEL? 1991 . "‘I 

/« 0/7/ 4656/15 


MONEY RATES 


August 27 

Over 

night 

One 

month 

7f»w 

mths 

Sot 

mths 

II 

Lomb. 

tm«. 

Oe, 

rate 

Hope 

rate 

Btegkmi 

3£ 

3'* 

3H 


3S 

6.00 

75Q 


Ranee 

3i 


3R 

35 

3\ 

3. 10 


4.75 

Germany 


U 

K 

as 

y* 

4.50 

250 

300 

hdaid 

6i 

b4 


6H 

8”. 



6.75 

toy 

63. 

63 

62 

63 

65 

7.75 

025 

6.17 

Matottonda 

3U 

■it 

3B 

35 

33 


2-50 

3.00 

Switzerland 

1 

i4 

IS 

»L- 

i£ 


100 


US 

5H 



5£ 

5?! 

_ 

500 

_ 

Jwan 

H 

a 

A 

It 

5 

- 

0-50 

- 


■ SUBOR FT London 


Interbank Fbdrtg 

5% 

52 

55 

6i 

US DoBar CDs 

- 543 

546 

504 

5.73 

ECULHad Ds 

4% 

44 

*-z 

*Z 

SOR Unkart Ds 

- 3JJ 

M 

33 

3'+ 


S LIBOR Mertw* Sang rates tee offered rafts ta SIDm c 
tetaranea banks at 11 era each working day. Tr» banks ere: 
Mtanissfn Bardays and ttatoruf Weraranstcr. 

Ud rata ran ran let tee oomodc Money Rows. U3S CDs. ECU S ! 


IP the make) by tour 
of To 


TniH, Bank of Tokyo 
sen Uttod Demos (Dsf. 

EURO CURRENCY INTEREST RATES 

Aug 27 Short 7 days One Three Six 


notice 


months months 



Real-time tick-bv-tick 
LSE to yow PC 

pggioidh 

iy : +44 171 793 3100 


TOSOS^nOSEXACEFWlBEinaUS 
FCTCES,0mM«i®F0t£SNkiSEre 4 



Liniico _ 

44 (Of 1 71 892 331 1 gpil|^>hi|iWjtflaj 



Ba. raL tcm. Cab c 103. Prevsaa ccy » coen Bit- C ate 4725 Pus 73EJ 


sh- 

■3A 

343 

- 343 

3% 

-312 

3H 

* 3ft 

3K 

3J1 

all- 

-3% 

3>’« 

-3*2 

3ft 

-3ft 

3 H 

3ft 

3i4 

3}J 

3l« ■ 

• 2 H 

343 ■ 

•3ft 

3% 

- 2 K 

3ft 

3ft 

3ft 

3,1 

3% - 

3h 

3ft ' 

■3% 

3% 

■3% 

341 

3% 

34? 

3ft 

3&- 

■$* 

3.*. 

•3ft 

3ft 


3ft 

Sft 

3ft 

343 

5/. 

■5ii 

5 I 2 . 


51a 

-53 

5*2 

5ft 

5.1 

5% 

5h • 

5il 

5»- 

5ii 

5i5 

-54i 

5^ 

5ft 

5,’, 

5ft 

7d ■ 

■ 6 U 

7% ■ 

■7h 

7ft 

-7ft 

7ft 

7ft 

7.1 

7ft 

1 % 

-% 

1 % ■ 

■ 1 % 

1 ft 

- »A 

1>2 

1 % 

iii 

1 H 

SA- 

31* 

3%,- 

314 

3ft 

-3A 

an 

an 

3?? 

an 

SH- 

« 

5H- 

« 

5fl 

-5JJ 

5 a 

541 

6- 

5% 

7J3- 

6U 

6iS- 


6% 

- m 

« 

6% 

6% 

e» 

n- 

■h 

H - 

■ h 

41 

-h 

ft 

-ft 

ft 

7 

II 

2h- 

•3% 

3!S ■ 

■aH 

4 - 

37 a 

4 - 

3% 

«.V 

3il 


Belgian Franc 
Dantah Krone 
German Mark 
Dutch GuMer 
French Franc 


Starting 
Swiss Franc 
Ceraifien Delia 
US Dollar 
(taken Ura 
Japanese Yan 
AstanSSng 

Short term rerae are caB for tea US DoOte and Van, anas two days’ ratten 
■ TWOEE MONTH HBOH WJTW1ES (MATipPara teferbank offered rate 



Open 

Sett price Change 

High 

Low 

Est vol Open fa. 

Bep 

96.52 

96^1 

- 

96/53 

96.50 

5.649 

59.048 

Doc 

96 32 

96.32 

+0.01 

96.35 

96^9 

10367 

42.513 

Mar 

96.19 

96.19 

- 

9023 

96.16 

605 

30,059 

■ THREE HONTH EUROMARK IVTURES (UFFE)* DMIm points of 1009b 


Open 

Sett price Change 

Kgh 

Low 

Est uol Open Ira. 

Sep 

96.63 

96.61 

-0.01 

96.63 

96.61 

18359 

237993 

Dec 

96 A 1 

96/40 

- 

96.43 

9640 

33213 

288673 

Mar 

96.24 

9623 

-OOI 

9027 

9022 

28674 

273816 

Jun 

96.02 

96.00 

-0.01 

96.05 

95.99 

40501 

218117 

■ ONE MONTH EUROMARK FUTURES (UFFE)" DM3m points of 100R 


Open 

Sen price Change 

High 

Low 

ESL vol 

Open ktt. 

Sep 


96.73 

-0.01 



a 

348 

Oct 


96.66 

+0.01 



0 

265 

Nov 


96.61 

+0.01 



0 

60 

Dec 


96.40 

+0.01 



0 

700 

■ THREE MONTH EUROURA FUTURES (UFFE)* LlOOOm pofrits of 100% 


Open 

Sea price Change 

High 

Low 

Est. vol Open kit 

Sep 

93J?B 

9321 

-0.05 

KL27 

93-21 

7883 

96765 

Dec 

93.57 

93.50 

-0.07 

93^9 

93 50 

15387 

96192 

Mar 

9337 

93.81 

-0.06 

93^0 

93.81 

5318 

58278 

Jun 

94.13 

94.06 

-007 

94.16 

94.05 

4823 

47387 

■ MB MONTH BJRO SMBS FRANC FUTURES (JJFFB SFrlm pants Of 10046 


Open 

Sett price Change 

rtgh 

Low 

Est vaf 

Open InL 

Sep 

98.45 

98.47 

+0.04 

9848 

98.42 

7941 

58632 

Dec 

98.14 

98.17 

+0.03 

98/18 

98 13 

4199 

56360 

Mar 

98.01 

9801 

+001 

98.02 

97.98 

1748 

28487 

Jun 

97 A\ 

9780 

- 

97 63 

97.79 

1388 

11756 

■ THREE MONTH EUJMVEH FUTURES (UFFE) YlOQm points of 10 0% 


Open 

Sett price Change 

High 

Low 

Est vol 

Open InL 

Sep 

99.43 

99.43 

-aoi 

99.43 

99.43 

15 

na 

Dec 


99.40 

-0.02 



0 

na 

Mar 


99.32 

-a 02 



0 

na 

■ THREE MONTH ECU FUTURES (UFFE) Ecu 1m pokits of 100% 



Open 

Sett price Change 

High 

Low 

Est vol 

Open Int 

Sep 

95 60 

95.59 

-aoi 

95.60 

9568 

512 

9527 

Dec 

95.46 

9546 

-0.01 

95.48 

95.45 

458 

10120 

Mte 

95.42 

95.41 

-aoi 

95.43 

95 41 

83 

6249 

Jun 

9533 

95.34 

-a 02 

95.33 

9533 

1 

3430 


‘ LlFFE htexM aiso iradad on APT 
■ EURO LIRA OPTIONS (UFFE) LI 000m points of 100% 


Strike 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

- PUTS - 
Dec 

Mar 

9300 

022 

0.56 

089 

0.01 

0.06 

008 

8325 

9350 

005 

0.01 

0-35 

0.20 

068 

049 

009 

030 

0.10 

0.20 

0.12 

0.18 




The Financial Times plansto 
publish n Survey on 

Oil Industry 


on Thursday September 11 


For further infbimatlon, 
please contact: 

Bill Castle 

Tel: +44 171 873 3760 

Fax:+44 171 873 3062 


FT Surveys 


LEGAL NOTICES 


No. U03WM of I W7 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 

IN THE MATTE* OF 
SEM.4 GROUP pk 

-and - 

IN THE MATTER OF THE 
COMPANIES ACT INS 
NOTICE IS HEREBY GIVEN (tail ■ 
Petition was presented 10 Her Majesty’s 
Hijfi Court of Justice. Chancery Dmoun on 
31 9 July 1997 for the ctmTirmiuon or (he 
red net Ion of share capital of the above 
named Company from £15. {>00.000 id 
CI0^W.72a7a 

AND NOTICE is further pven din ter said 
Peuuoo u directed to be heard before the 
Aafpr of the Companies Coun at the Royal 
Courts of Justice. Strand. London WC2A 
:LL on Wednesday the 3rd day or 
S cpm nb u 1W7. 

Any Creditor or Shareholder of the said 
Company desninfi to oppose die making of 
an Order for the eoofunuuan of the same 
retatfian of shore capital should appear at 
the lime of the hearing in penon or by 
Cornut! ta teat pinposc. 

A copy of dx reid Muon will be funrehed 
to any person requiring the some by the 
mdenrasuioned Solictor* on y«ymeni of 
the Rrgnls l r d Charge for the same. 

Dated the 28th day of Augnp 1997 
CUFTORD CHANCE 
TOO AJderegaie Street 
London ECI A 4JJ 
Ref. KO 

Solicitors to tee Company 


GNI 


AJ1 Futures, Options 
& Margined Forex 

Contact: James Allan 
Tel: 017 1 3J7 jw 
Fax: 0171 3373997 
Web Siir hHp^/wwtv^Bi<».uk 


ED&F MAN DIRECT 

Mjhjtahg.t^g telllh 


FREE^f^SS 

MtB WranUIlH (HI ACCOUNT OPOONC 


u 0500 565717 




iKteamdlaBalyiHMrbBiraBiBaiiranqliBnttetaaraKawtoBaBdadcarAiMBp* 

rent M<tetraiWA|Wte— prawtetew— I — raaaate nix 


Market- Eye 


r/j Ssa'.tine it s?ti;n 
f i.nii r-i-rn hin c.ry I 5 J ;-tr north 
CjI! *o« :»•»". p:\ i he* etae f si. 

rmte.ih 0800 321 321 

market-eye. co.uk 


TEN FO RE 3 §u 

For more info arrd FREE ciemo disc call: C rTi C 3 ? ‘ ; 6 S 



+44 ( 0)171 405 1004 


p>£ay with u$ oty 

V% are W90rh in axratnycxijSnandtJ^iraaJ lj eiing ra id emir orer ^ 

100tBtmk.HDUs730an-9.)jpRLAaiiuraepamdwiiBn46)in. For A 

t ferwrrt pros fehteda«i H |4p C «a699 Great S P naid 
for brodure ml ccntcaBoa iota cdt 0)71-550 S500 of Bets 


The newWeekly Petroleum Argus 

r/96rfJ'-‘ ir;;e(.':G$nc3 bn sf on sosrov, inv'cSifTion/ 2nd po.'i'.-s 

Petroleum Argus 

CA LL K0W ter s ?RS= TRIAL to this nsvvs'etter (44 17 V) 35? 6732 


lte?TG0IDBTOWJKLDC0BB2NQES^fito^“ , * a ^'* . 
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COMMODITIES AND AGRICULTURE 


LME takes heat out of aluminium squeeze 


By Kenneth Gooding, 
Mining Correspondent 


The London Metal Exchange 
board yesterday took strong 
action to ease the technical 
squeeze in its aluminium market. 

The move had an immediate 
impact on aluminium prices and 
traders suggested it might also act 
as a warning to those behind a 
squeeze rapidly developing in the 
LME's zinc market. 


To take the heat out of the alu- 
minium squeeze, the exchange 
imposed limits on the cost of car- 
rying forward a short position for 
one day - known as the daily 
backwardation. This cost jumped 
to $40 a tonne on Tuesday. 

David King, chief executive, 
announced the new limits before 
trading started. Daily backwarda- 
tion is limited to $20 a tonne until 
September 3, then to $10 until Sep- 
tember 5. and then to $5 a tonne. 


The daily backwardation fell to 
$10 when trading started. Also, 
the premium for aluminium for 
immediate delivery, compared 
with metal for three-month deliv- 
ery. which had been nearly $100 a 
tonne, dropped to $35 a tonne. 

Mr King said the confidential 
nature of the information on 
which the LME had acted pre- 
vented it from explaining why the 
limit was imposed. Next year, 
however, there would be more 


information made available about 
large positions in the LME‘s mar- 
kets and this would put partici- 
pants in a better position to take 
appropriate action. 

The LME's move was generally 
welcomed by traders, who said it 
had come as no surprise because 
the exchange authorities always 
seemed particularly concerned 
when the daily backwardation in 
any of its markets became exces- 
sive. 


“Any intense squeeze wreaks 
havoc on the hedging programmes 
that genuine market users might- 
have set up months before," gaiq 
Robin Bhar, analyst at Bnmdeis 
(Brokers), the trading am of 
Pechiney of Prance. “The. LME 
should look after genuine users of 
its markets. Squeezers know they 
run the risk that the LME authori- 
ties will intervene." 

Traders said the LME should 


where the premium for immediate 
delivery, compared with three- 
month zinc, was $200 a tonne yes- 
terday, close to a record level So 
far, however, there Is no daily 
backwardation in the zinc market 
and extreme tightness in the mar- 
ket will not be felt until the mid- 
dle of September, analysts said. 

The LME's Mr King said: 
“Every market situation Is unique 
-but we continue to monitor the 


now intervene in the zinc maiket,- zinc market careftilly/ 


Voisey’s Bay 
delay likely 


Gy Kenneth Gooding, 
Mining Correspondent 


It is now likely that the 
USSl.4bn Voisey’s Bay proj- 
ect in Labrador, destined to 
be the world's biggest and 
lowest -cost nickel producer, 
will be delayed by a year 
from the target start-up in 
late 1999. 

lnco. the Canadian group 
that already is the biggest 
nickel producer, was ordered 
an Tuesday by a Newfound- 
land court of appeal to stop 
construction work on a road 
and airstrip at the Vaisey's 
Bay mine site. 

The court's decision will 
mean a loss of several weeks 
work in the Labrador con- 
struction season, which is 
very short because of the 
extreme weather conditions. 

lnco. however, was still 
holding out some hope that 
it could meet its schedule of 
producing concentrate - an 
intermediate material - in 
IS93 and refined nickel late 
in liUOO. 

“It is still technically pos- 
sible to meet the deadline." 
said David Allen. Inco's 
spokesperson. "But it 
depends on the dates of fur- 
ther court hearings, the 
length of those hearings and. 
above all. on the weather in 
Labrador.” 

Mr Michael Sopko. lnco 
chairman, pointed out in 
June that start-up would be 
delayed by a year if the 


group missed the 1996 
“ weather window." Voisey’s 
is so far north that construc- 
tion work is possible only 
between the months of June 
and October. 

lnco argued successfully at 
a court hearing last month 
that construction of the air- 
strip and road were part of 
the exploration effort rather 
than development of the 
mine, and therefore not sub- 
ject to an environmental 
impact assessment 

This ruling was reversed 
by the court after an appeal 
by the Labrador Inuit Asso- 
ciation. 

Construction work has 
been interrupted for a week 
because about 300 native 
protestors set up barricades 
at the site. 

Work has now stopped 
until 3 further hearing for 
final determination of Tues- 
day's ruling. 

Mr Allen said he under- 
stood the bearing would be 
on September 2 but he had 
no clear idea how long it 
would last. 

The Labrador Inuit Associ- 
ation and the Innu Nation 
are insisting they cannot 
support the Voisey's project 
until they reach environ- 
mental and financial agree- 
ments with lnco. 

The native groups are also 
negotiating land claim agree- 
ments with the Newfound- 
land and Canadian federal 


governments. 


Poor crop threatens apple growers 


Ii 


t may have been a blaz- 
ing August. but 
England's fruit farmers 
are likely to be much more 
hot and bothered come the 
winter - when some of them 
may be facing bankruptcy. 

Abnormal weather condi- 
tions earlier this year have 
conspired to produce what is 
shaping up to be the small- 
est crop of apples since 1934. 
according to English Apples 
& Pears, a promotional 
organisation working for 
English fruit growers. 

“The English apple crop is 
likely to be between 50 and 
60 per cent lower than nor- 
mal," according to Mike 
Upton, chief executive of 
English Fruit, a co-operative 


of 300 fruit farmers. On the 
most gloomy assessment the 
total apple harvest - primar- 
ily Bramleys and Coxes - 
could be as low as 120,000 
tonnes, against 300.000 
tonnes in a typical year. 

“There are three factors 
behind this disaster." added 
Mr Upton, who has twice 
written to Jack Cunning- 
ham. minister of agriculture, 
to seek government help. 

"The first was a severe 
frost on April 20. Next there 
was another late I tost in 
May. And finally hail-storms 
in the summer have blown 
lots of fruit from the trees. 
Ail this was aggravated by 
the fact we had a particu- 
larly early spring, which 
meant the trees blossomed 
much earlier than usual." 

AH soft fruits, such as 
cherries, strawberries, rasp- 
berries and plums, have 



tahloy Aatmood 

Not so rosey: late frosts and hail-storms have severely damaged this year's UK apple crop 


been affected in the south 
and east of England. But 
while some recovered to pro- 
duce reasonable quantities, 
apples have been badly hit. 

Growers and supermarkets 
now expect much greater 
imports: the current 
strength of sterling means 
continental European and 
north American apple 
exporters are keenly compet- 
itive in terms of price. About 
20 per cent of all fruit on 
sale on UK high streets is 
domestically produced. 

The financial impact on 
farmers is difficult to gauge 
as yet. not least because 
picking of the leading 


English dessert apple, the 
Cox. will not begin in ear- 
nest until September 15. 

But Mr Upton is unhappily 
certain that “some growers 
will not survive, particularly 
those who have not diversi- 
fied into other products". 


T 


he overall impact 
hides a wide range of 
damage; as the frosts 
were highly localised, some 
orchards have seen their 
crop wiped out, while others 
have been left almost 
unscathed. Also, the very 
low crop this year follows a 
lower than average harvest 
of 240,000 tonnes last year. 


Mr Upton first wrote to Mr 
Cunningham to seek help in 
June, when it became clear 
that the harvest might be 
seriously damaged. Mr Cun- 
ningham replied, saying 
MAFF officials would con- 
sider what might be done 
and would also seek EU 
assistance. Two weeks ago 
Mr Upton wrote again to Mr 
Cunningham: as yet he has 
not received a reply. 

English Apples & Pears 
says that while the overall 
crop will be down, the fla- 
vour of the surviving apples 
will be unaffected by the 
frosts. Some consumers. It 
added, may find that the 


skin, condition of the fruit is 
below the standard that they 
have come to expect •. 

Supermarkets point out 
that although they will need 
to increase imports, to make 
up the shortfall in the 
English apple harvest, frosts 
and storms have also hit 
continental European apple 
production, which is down 
by about 12 per cent from 
1996. 

A spokesman far retailer 
Tesco said: “We will stiff be 
buying as much British pro- 
duce as we can. It's too early 
to teQ what impact this will 
have on prices, but as conti- 
nental European prices have 
dropped recently, we may 
see fairly stable prices over- 
all, though English Coxes 
will inevitably be more 
expensive than last year.” 

Retailer Asda has 
responded by launching 
what it rails an “Apple Aid” 
Rampai'g n , including plans to 
stock apples that normally 
would be rejected on the 
basis of less than perfect 
skins, and a promotional 
move to stamp the Union 
Jack on all boxes of English 
apples, as against 70 per cent 
in the past 

But for the hard-pressed 
growers, Asda’s most popu- 
lar move is likely to be the 
one the customer notices 
least - a written commit- 
ment to ail suppliers for 
their 1998 and 1999 crops. 
That might come in useful 
when, the hank manager is 
thinking 1 about foreclosing. 


Gary Mead 


Seasonal 
buying 
lifts lead 
prices 


MARKETS REPORT 


By Kenneth Gooding 
and Gaiy Mead 


On the London . Metal 
while aluminium 
took nearly aD the attention 
and most other metals 
remained in familiar trading 
ranges, lead prices moved 
up sharply- Traders- said 
trade and. fond buying 
ahead of the season of peak 
demand from battery mak- 
ers pushed lead for three- 
month -delivery to 3653 a 
tonne before protit-taking 
gafr ft ease back to dose at 
$651, up $9 a tonne.' 

' William Adams, analyst at 
Rudolf Wolff, said lead 
could probably move up to 
the $670s bot h would meet 
technical resistance between 


$650 and $656. * 

Three-month copper ended 
up $2 at $2,186 a tonne. The 
premium - f, for immediate 
delivery, compared with 
three-month metal, was $15 
to $20 a tonne. 

Trading In soft commodity 
futures on liflfe was.thin, 
with neither coffee, nor 
cocoa able to break imt of 
the current lacklustre mood. 

The November contract 
for coffee closed $19 higher . 
at $1,559 a tonne, having 
peaked at $1,568 a tonne, 
Much of the day was focused 
on traders rolling forward 
September positions, but the 
contract was boosted 
slightly by a growing con- 
sensus that the Brazilian 
crop will -be lower, than 
anticipated. < 

Cocoa also ended firmer, 
with the benchmark Decem- 
ber contract up £5 to £1,120 
a tonne, helped by news 
from Malaysia that the Octo- 
ber crop may be poor, due to 
drought. But the market 
was uncertain which way to 
move, as other news 
suggested that Ivory Coast - 
the world’s biggest producer 
ci cocoa beans - might after 
all achieve a record crap: ! 1 


BASE METALS 


LONDON METAL EXCHANGE 

fPnc**s from Amalgamated Metal Trading) 

■ ALUMINIUM, 99.7 PURITY IS per tome) 


Precious Metals continued 

■ GOLD COMBi (ICO Tnqr fle, - S/troy az.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFl 5 (100 towea; £ per tonne} 


SOFTS 

• COCOA UFFE (10 tomes; Ztxxne) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CUE fW.OOOtosr cemaB* } 



Cash 

3 mths 

Clow 

f«33-e5 

1«£7-58 


1780-85 

1653-60 

High, low, 


1670/1646 

AM Official 

1690-93 

1647-8 

Ken: claw 


1651-52 

Open ito. 

+■61.707 


Toial daV lumber 

1 09.-SW 


■ ALUMINIUM ALLOY IS p*r innnei 

Ck»e 

1445-55 

1480-85 

Previous 

1460-70 

1490-95 

H«gh/low 


1485-‘,475 

AI«1 Official 

1450-55 

1475-60 

Kerb dose 


1480-85 

Open mi 

5.5 78 


Totd daily turnout* 

1.595 


■ LEAD IS per lonnei 


Close 

533.5-3J.5 

643-44 

Pre m pus 

629 5-9.5 

638-9 

Higft/toiv 


633/640 

AM Official 

632-2.5 

642-3 

Kerb dose 


650-51 

Open «f. 

3C.630 


Total Qaly turnover 

16.122 


■ NICKEL IS per tonne) 


Close 

6495-505 

6590-95 

Previous 

6545-55 

6640-50 

HigMow 


666076560 

AM Official 

6465-70 

6555-65 

Herts close 


6620-30 

Open int 

54.516 


TquI daly turnover 

20.163 


■ TIN (5 per tome) 



Close 

5395 -J00 

5440-15 

Previous 

5420-30 

5465-75 

Higti/low 


5480/5430 

AM Olffc a) 

5395-400 

5435-40 

Kerp ckwe 


5480-70 

Open int 

15.465 


Tool daily turnover 

4.489 


■ ZINC, spocteJ Wgh grade IS per id me) 

Close 

1693-95 

1508-09 

Previous 

1685-88 

1488-90 

High/low 

1700/1695 

1517/1493 

AM Official 

1696-8 

1507-8 

Kerb close 


1513-14 

Open mt. 

67.896 


Total daily turnover 

38.247 


■ COPPER, grade A IS per tonne! 

Close 

2196-98 

2178.5-79.5 

FVevhxis 

3213-6 

2194-5 

Hiqh/taw 

2194 

2190/2175 

AM Official 

2193-5 

2179-80 

Kerb dose 


2185.5-86.5 

Open inL 

137.457 


Total daly turn wet 

46.468 




SeB 

Day's 




Open 


Sell 

Day'S 



Open 


Sett 

Days 



Opal 


Sett Days 

Open 


price change WgD 

IBM 

VM 

tot 


price change Mgh 

UM 

Voi 

tot 


price change Higb 

Un* 

Vol H 


Price change Wgh lew Vol 

M 

Aug 

3255 

-02 

3252 

3342 

49 

68 

Sap 

8725 

+050 87.75 

8725 

45 

182 

Sep 

1085 

- 

1089 

1075 

503 13.737 

Oct 

67.625 -1550 66850 67.600 6579 

47588 

Seg 

325.8 

-02 

- 

- 

4 

46 

NOV 

89.50 

+0.50 90.00 

8925 

158 

4256 

Dec 

1120 

+5 

1123 

1107 2218 43,729 

Dec 

66300-1.175 70.350 69250 233 

235S 

Od 

338.8 

-02 

327.1 

3255 

504 16.024 

Jan 

91.50 

+0.50 fffSJ 

91.25 

f09 

2200 

Mar 

1737 

+7 

If 39 

1124 

883 50.140 

Ftt 

72050-0.73) 72250 71 £25 1.147 

12JM1 

Dec 

3388 

-02 

329 6 

327 3 22.7% 

109k 

Mar 

93.50 

+050 93.75 

9350 

79 

2515 

»nr 

1160 

+7 

1152 

1140 

349 22,655 

Apr 

74.025 -0.600 74475 74.000 673 

5.460 

Feb 

3305 

-02 

331.0 

329.5 

41 

14.988 

Hay 

95.50 

+0.50 9600 

9525 

95 

1.054 

JU 

1182 

+7 

1157 

1152 

63 6296 

Jon 

70.700-0.700 71225 70 650 870 

4,1© 

Apr 

3314 

-02 

3310 

333.0 

1 

5593 

JN 

97.50 

+0.50 

- 

- 

67 

sep 

1177 

+10 

1180 

11© 

SS 11,146 

Aug 

76350 -0.S50 76800 7023] 210 

855 

ToW 





23260196279 

Total 




4N 

10474 

Total 





5566173293 

Total 

11542 

94310 

■ PLATINUM NYMEX (50 T roy at; Sflray az.) 

■ WHEAT CBT |5.000bu mac certBKUb bujhef) 

■ COCOA CSCE (10 tonnes; S/tonnes) 

■ LEAN HOGS CME (40,0000)5; cents/lbsj 

Oct 

4032 

-1.4 

407.0 

3990 

1.063 10572 

Sap 

37125 

+725 372.00 36220 

5274 13.857 

sep 

1634 

+3 

1636 

1615 

36 1516 

Oct 

66325-0525 ©-750 66900 5243 

17.757 

Jon 

3372 

-1.4 

402.0 

3980 

86 

1673 

Dee 

388.00 

+9.00 38650 37620 10524 61.173 

Dec 

1656 

+3 

IB© 

1836 7.382 39.079 

Dec 

66375-0.225 ©850 66200 2520 

6525 

Apr 

391.7 

-1 4 

399.0 

399 0 

1 

435 

■tor 

399JX) 

+650 40050 38920 

1526 

17.573 

Mar 

1685 

+5 

1692 

1868 1.127 27589 

Fee 

©375-6350 ©850 ©SO 586 

aim 

Jul 

387.7 

-1.4 

_ 

_ 

_ 

2 

May 

399.00 

+750 399.00 39350 

627 

2.505 

May 

1704 

+4 

1705 

1683 

740 12.521 

Apr 

62.025-6175 66500 61500 297 

1.842 

Total 





1/461 

4/403 

M 

39550 

+600 39600 38600 

138 

7246 

JU 

1721 

+4 

1725 

1714 

237 2590 

Jon 

©700-6425 ©700 86500 38 

880 


PALLADIUM NYMEX (100 Troy oz^ S/troy ozj 


Sec IW.95 -3.15 191 JO 187.50 URN 1.294 
Dec 186.95 -115 1B9.00 184.10 442 2.832 

Mar 184.95 -3.15 - 12 170 

Job 184.45 -315 - - - 107 

Total IASI 4*3 

■ SILVER COMEX 15.000 Troy Censflroy at) 


Dee 

ToM 


406.50 +6.00 414.00 404.00 5 730 

18289 103,405 


MAIZE CUT <5.000 txi min; £Wits/50b bushel) 


Sap 1740 +4 1708 1685 30 4.195 

Total 10,713101,152 

■ COCOA OCCO) (SOR'EAame) 


M 65.125 -0.225 65.450 65.300 28 878 

Total BJ47 31,210 

■ PORK wanes CME (40.0008*1; oentofcsj 


JOTTER PAD 


••.V i- if! 


DM 

Mar 


Aag 

464 0 

-1.4 

- 

- 

- 

Sep 

4640 

-1.7 

466.0 

461.0 18505 23390 

Dec 

470 7 

-J.7 

4725 

4675 11375 37J95 

Jan 

472.3 

-1.7 

472.0 

472.0 

2 23 

Mar 

4775 

-1.7 

4765 

4760 

222 11.423 

May 

481.0 

-1.7 

480.0 

4860 

16 3578 

Total 





26534 82548 


JW 

sea 

Total 


268 50 +4.75 268.75 762.75 15,137 30331 
27200 +4.25 27250 2B625 45.964184,650 
280.50 +4 50 280.75 275n> 5.088 45.463 
28530 +430 28575 28125 1248 12007 
38830 +4.25 288.75 28435 930 1&B83 

270.75 +425 275.00 27030 34 1315 

68316 303395 


Aug 28 
Da*y — 


Price 

1276.31 


Pre*. day 

126131 


Fab 


■ COFFEE UFFE (5 tonnes; S/TnrmeJ 


■ BARLEY UFFE (TOO tonnes; £ per tonne} 


ENERGY 

■ CRUDE OIL NYMEX (1.000 berate. S/barrcfl 


DM 


Dec 

Jan 

Feb 


latest Bay's 
price change Wgh 

19.59 +031 19.60 
1938 +0Z7 
19.76 +023 
19.79 +020 

19.78 +016 

19.79 +0.16 


Opw 

int 


ToM 


Lou Yd 
19.17 44357 104k 

19.70 19.32 1136 45.659 
1930 19.44 9365 48.172 

1934 19.52 3.419 28330 
19.78 1935 1,803 14.117 

1935 19.60 955 9383 

82287387/471 


Sen 

8625 +0 85 80.10 ©10 

10 

11 

Mor 

8100 +055 83.15 8100 

69 

1,015 

Jan 

85.00 +0.75 B4.00 8325 

- 

SCO 

Mar 

07.00 +0.75 «.00 86.00 

10 

277 

Key 

8650 +0.73 

- 

23 

Total 


79 

1*6 

■ SOYABEANS COT (5JXnn mh; cateffiM baahel 

Sen 

67600 +7.75 671.00 699.00 

4509 10,791 

He* 

82650+1155 62750 612.00 22,413 

84.174 

Jan 

62850 +1100 629.M &I3.725 

2.409 

I&509 

Mar 

636 © +11.75 637.00 627.00 

1.4© 

7535 

May 

64255 +1050 643.00 63300 

553 

6.1© 

JU 

64800 +9.75 649.00 64600 

780 

03K 


Sep 

1529 

+17 

1530 

1510 6861 

8.588 

Mm 

1560 

+20 

1563 

1540 2.449 18.028 

Jan 

1558 

+18 

1562 

1540 

817 

7.B90 

Mar 

1550 

+20 

1550 

1534 

269 

2.133 

Mar 

1SS0 

+30 

1542 

1530 

52 

307 

Jul 

1545 

+30 

1536 

1520 

81 

62 

Total 





6528 36843 

■ COFFEE 'C CSCE t37500a»; cerasflbal 

Sap 

18350 

+555 184.00 17750 

397 

831 

Dec 

17255 

+5.85 172.50 164.75 5.103 10504 

Mar 

15750 

+5.00 157.75 15150 

411 

4.081 

May 

15200 

+555 15250 147.75 

127 

1.338 

JU 

14750 

+650 14725 14250 

20 

1820 

Sep 

14250 

+625 14225 13725 

2 

289 


May 

Jui 

Aw 

Total 


66375-1.975 67350 65300 1377 
66325-2.075 67300 65800 112 
60. 400 -2.950 58900 66300 48 

68300 -3.000 68350 68350 2 

65.000 -1.000 67300 67300 

2382 


3.777 

315 

59 

19 


4284 


CROSSWORD 


LONDON TRADED OPTIONS 

Strike price S tonne — CaBs Puts — 

■ ALUMMUM 


No.9,465 Set by ADAMANT 


TbW 


BfiSB 18,773 


■ COFFEE (ICO) (US oerts/pound) 


Total 


32234 138*77 


Aug 26 
Camp, dally 


■ SOYABEAN OIL CUT |60,000Cbs; cents/to) 


15 day average 


127.53 

131.16 


Prsr. day 
12507 
132.10 


■ CRUDE OS. PE (S/baral) 


Oct 

Nav 

Dec 

Jan 

Feb 

Mar 

Total 


Latest Dors 
price change High 
18.40 +020 16 47 
1053 +0.18 
IB. 65 +0.17 
18.69 +0.15 
1835 >0.1! 

1830 +0.10 


1838 
18.68 
18.69 
IB. 65 
1830 


Dnsj 

low M tat 

18.10 18,015 79.680 
18.25 6214 26.379 
18.41 1380 19372 
18.49 1307 16,750 
18.54 200 6306 

18.44 793 2303 

n/i ala 


Sep 

2257 

+0.12 

22.61 

2254 

5515 

12115 

Oct 

22.75 

+610 

2281 

22.50 

3524 

155© 

Dae 

23.13 

+022 

23.15 

2285 

8.0© 38,878 

Jan 

2351 

+021 

2355 

23.10 

995 

9582 

Mar 

23.60 

+0.20 

2355 

2353 

542 

6.7© 

May 

Total 

23.65 

+0.16 

33.60 

2350 

394 

19511 

2622 

86212 


■ WHITE SUGAR UFFE (50 tomes; Srtonro) 


■ SOYABEAN MEAL CBT (100 tons; Sfton) 


■ HEATING OIL KTMEX (42.000 US fffe: OAK gafcl 


LME AM Official E/S rate: 13078 
LME dosing £/$ rats: 1-6115 


Sep 

Oat 

Urn 

Dec 

Jan 

Mi 

Total 


Latest Day's 
price ctenge Hlgb 

5265 “+056 5290 

53.40 +0.70 
54.50 40.75 

55.40 +0.60 
5620 +0.70 
5630 +0.70 


53.65 

54.60 

55.70 

5630 

5630 


Spot 13109 3 mite 15048 BOks. !.»*9nBK 13940 
■ HIGH GRADE COPPBt (COMEX) 


Opea 

low Yd tat 
51.80 13535 22598 
5250 IB. £00 42778 
5335 4.181 20.415 
54.60 8.694 20,535 
55L30 3358 10314 
55.75 2346 8.833 
63265156292 


■ GAS OIL OPE (Sflaran) 



Sett 

Days 




Open 

Sun 


price 

change 

won 

Low 

Vol 

tot 

amp 

Oct 

Aug 

9970 

+0.15 

9090 

9855 

374 

598 

Km 

Sep 

5690 

+0 10 

10630 

9690 

4,701 

13,733 

Dae 

Od 

10015 

+025 

10650 

99.© 

1© 

2083 

Jan 

Ito* 

9025 

+0.10 

9935 

98 J5 

22 

1,523 

Fab 

Dee 

99.15 

+6© 

93.40 

M© 

3.916 

18.078 

Total 

Jm 

96© 

+020 

- 

- 

1 

748 

■ ■ tat 

Total 





9,758 

©942 

■ » 


Vol tot 


Sett Day's 

pika change Mph Low 

16330 +0.50 164.00 161.00 8358 17396 

165.75 40.50 166.00 15325 5338 17,493 
16830 +0.75 166 . 00 165.00 2.009 9.618 

109.75 +0.75 1B&75 1B730 1,556 1408B 

17130 +0.75 171.00 16625 844 10,164 

171.25 +0.75 170.50 17000 62 6,408 

19,750 853*1 
■ NATURAL GAS IPE (WOO Dane fww per fern) 


S«P 

246 9 

+29 

247.0 

2428 

9,682 19,691 

Oct 

2161 

+4.1 

2163 

2142 

S©6 16843 

Dec 

2061 

+4.6 

2065 

204.0 

7.557 43.622 

Jan 

203.5 

+42 

2042 

200.7 

1.478 

8892 

Mar 

1988 

+49 

1905 

195.0 

704 

9.771 

May 

198.0 

+52 

197-5 

1915 

1.095 

5.122 

Total 





26617116633 

■ POTATOES UFFE (2D lames; £ per tonne) 

Mm 

620 

- 

620 

620 

_ 

8 

Mar 

93.0 

-8.0 

- 

- 

- 

- 

Apr 

1099 

-60 

114.0 

1061 

89 

1253 

May 

124.0 

-80 

- 

- 

- 

2 

Jua 

139.0 

-8.0 

_ 

_ 

- 

- 

Total 





© 

1263 

■ FREIGHT (BIFFBQ UFFE (SIO/Max. point) 

Aug 

1315 

- 

- 

- 

- 

723 

Sep 

1450 

+10 

1450 

1440 

124 

591 

Oct 

1555 

+15 

1575 

1540 

604 

1,598 

Jtoi 

15H 

+15 

1575 

1540 

15 

454 

Total 

Close 

Prev 



753 

2536 

BR 

1918 

1307 






Oct 

327.6 

+0.7 

3265 

3270 1,092 13.638 

Dec 

325.6 

+07 

326.0 

3262 189 B028 

Mar 

327.1 

+0.6 

3261 

3266 624 8,611 

MW 

325.6 

+68 

326.1 

325 3 236 2,173 

Aug 

324.1 

+1 1 

324 7 

324.7 3 965 

Od 

33.5 

+13 

321 -Q 

321.0 5 2,483 

Total 




2,149 34A85 

■ SUGAR ‘11* CSCE (112. 0G0 to® osnls/lM] 

Od 

11.72 

-0 07 

ll.ffi 

11.71 10.W7 93.414 

Ito 

1206 

-005 

12.19 

I2JK11J60 72 067 

May 

12-01 

-605 

12.12 

It© 2L681 17.375 

Jd 

11.33 

-an 

11.H 

1182 340 10207 

Od 

11.83 

-609 

1157 

11^3 188 9241 

Mar 

11.77 

-6© 

11.87 

11.77 24 1.491 


(99.7%) LME 

Sep 

Dec 

Sep 

Doc 

1650 

48 

83 

48 

83 

1700 ._ 

27 

62 

62 

110 

1750 

20 

45 

114 

142 

■ COPPER 
(Grade A) LME 

Sep 

Dec 

Sep 

Dec 

2150 

100 

114 

36 

100 

2200- 

71 

92 

56 

125 

2250 

48 

72 

63 

155 

■ COFFEE UFFE 

Nov 

Jan 

Nov 

Jan 

1500 

117 

154 

57 

96 

1550 

93 

129 

83 

121 

1600 

73 

107 

113 

149 

■ COCOA UFFE 

Dec 

Mar 

Dec 

Mar 

1050 — 

99 

134 

29 

47 

1075 ...» 

84 

119 

39 

57 

1100 

70 

105 

50 

6B 

■ BRENT CRUDE 
IPE 

Oct 

Nov 

Oct 

Nov 

1800 - 

. 


22 

- 






1900 

16 

49 


- 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barrel +or- 


Tetal 


25,180201324 


■ COTTON NYCE (SO.OOCRbS: cente/lbs) 


PRECIOUS METALS 


■ LONDON BULLION MARKET 

rprntes supohea by N M Rothschild) 


9.000 +0.060 9.000 9.060 
10350 +0.050 IOlBSO 10.940 


GokKTray S pro £ eqtiv Sft 


35 750 

Dot 10350 +0.050 10350 10.940 50 1.190 
Total 425 7,115 

M NATURAL GAS IMIS (10300 nnaStB4 SAnnGtaO 


PULP AND PAPER 

PULPEX OMLX (SS; 24 3+ dry tons) 


Od 

7100 

+0.73 

73JH 

run 2.195 7,871 

Dec 

7333 

+0.S8 

7239 

726017.941 47,196 

Mar 

74.68 

+0.56 

74.70 

74 JO 4.032 12342 

May 

75.39 

+0 44 

75.45 

7460 2.799 5,789 

Jd 

re.cn 

+0.41 

7605 

7560 1.901 5056 

Oct 

75.85 

+0.50 

7580 

75.M 10 669 

Tdal 




28(2© 8B24B 

■ ORANGE JUKE NYCE (iS.OOObs: centals) 


67.55 

+015 

67 75 

87^5 0862 6.1 78 

0OV 

6990 

+0.55 

7000 

69.00 2784 15.375 

Jan 

72.85 

+055 

72.90 

72,15 391 6868 

Mar 

75.80 

+055 

75.90 

75.30 47B 4.439 

Hay 

78.65 

+0© 

76© 

7825 73 1.184 

Jd 

8130 

+0© 

80.85 

B0.B5 78 552 


Total 


6348 3432S 


Close 
Opening 
Morning fix 
Afternoon fta 
Day's High 
Day's Low 


202-238 464.372 
501246 485366 


32430-3ES.00 

3252032550 
32530 
324.75 
325 55-32535 
3242M24.56 
Previous dose J25.aD-3K.50 
Loco Ldn Mean Gold Lending Ratos (Vs USS 

1 month. 3.34 6 months -3-37 

2 months 3.36 12 months 3.53 

3 months 3.37 

Silver Fix 
Spot 

3 months 
6 months 
1 y 

Gold Coins 
Krugerrand 
Maple Loaf 
New Sovereign 


Del 

Hot 

Dae 

Jan 

Ml 

Total 


lata* Day's 
price change Wgh 
2.470 -0.044 £524 
2.480 -6.043 2JH5 
2JOO -0D4O 1645 
2.710 -0.037 2.754 


Open 

M 


law VM 

1440 49,330 31.208 
1440 21.039 52205 
2595 4,284 18,984 
1700 3.703 10239 



sett Days 


Open 


price ctengt tfrgh Low 

Yd 

M 

Sep 

55455 +025 55455 5503 

46 

223 

DSC 

57325 +125 57325 56300 

25 

143 

Total 


71 

354 

fVTURES DATA 

M Iutuw3 data suppOod Oy CMS. 




VOLUME DATA 

Open Interest and Volume data shown for 
co n t r a c ts traded on COMEX, NYMEX, CBT. 
NYCE. CME. CSCE and IPE Crude Oil are 
am dey to arrears. Volume & Open Interest 
totals are for afl traded months. 


INDICES 

■ Reutera (Base: 1B/W31 = 100) 


2720 -0035 2780 2710 2.638 19,077 
2535-6.017 2552 2520 1,596 13.437 

ttflStawre 


■ UNLEADED GASOLINE 
NYMEX (4200Q US gate.; cAJS gsTa) 


pftroy oz. 

US CIS equiv. 


Latest DaY* 



Open 

589X30 

465.50 


price 

chaage 

Hgh 

Lor 

Vol H 

233.55 

470.55 

Sap 

63.40 

-0.41 

64.00 

51.75 17048 20931 

a 98JSS 

476,10 

Od 

5940 

+049 

5950 

5750 ff^85 38,«S 

306.70 

486.65 

Rn 

5095 

+035 

57.© 

5085 

1,932 13.046 

S price 

E aqiav. 

Dae 

©40 

+0.30 

©70 

©ra 

1073 11,420 

319-321 

198-200 

Jan 

©30 

+025 

©35 

©75 

363 11.509 

- 

- 

Faff 

5050 

+0.10 

5050 

5050 

1© 1.442 

75-77 

46-48 

Total 





34821180323 


Minor metals 

European tree market from Metal Bulletin, 

$ pw to, unless otherwise stated. Anti- 
mony: 99-S596. S per forme. U58CM.85C. 
Biamuth: min. 99.99%, tonne lots 3.35- 
3.60, Cadmium: mat. 99.95%, cents a 
pound. 45 00-55.00. Cobalt MB free mar- 
ket min. 89.8%. 2230-2320: min. 99.3%, 
19.50-20. OQ. Mercury: min. 99^9%. S per 
76 IP flask, 145-155. Molybdenum: 
drummed motytxhc wide. 4.35-1.45. Sele- 
nium: min 99.5%. 1.90-2.90. Tungsten 
oree standard min. 65%. 5 per tonne unit 
(10kg) WO„ dl. 40-15 Vanadhm min. 
98%. CfF, 4.05-4.10. Uranium: Nuevco 
unrestricted CTCh8f>WJffljW.,92P 19,301. — 


Aug Z7 
1908.7 


Aug 26 
1897.6 


month age 
18342 


1952.1 


CRB Futures (Base; 1967 = iooj 


Aug 26 Aug 23 month ago year ago 

?37.69 237-54 

■ GSCI Spot (Base: 1970= 100} 


DuDa 

SI 7.59-7.71 w 

+0.480 

Brent Blend (dated} 

S1TJ»0O8 

+0175 

Brent Blend lOct) 

51046-8.48 

+0315 

W.T.I. 

SI 9^1 -9-B3w 

+0.260 

■ oil PRODUCTS HWEpronvt cWveiy DF (lonne) 

Prernkan Gasoflne 

S217-221 

-7 

Gas Ol 

SI 62-163 


Heavy Fuel Chi 



Naphtha 

SI 95-188 


Jet fuel 

SI BO-1 81 


Ofead 

SI S6- 189 


■ NATURAL GAS (Pencerihom) 


Bacton (Sep; 

8.TO-&20 


Paov/gum 4rgUL TaL London pin) 399 B732 

■ OTHER 



Gold (per Iroy oz)r 

S324.75 

-050 

saver (per troy cu& 

4&50C 

-1.50 

Platnum (par troy at) 

£40000 


Pana*jm |per troy oij 

Si ©50 

-1060 

Copper 

105-Oc 


Lead <U3 prod.) 

45JD0C 


T*i {Kuala Lumpur) 

14.70T 


Tin (New York) 

2505 

+1.00 

Cattle dive weight) 

99.45p 

-0.85- 

Sheep (bve weight) 

11S.10P 

+4.59* 

Plga (Rve wdgWlt 

806OP 

-0.28* 

Lon. day sugar (raw) 

S2804O 


Lon. day sugar (wto) 

S3SOJOO 


Barley (Eng. feed) 

Unq 


Mace (US No3 Yetow) 

£109.00 


Wheal (US Dark North) 

Uiq 


Rubber (OcOV 

5026p 

+0.25 

Rubber (Ntw^ 

5025P 

+0^5 

Rubber (KLRSS Not) 

253.5z 




Aug 28 
190J2 


Aug 23 

191.03 


month ago 

18945 


year ago 
199.49 


tME WAREHOUSE STOCKS (tonan) 


Mttmhtn 

+10,175 

to 

881,075 

AhirllWuin 3*oy 

*200 

la 

54.300 

Copper 

+100 

Id 

273200 

Lead 

-150 

to 

117,725 

Mcfcd 

-204 

to 

©.686 

Zinc 

-1.72S 

to 

379,050 

r«i 

-120 

» 

10655 


Coconut Ol (PWfl§ 
Palm Oil (KWay.fi 
Copra (PhB}§ 
Soyabeans (US} 

Cotton Outtah'A' index 
Wocftops (64s Supeil 


saooy 

48254 

smoy 

214JJ 

81JJ5C 

429P 


+7J5 


< m cwcncQ. y AugfeO-J fra 

fLondon niyckaX. I OF Bourtam. * •»*« 

does. * Owga on week. tBraxd on 1^77 Mod or pigs 

BOW. 


ACROSS 

1 Lack of woven thread (6) 

4 The last month is, Tve con- 
cluded. crucial (8) 

9 Plan to intrigue (6) 

10 Contracted to span the gap 
in a day (8) 

12 In an odd way, tbs peace- 
keepers stiff left the final 
treaty (8) 

IS Kush job (6) 

15 Drink that can become bet- 
ter if tuberculin tested? (4) 

16 Guaranteed certain money 
when starting (7) 

20 The king; looked round and 

twinkled. (7) 

21 Smallest bit to appear In 
toe morning (4) . ... 

25 Assimilate the - sailor’s 
world (S) 

26 Glass tubes damaged, but 

reset (?) . - 

28 Provide safe passage for 
gill with a fetching exte- 
rior (8) 

29 Came in animatedly far toe 
entertainment (6) 

SO Said to have changed on Us 
return, getting cold and 
perverted (8) - - . . 

31 Worthless attempt to con- 
ceal the remains (6) 

. DOWN 

1 Upsets the girl and burets 
out (8) 

2 Sportswomen maybe have 
the least mafeaup &) 

3 Moderate to humour (6) 

5 Goes out, but could.be 
back, extremely bibulous 
(4) 


without 


6 I finished . the i 
ft being copied (8): 

7 Detailed English version' of 
bouse fires (6) 

8 Last bear (6) 

11 Shutting down , university 
run in the cathedral pre- =' 
cinct <73 • • ' 

14 Desks for good looking 
men-abont-town? (7) 

17 Supporters of pebpla ^omg 
bunting, for example (S) .. - 

18 Has difficulty, expressing 
what the tnKt set oot (8) 

19 Messenger giving En^ikh . 

girl atotof lines (3) 

22 Has. a regard for initially 
. "soft touch (6) .* 

. 23..P4ice in the.ipcain where 
oub'b to come- down -to".- 
earto 

24 0ne reusing to s^knowl- . 

- edge the weight af the yana 

( 8 ) ' ' 

27 The case for some free-; 

tuition ■ 
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Offshore Funds and Insurances 
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Footsie clambers back above the 4,900 level 


[MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 


UK stocks shrugged aside Wall 
Street's fairly steep slide on Tues- 
day and a further early bout of 
weakness in US stocks yesterday, 
preferring instead to react to 
hints of a small buy-side trading 
programme. 

Adding backbone to a market 
that has been shaken by worries 
about possible interest rate rises 
in Germany, the US and the UK, 
was a fresh frisson of takeover 
speculation. 

This ran through the banks, 
insurances and leisure areas of 


the market, although the take- 
over stories were described as 
being of “relatively low quality 
as far as bid rumours go", accord- 
ing to one marbetmaker. 

He also pointed out that the 
gains were generally confined to 
the leading stocks. The second- 
liners and small cap issues were 
virt ually ignored throughout a 
session which saw turnover 
struggling to top 600m. At 6pm, 
overall volume reached 61L9m. 

At the close, the FTSE 100 
index posted a 20.6 gain at 4.906.9, 
halting a sequence of hvo succes- 
sive downside performances. 

The FTSE 250, on the other 
hand, never looked comfortable, 
quickly relinquishing an early 


small gain and ending the day 0.4 
off at 4.649.6. having slipped to 
touch a session low of 4,647.1. 

Similarly, the FTSE SmallCap 
index languished all day, closing 
0.3 down at 2,252.8. 

The day began with share 
prices on the slide and appar- 
ently friendless, with market- 
makers. anxious to drum up busi- 
ness. clipping their initial prices 
in an attempt to coax buyers 
back into the market 

The day’s economic news, 
global trade figures for June 
non-EU trade numbers for July, 
played no real part in determin- 
ing stock market trends, and had 
little impact on gilts which were 
marginally easier over the day. 


No real support was forthcom- 
ing for the leaders but sentiment 
in the market began to change in 
the late morning in response to 
the talk of a small buy pro- 
gramme encompassing the FTSE 
100 stocks. 

Thereafter. Footsie managed to* 
cling on to its gains although it 
ended well below the session 
high of 4,920.3. up 34 points, 
recorded shortly after the US 
market kicked in. 

The Dow Jones Industrial 
Average, which posted a 77-point 
dec line overnight, resumed its 
downward path yesterday. A 
brief uptick was soon wiped out 
and replaced by a 50-points slide 
after a few minutes. 


Global markets have been 
affected by concerns that Ger- 
man. US and. possibly. UK inter- 
est rates may be on the way up. 
Germany's Bundesbank Council 
meets on September 4. the UK’s 
Monetary Policy Committee on 
September ll and the US Federal 
Reserve's Open Market Commit- 
tee on September 30. 

The UK economics team at 
Merrill Lynch said in their latest 
note: “The pace of consumer 
demand growth is too fast for 
comfort and signals the need for. 
and likelihood of, further base 
rate increases. We are certainly 
not in the camp that believes 
that 7 per cent is the peak for 
base rates." 
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tm&ces and ratios 


FR3E10Q 49063 +30j6' 

FTSE 250 4849.6 -0.4 

FTSE 350 23672 48.0 

FTBEAB-Shara '231332 +738 

HSE AB-Share yield 339 3.45 


FT 30 ■ 3146.5 

FTSE Noi-Fina p/e 19.80 

FTSEIOOFut Sep 4919.0 

10 yr Gilt yield 7.15 

Long glit/equfty yfcf ratio 2.11 


' *:■ ' f’V>' 


Best per formin g sectors 

1 Becironte & Beet +1.3 

2 RetaSere: General +13 

3 Madia .+1.0 

4 Electricity +1 j0 

5 Transport — — ~. r — *i.o 


Worst performing sectors 

1 Tobacco- -1.1 

2 Telecommunications — .„.-0.8 

3 Health Care ...L -08. 

4 Diversified tnds -03 

5 Alcoholic Bevs „ -Q.4 
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Double 
hit for 
Carlton 


By Peter John 
and Martin Brice 


A potential shift in the pain 
and gain for the UK's inde- 
pendent television compa- 
nies saw Carlton Communi- 
cations drop H' s at 495p. 

The media team at Merrill 
Lynch has pointed its pocket 
calculator at two areas - the 
impact of Channel 5 on the 
independents and the 
change in licence fees for the 
various regions. 

Carlton loses on both 
counts. Merrill says that 
since the launch of Channel 

5 in March. 1TV viewing has 
fallen 7.3 per cent Carlton. 
which owns Westcountry- 
Central and 20 per cent of 
Meridian and GMTV. as well 
as its London franchise, is 
one of the big casualties. 

In addition. Carlton pulled 
off the media bid of the 
decade when it paid only 
£2.000 for its Central TV 
licence. In 1999. the licences 
are coming up for review 
and Merrill estimates Carl- 
ton will have to come up 
with another £18m. 

Scottish is seen as losing 
about £8m but United News 

6 Media could gain £24 m. 
United also has 20 per cent 
of Channel 5. which Merrill 
calculates as worth 23p on 
the share price. Finally, 
Pearson’s 24 per cent in 
Channel 5 is seen as worth 
Up on the price of the owner 


of the Financial Times. 

Scottish Media was 
slightly easier at 633'ap and 

United was off a penny at 
699! jp- Pearson lifted 2 to 
741p. 

Rank Group was the star 
performer in the FTSE 100 
with its shares advancing 
14*4 to 360p. The stock was 
also helped by chat of a pos- 
sible bid from Bass, up 15 to 
S27\ zp. 

However, traders pointed 
out that the stock had fallen 
from 448p in June, and at 
these levels produced a yield 
in the region of 5 per cent. 

Investor interest may also 
have been prompted by the 
planned unveiling by Rank 
of its Butlins holiday camp 
format next Wednesday, 
while the marginal weaken- 
ing of the dollar against ster- 
ling was seen as positive for 
the company, which has 
North American earnings. 

Traders said the stock was 
also helped by the compa- 
ny’s buy-back programme. It 
started the 10 per cent buy- 
back earlier this month 
when the stock stood at 
345p. It needs to buy about 
4i.4m more shares to com- 
plete the programme, and 
traders said the company 
was having difficulty buying 
the stock from institutions, 
which have seen the price of 
the shares fall from 448p In 
June. 

Norwich Union bucked the 
sector ahead of the stock’s 
expected entry into the 
FTSE-ion. The Footsie 
steering committee meets on 
September 10 and is expec- 
ted to nod the life insurance 
company into the blue-chip 
index. 

Tracking funds, which aim 


to match the performance of 
the lead index and therefore 
need to secure appropriate 
weightings in its constitu- 
ents. are still severely under- 
weight in the stock. 

It is estimated that the 
institutional holding repre- 
sents about 50 per cent of 
the stock in issue and should 
be closer to 70 per cent For 
a company with a capitalisa- 
tion of £6.7bn that represents 
another £i.3bn pouring into 
the market. 

Also, the shares have 
underperformed the sector 
recently as insurance spe- 
cialists fret about the funda- 
mentals. Norwich ended the 
day 10 higher at 345 l <rp on 
turnover of ltm. 

However, one analyst said: 
“The tracking funds are 
completely risk averse and 
all they are interested in is 
performing in line with the 
market They are playing a 
deadly game and they can’t 


get in too early in case the 
market runs away from 
them.” 

Abbey National lingered 
near the top of the Footsie 
league table in early trading 
as dealers positioned them- 
selves against speculation 
that a bid might be immi- 
nent 

There had been mention of 
Lloyds TSB making a move 
on the bank. That was dis- 
missed but the shares 
remained strong with bro- 
kers saying an offer was not 
out of tbe question in spite 
of Abbey’s protested desire 
for independence. HSBC was 
also being mentioned as a 
possible partner. Abbey 
lifted a net 16% to 839p while 
HSBC was steady at £21.11. 

Dealers were also reviving 
speculation that Halifax was 
quietly on the prowl and 
that Prudential Corp might 
be on the menu. The story 
was not reflected in the 


FT 30 INDEX 

Aug 27 Aug 26 Aug 22 Aug 21 Aug 2D Vf ago “High 'Low 

FT 30 3146.5 3139.0 3143.1 3103.6 31672 3038.9 32224 2668.6 

Od. drv yield 3.60 3.64 3.S2 3.46 3.46 4.01 4.22 3.36 

P/E ratio DA 20.44 17 91 18.39 18.67 16.61 17.18 ZOA* 15.80 

P/E ratio ml 20 16 17.73 1620 18 48 16.42 17.02 20.16 15.71 


FT 30 vnee otpUBa ngh £265 UTO97. Km 494 MOb ■*> Rw CM*; VT/3S. 

FT 30 hourly changes 

Open 9.00 10J00 1 1M 12X0 1380 14.00 15.00 1880 High Low 

31228 3127.6 3125.6 3128.1 3139.7 31404 5142.6 3HB5 3145.7 31516 3132 5 
Aug 27 Aug 26 Aug 22 Aug 21 Aug 20 Vr ago 

SEAO bargains 39.062 40.113 43.804 41.118 42.395 36.207 

Equity turnover (Emit - NA NA 24356 23070 1637.0 

Equity bargamst - NA NA 40.854 41.357 42.821 

Shares traded (rnJ)f - NA NA 743.1 672 0 624.0 


TEiCuang ntra-oiatoH ana ovenoas tunover but ndUting CreO iwnovet 
7 FTSE mtemoMnd Limltad 1997. All ngtus reserve* ‘For 1997. 


■ London market data 


Rises and tails' 52 Week Mgits and Iowa 1 UFFE Equtty options 

Total Rses 60? Total Highs 39 Total contracts 16.761 

Total Fads 695 Total Lows 59 = Colls 8.369 

Same I.TBi I Puts 8.392 

Aug 27 Data based on Equity shares tested on the London Share Service. 
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When Ericsson called for 
a 24-hour EX trading desk 


Chase answered it 


Sweden’s EriCMon tapped Chase's expertise- in global 
foreign exchange i«* effectively manage currency exposures 
fnffl )t> MibsumiaJ cros+bonJtT conunemai limes. With husiix^s ^ 
activities in more than 130 countries, this leading global supplier 
of leicvam equipment calls on tbe evoridtvide foreign exchange 
capabflitics of Chase — day and night. 




“Pfotesioml management of our foreign exchange flows and currency risks is 
jn integral part of the successful development of our company. We (00k to 
Chase fur their execution strengths, creative ideas including options and a truly 
global currency capability” 


HoaMtemr 

ftcwlnt 

Erfc»«TrOM«r> VT**Tw\B 


CHASE. The right relationship is everything; 


share prices however. Hali- 
fax ended 3% off at 7l4p 
while the Pru was only a 
penny firmer at 604p. 

BT shares again brought 
grief for their owners, with a 
decline of 9 to 404V.p, to grve 
the stock the second-biggest 
fall in the FTSE 100. They 
stood at 502p in July before 
tbe profits warning from 
merger partner MCL 

Volume yesterday was 
34m. making tbe stock the 
most heavily traded. 

NatWest Securities yester- 
day told clients: “BT appears 
to have won the day in its 
discussions with MCI.” 
Bobby Phillips at the broker, 
which has an “add” stance 
on the stock, also said: “We 
are concerned that the 
climbdown by MCI reflects a 
more worrying trend on 
competition in both the local 
and long-distance markets.” 

Securicor bad the second 
biggest fall in the FTSE 100, 
with a decline of llVs to 264p 
after it said Edmund Hough, 
chief executive of its commu- 
nications division, had 
resigned as a director and 
left the group. 

British Borneo improved 
14 to 473';p after the oil 
exploration group boosted its 
presence in the deep-water 
Gulf of Mexico with the pur- 
chase of a majority stake in 
the Allegheny field. 

Tbe company bought a 60 
per cent stake in the gas 
development offshore Louis- 
iana from Reading & Bates 
of tbe US for S37.5m. It also 
retained tbe option of paying 
$25m for the re maining 40 
per cent of the field- 

Enterprise rose 5 to 694’ sp 
but Cairn Energy fell back 
2* = to 547‘ ap on profit-taking 
following a recent rally- 
prompted by a Merrill Lynch 
“buy" recommendation. 

Whitbread was off 13V* to 
795p after bouse broker 
HSBC James Capel was said 
to have been told the compa- 
ny’s summer trading vol- 
umes were lower than last 
year, which was boosted by 


trade during the European 
football championships. 

The weather during June 
and July was said to have ' 
depressed sales volumes. 

The sentiment spread to 
similar stocks, with Scottish 
& Newcastle off 8 1 /* to 723y*p, 
Greenalls giving up 5V4 to 
480‘^p, and Vaux Group 
down 4 Vi to 284p. 

However, a bullish trading 
statement saw the stock 
advance 9 to 37K*p in later 
dealings. 

Rexam rose Vz to 30ffiip 
on a recent “buy” recom- 
mendation for the paper and 
packaging group from Credit 
Lyonnais Laing. The broker 
argued that Rexam's rating 
was too cheap given the 
potential starting to emerge 
at the company. 
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■ FTSE100 MDEX FUTURES (UFFB £25 pW Ml Wax point 



Open 

Stftpriee Change 

«tfl. 

Lew, 

Esl voi open in 

Sep 

48928 

4919.0 

+1i0 

4Q53.0 

487aQ 

7426 

69635 

Dec 

49548 

49828 

+125 

4990.0 

49488 

137 

' 7459 

Mar 

4980.0 

5024.0 

+98 

50408 

49908 

' 145 

1700 


■ FTSE 2S0 INDEX FUTURES (UFFg glQ par tuff index pqtit 
Sep . 4712.0 40 . • 
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FTSE 10Q PfflEX OPTION (UFFE) C4805) £10 per faH inctax point 


4750 4800 ' 4850 4900 4860 5000’ 5050 5100’- 

C P C P C P.C P C "P C P C‘:P C-P 

Sep 2191} 44*2 IB SBh. 1C 7**2 1 M 96>2 W 120*a6*lz 151.. 45 185*2 SHr 225 

DO ZTBIz B2 ZM 96^2 203 117h173*z 140 144 163 121 182 89 221*2 77b 2S3 

Nm 3U1 2 112 2» 128» 2 ffl5li 149 225 170 196^ 192 170>32l5b 148 248 12^ 278 

Dec 359l 2 13Zl2 338 152 2WJj 172 2B7 h 183 Z36 215 2H>2 241 190 270 167 300 ' 

JUBt 09*2 229*2 41812 268 - 366 315 318 VSth 

oss zxw pa® lass piftjjasr osn=i atai 

■ BJBO STYLE FTSE 100 WDeXOemOfi OJFFE) CIO py ftd indexpofar: ; 


i:- 


4735 4775 4825 4075 4805 - 4075’ .8025 5075 

Sep 232 391 2 1©l2 50 138 S«*i 12B 621 2 88 104 74 130 641* 160 38 193 
Oct 27fi>2 82 234 S6b 20Q 117^173% HO Ml J6S’ 121 182 ® 227^7712.253 
Wn 340 106>2306>2l21l2 S3 137^24(12 IS 21 2b 175 221 138 248 ' 

Dec 374 12212 308154b atthlSZh ■ 198 237V- 

Harf 4B»2 170 3M20312 33S>2 242 -284 285 

Catezrace® 3438#0ts 3&Q (ZSO: 3SK0 ’ Lhdflrtjfco bto nine. PnmJuaa anom arabond 
CD tfBlflBlml pried 

t Long Med nmlls. 
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LONDON RECENT ISSUES: EQUITIES 
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■ Maior Stocks Yesterday 
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LOS 5.7 05 389 


LW24 60 1.4 UJS 


&3 1.7 4S16J 
R5S ZJB 36 119 


LZ4 Z0 2.7 19LB 


W1J 4 A 2211.4 
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I /FTSE GOLD MINES INDEX 


Aog %etig Am r« Brew dh PK SZwnak 
26 on itqr 25 ago jneW % retie tflyh Lsre 


CcU liras bufex (31) 144882 «A2 1448J7 205851 200 - 206UE 1ZTO.14 

■ RegtamJ bdees 

Alrfca (Irii 142536 *09 144280 2592.70 .527 24.12 2B9U8 1324JB 

AiOTSSSiE! T6CKM -Ol 160434 2441.40 ISO 1U3 244140 133610 

Komi toertca {11i 1442.13 *00 1441.74 185446 097 7326 1854.48 124423 

Ccpyyffu, FTSE teanmaKral Lamed 1997. AI righto iBDrmd. Rgrecs in tirackab show 
rrumtur ol cempsuo. Eaaa US Qdbn. Bane VWusc 100000 31/12/90 1 Part*. Ldast prices 
•ere uro nU jflle fer w e d t en . 


24.12 288688 1324JS 
16 S3 2441 M 133610 
7326 1854.48 124423 
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Day’s 
Aug 27 CIiobK 


Yarn Dtv. Net P/E Xd ad]. Total 
Aug 26 Aug 22 Aug 21 ego jriehWt ewar ratio yld Raton 


FTSE 100 
FTSE 250 
FTSE 250 ox IT 
FTSE 350 
FTSE 350 ex IT 
FTSE 350 Higher YMd 
FTSE 350 Lower YSaid 
FTSE SmaOCap 
FTSE SmaBCap ex IT 
FTSE AKShare 
FTSE AB-Share ox IT 

■ FTSE Actuaries 


49069 +OA 4£ 

4649. S — 4f 

4660.7 46 

23672 *02 23 

2368^ +021 23 

2274.4 +0.1 22 

24&>2 *0.5 24 

2252.75 225 

2224.94 222 

2313.32 +0.3 230 

2314.39 +0a 230 

Industry Sectors 

Day’s 


*OA 4886^ 4901.1 49780 3918.7 337 
— 4850.D 4658.7 468a0 4437.8 3.57 

48608 AS6&8 46933 4474.6 3.71 

+OJ 23692 2365.8 2398.7 1960^ 3.41 
+02 23600 23668 2399^ - 3.43 

+0.1 2271.1 22752 22952 18712 4.61 
+0.5 2450.1 2459.0 25033 20672 £43 

2255.12 2253A4 225699 216228 3.19 

2224 36 2223.32 2224.73 2154.46 3.44 

+02 2306.04 2312.1 1 2342.50 193624 329 
♦02 230624 2312-98 2343.30 - 3 A3 


1826115.99210600 
2124 101 AS 194804 
200 3 104.63 199920 
1804 55.15 3074.39 
18.70 23.11 106423. 
15A3 86.65 1692.05 
2323 43.51 178204 
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190? 4709 191226 
19.14 5325 2057.11 
18.77 22.47 1058.86 
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P/E Xd adj. Total 



Aug 27 

ehge% Aug 26 Aug 22 Aug 21 ago 

yte«% cover 

. ratio ytd Ratun 

10 MINERAL EXTRACTION £20) 
12 E reactive Industnesp) 

15 04. WegratedO) 

16 Ofl Eretoranon & Prod 1 121 

4821.37 

422984 

5101.72 

380382 

+08 4805.97 481681 493119 3684.37 
+0.4 421132 421386 423985 4296.67 
+08 508683 S10282 524685 3744.18 
+0.4 3789.15 376193 380382 267285 

3.19 

172 

381 

181 

184 

288 

186 

286 

2116 98.75 216387 
14.10 10480 12S286 
208910780236586 
36.72 3885 2330.71 


20 GEN ff4DUSTRIALS(2B3) 

21 BukSng & Cortetiuctiorx35) 

2 2 StriWng Mate 4 Merchs(30l 

23 C7wxcais<26) 

24 Diversified IndusntteO 5) 

25 Electronic & Elect Equipf37) 

26 Engineertng(661 

27 Ehfltisering. Vehides/13| 

28 Paper. PcVg & Prmting(271 

29 Textiles & Appae«14) 


30 CONSUMER GOODS(84) 

32 Alcoholic Beverages/7) 

33 Food Producers<25) 

34 Household Goods(i7) 

36 Heeftti Carol 14} 

37 PharmaceutkatetlSl 

38 TobaocoCJ) 


40 SERVICESpTW 

41 Distributers! 30) 

42 Leisure 8 Hote*s(31) 

43 Med1a(41) 

44 Rdre/ers. Food|i5) 

45 Retailers, General [53) 

47 Breweries. Pubs & Reet{22) 

48 Support Sennces(55) 

49 


60 immEspi] 

62 BectrtdtvtW 
64 Gas DistrtxjtJorl2) 

66 Teiec o nwnrei lc at>ons(8) 
68 W 


+02 2024.66 2020.02 2047.79 2055.06 
-04 1383.90 1387.65 1394.07 1179.98 
-0.7 1849.39 1855P4 187921 1951.54 
+0.1 2662.552657.37 2705.67 2415.80 
-US 141027 1417.45 1432.68 154224 
+1.3 2131.732135.60 2172.17 2366£2 
+02 272424 2727.94 2735.87 2514^5 
+03 3027.97 3043.69 3058.02 31 75. 13 
+0.9 2148.88 2153.13 2158.18 272386 
+0.1 1022 .95 1024.78 102428 126U01 


4505.74 4505.01 4807.63 3870.73 

-0.4 326320 327a06 3306.88 2915.90 
-02 3043.69 3054 PO 3105.1 8 2540.01 
♦OS 31 5586 3148.94 31 7&T9 259882 
-0.8 229924 2283.32 2298.70 201085 
*04 714959 718422 7430.55 5507.94 
1.1 444328 4S09.43 433429 378048 


+0.62715.83272121 2747.52259923 
-0.1 2813.81 281822 286531 286088 
+0.5 3246.50 3233.62 3244.71 3246.61 
+1 .0 4038.17 406065 4101 05 4442.65 
-0.3 2417.44 241055 2437.88 2030.30 
+12 2216.84 2216.592239.61 2166.40 

3326.43 333920 338022 318727 

+02 308725 309019 3120-96 248228 
+1.0 237224 2882.98 2909.93 2403. 19 


3090.82 3T26.S4 312023 2368.92 

+1^)343088341151 34444)7 2433.77 
+0.6 235682 3353.46 234041 1399.48 
-02 238584 2461 83 2437.08 2009.13 
+0.3 2874.98 2873.45 2870.80 226688 


+02 231 5.49 232244 2352.46 2039^ 


1887 49.11 118388 
1983 26A6 1200.65 
1047 4284 97882 
2005 71.65 133380 
1188 4048 837.18 
2027 4885 1174.76 
17.31 52.44 172489 
t 8S.S4 1644.00 
14.40 63.44 950.61 
1882 4187 67380 


20.13 1 1441 174985 
1022 9096 1240.73 
1048 89.99 1440.08 
1086 5488 1306.49 
2981 3049 143035 
2781 153.36253689 
1079225.73119187 
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70.76 18)288 
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9019 201011 
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+0.5 4575.60 4582.94 4645.64 314880 
+Q.7 7062-79 709982 7219834504.18 
1831 .78 1842891 887 PO 1497P1 
+0.1 4899.46 468749 4SJ2.47 333828 
+0.6 3348.70 3349.17 337484 2824.66 
-02 200040 199387 1994.12 163787 
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105 FTSE AB-Share ex IT' 


353627 3201 PO 


*02 2305.04 2312 1 1 234220 193824 
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1&1 6 11984208849 
16.75 18380245880 
9.12 7388 147880 
1528121.00214222 
20.06 7U.61_2013.tO- 
2& 79 3581 128488 
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FTSE AIM 

■ Hourly movements 

980 


itvfl i 1028.1 10278 1027.0 - 182 0.78 SO.OOf -488 • 34 325 

1180 . 1280 1380 1480 1680 16.10 Htah/dny Low/day 


FTSE 100 4869.5 4877.4 48767 48780 4894.8 4901.9 4900.0 49098 4S048 48308 .48608 

FTSE 250 4848.7 46508 4645. 6 4647.1 4649.0 46498 4648.6 4650.0 4860.1 4B51P‘ 4647.1 

FTSE 350 2352.6 2355 8 23558 2355.7 Z362j4 23652 23645 2368.1 ’. 366^ 23728 23B2X 

FTSE SnwHCap 2251.90 2251.99 225187 225287 225222 225227 225224 2»?«a 2252.86 2252.88 2251.7ft 
FTSE Afl-Share 2299.88 2302.67 2302.42 23CB.78. 230033 2311.47 231086 2314.18 231287 231 &1 8-. 229088- 

Tm+f at FUSE 100 Ox,* Ne*s 244 PM Day's low; 630 AM. FTSE 103 1937 ttgfr 48059 (77/06B7) Lorn: 4090.6 (1001/97)- _’ > ■ 

Time af FTSE AA- Share Dev's hgh; *44 PM Days low; £30 AM FTSE AD-Stam Y9S7 231330 p7/0aW)U>* 30B9.78 1QM1«I) 

Ftnher IntoDmutn fe avaaaUa an ntpa/wwwJise.oam 

©FTSE WsmatioritU Limited 1997. AS KgWsresBWd.TT-SE'Hrtd footsie’ are • ' 

bade marlis of the London Stack Exchange and The Financial Tmos and 0* 

used by FTSE fcnenwUonal wider Bcence. ~ . ' '■ '. :: 

t Sector P/E ratios greater than 60 arid net cavern &Mter thvi 30 ae net shown. 

t Values are negative. DeteOoir 51 Jamas Qeech Uriel (FTSE Fledpfcig) C26.&a71 Mm M - — -ft— r 
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Highs & Lows shown on a 52 week basis 
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45% 36%U«al 160 10 2D 7583 39/, 38,; 39% +£ 

4SA33%UMM 157 1.4 20 2755 42% «1% <2% *% 

41%31%usnd 105 11 15 3063 37% 37 37, +% 


-w- 

25% 15% WUSM 259 74JL 24^2 2^1 +% 

28% 26% RPLIWn 201 75 15 296 Z7% 27d 77% -A 
60% 53% Wdnax 1.70 16 15 1963 D% 61% 81 hJ -[* 
24 1 j 15% BUufttAf x 126 1-3 28 01 20% 20*2 2D% -/* 
4% 3% Wtaoco 820 4% 4d 4% V* 

2^19%MDB, 024 09 D 6931 27% 27% 77/, -% 

35% 25%¥UaceC5 0J56 19 16 565 32% 31/, 31/, -A 

3BA 22*83*1 027 18 25194SB 36d 35/, 3515 -% 

147% 69% kaftan* 152 12 4514071 128% 126% 126% *% 

20% 20%WtaGl 1.10 4.7 14 276 S% 24?i 25/, +% 

29% 27%WBEMtal 108 3.7 11 631*29% 29% 29/, 

444% 325% HbdftoitB 480 l.l 19 72 422 420 420% -2% 

37% 28BUUS1 068 11 33 7746 33% 32/, 32% -A 

10 % 6 % UMpretADR 68 B% BJ S 8 % 

37 21 % ItaUnm 048 17 430 35% 34 35/, ^ll, 

6 % 3% WtaremM DM 1.8 2 Si 4% 4^ 4/, -/, 
45% 26% WMEnt 27 37431)47,; 44% 47/, +2% 

14%WWd(De9» 020 1.1 7 346 17/, 17,', 17/, n 1 , 
45% 40 mu Ux 256 11 X 1816 41^ 41/, 41% 

STB 4 3% 3% 

196 29 18 343 33 % 33d 33% 

036 1 6 39 1106 22% 22% 22/, 

5J0 ID a 4431 257 % 253% 254 

124 1JJ 19 4871 £%', 231J 24 

On 1.910 I34u3i% 31 31 A 

21 755 1&a 18% 1812 

33 2081 B012 78% 80d +1% 

1715394 Ed 49,‘c 50 -1% 

(in 1.1 42 517 19A 18,1 19 ' 

210 12 14 873 33% 33, 4 , 33% 

020 05 17573 Xli 2512 2&/, 

in 4 3 12 14 30,; 30% 30,1 

068 16 19 1260 33% 33% 33fi 

1 60 17 33 1740 59% 58% 56 

012 18 23 5016 iSii 15% 15% 

136 13 22 5O87b50% 58/, 5812 

31 in 24% 24 24% 

048 10 19 2163 2413 24/, 24% 

110 lift 13 d «{i 

1-72 45 16 220 39% 39% 39% 

IIS IE C 498 80% 79% 80ft 

104 11 20 5667 47% 45% 4612 

110 15 11 6 6 d 6 /, 6 /, v/ ( 

19,*, IZWMnOxX 120 1.1 53 963 10B > 8 % 1813 V, 

4Z% 29% WmOi x 102 19 25 1102 36 34% 35 

020 13 32 212 812 8 % 812 +% 

154 61 19 1884 25% 25,‘s 25/, +>4 

112 08 91425 15% 14jJ 15% */, 
1.12 15 1477 48 44% 45% 

139 IE 19 52 21% 21% 21% 

0(B 04 19 2377 24% 23% 23% 
18I05S2 23,', 2212 22% 

X 25% 25% 25% 

3 243 2d 2% 2% -A 

134 73 15 103 77% 77/, 27% 

076 li) 33 1589 74/, 72% 74% +% 

032 12 16 SB 27d 27% 27/, -% 


4/, 2% WettxtS 
33% 27*4 Wetak 
23JJ i5%VMnaax 
320% 245 WAf 
Z7S i9%wmn 
31d 27 wart Co 
20% 16> 2 Wastcsl E 
82% 57%*Mas 
54% 26% wnofta 
21% 14% HAXnGasX 
34% 29% WSnfles 
25 % lfiVfct^i 
32[{ 25%<tereae 
35% ZSWSroi 
B3j£ 42% Wptarx 
17% ii%vnn 
59% 45%wanpi 
24 a 1512 Mueota 
26% 21 % Wten 
13% 9%W«Qher 
40ii 33% max hex 
84 5B% Unite 
47% 36 %Whbi 
6A 5%WteR 


9 % 6 %Wtaatago 
27% 23WscEn* 
22 % 14 A IfcerO 1 
46,'l 2012 Ute 
20 % 2I%WKADR 
31 % it;; wm«tvs 
2674 l^ataoMi 
25|J 2i%«taknute 
4% ill WortKarp 
28% 23% WS St* 
77 /, 54 % 1 Ug«fta 
30% 1914 Wynns W 


- X - Y -Z - 

84% 51% X«a 118 1.7 X4085 76% 75 76 

49 40% Aa Cop 1 030 1.7 18 39 47% 47% 47d 

25 2D% rtrtree Egy 134 56 14 27 24 231] 24 


56 37% York « 
6/, AZtada 
13% 0%2endtfi 
28% 24% Znrti Hal 
BA 7%ZH*xfcx:x 
53% 17% Zerax 
i?A roVZmgft* 
9i« 02«u Ton 


048 1.1 14 684 45 % 
Q 28 4 7 49 56 6 


100 37 16 
176 96 
112 14 » 

in 95 
084 93 


45ft +A 
. 5ft *it 
496 10% 10% 10,; 

10 26% 26% 26% 

Be nt 7% 7% -A 

51 27% 26% 27 

542 dI 2% 12d 12ft +% 
426 U9A 9 9 
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fi FT Free Annual Reports Service 
You can obtain Du current annual reports and H atateie 
quarmrly reports of any companies on the US e tam i m ss arim 
a * synttot TO order reports ring OnematkmBl Access] 
1-804-320-6097 or ghe the names d Hie companies whan 
reports yea want and tax your request id (mterattunl Access} 
1-604-320-6135. Reports wffl be sent toe naxl narhhp day. 
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AMEX PRICES 


4 pm&asaAagustZT 



N 

Sk 





tek 

Ok. E 

IBfc 

HW 

La* Cfan Qag 

toltagp 

ira 

13 

11 % 

lift 

11 % 


Ahngd 

3 

18 

8 ft 

8 % 


-% 

Ate he 

0 

a 

A 

A 

A 


AtakM 


236 

14 % 

14 % 

14 % 

+% 

ArafcrRa 

424 6 

4 

43 % 

43 % 

43 % 


tadta 1 


8 B 7 

12 % 

raft 

12 ft 

tft 

infi H9 


243 

is,; 

16 

16 ,'. 

+ft 

AaftMnA 

rt 

3% 

5 % 

5 % 


AW tea 

2.00 6 

33 

22% 

22 % 

22 % 

♦% 

ADnxcdi 

24 

szBirnft 

11 % 

11 % 


futoxA 


421 

6 

7 H 

8 

*A 

AutaTohA 


186 

1 % 

1 % 

1 % 

-% 

AataPDR 


ZO 

2 % 

2 % 

2*2 


BSHOora 

16 

117 

4 

3 % 

4 

*% 

tedp*mi 5030 

77 u 4 B% 

46 % 

a 

+3 

BdUTAf 


270 

- 4 ft 

4 ft 

4% 


8 «ta*x 

098 10 

688 

17 % 

17 % 

17 % 

+ft 

Boh 


12 

5 % 

5 % 

5 % 

-% 

Bhtaltei 

140 

3 

44 

44 

44 


OMtadA 

95 

319 

23 % 

a 

a 

-ft 

Biter 

MO 11 

46 

2 % 

2% 

2 % 

-% 

Bean 

0 » 7 

155 

29 : 

28 % 

a 


bnbn 

020 18 

572 

48 % 1 

mi 

48 % 

+ft 

cwdCan* 

001 

61 

4 % 

4 ft 

4 % 

+A 

Onto* 

• 19 

a : 

27 % 27 % I 

27 % 

-% , 


tew* 


138 10% 10% 10% 
53 1 % 1 % 1 % 



n 

S& 



Rf 

Sh 


Stock 

Ot. E 100* ffigfi UwCtaaOmg 

Stock 

Dh, E lOQt Agfa UwCtoraCfKB 

GonRMf 

12 

5 6% 8% 6% 


Hootra 

137 774469 27ft 25ft 27 

*A 

CraaaKTA 

032 61 

402 9ft 8% 9% 

-ft 

ratal CD 


a % % % 


Crown CA 

17 

3 19% 10*2 19*i 

-ft 

Hato 

OTO 27 

73 ZT% 27% 27% 


Croun OB' 

17 

25 10% 10ft 10ft 

+A 

thcW 

Itt T41 16% 16*2 16ft 

+ft 

CtXric x 

038 29 2B4u34% 32 33% 

+2 

HwanianA 


32 6ft 8ft 6ft 


cyrax 


82 10% 10% 10% 

+% 

kE&gnCp 

115 17 

14 17 16% 17 

+% 

auh 

5142 5% Si 5% 

+ft 

tat Corns 


883 5ft 5% 5% 

-ft 





Msmagnr 49 

783 10,; 10ft 10% 


Etahthx 

148 18 

rt 14ft 14ft 14ft 


hex 


943 9% Bft 9ft 

-ft 

EctnBag 


1B55 5ft 5ft 5 A 

-ft 





Bta En A 

132180 

119 8 3ft 9 

+ft 

JmBd 

IB 

41 2ft 2% 2ft 

+ft 

EAtefls 

12 

126 9% 9% 8% 


JTSQxp 

son % ft % 

+% 

&*fdx 

230 

27 94 93ft 84 

+% 

KhtaCh 

25 

119 3% 3% 3% 

+% 





laftH 

160 34 303 10% 19% 13% 

-A 

Fob lads x 

070 19 

17 30% 30*2 30ft 

-A 





flra A 

520 13 

31 68d 65% BBd 

+A 

Labage 

006 24 

84 5% 5% 5ft 


Forest La 


934 42 40% 41% 

-ft 

Lynch Cp 

40 

3 90 SO 90 

-1 

Ftatfangr 080 21 

148 21ft 21ft 21% 

*% 









Ibaaot 

15 

11 Sft 55% 55ft 

-ft 

Sow 

ON 12 

49 20ft 20% 2Dft 

-% 

Media Ax 

MS 17 

169 37 38*4 37 

4ft 

GMQM9 


483 35% 34ft 35% 

-% 

Mtnxntaa 

3537 lift 11 11% 

♦ft 

BhniFdAx 078 a 900 33ft 31ft 33 

+»* 

■WO 


32 lift 10% 10% 

-% 

war 

070151066 20% 20ft 20ft 


UooqA 

22 

58 b3B 35% 36 

+% 

Bated 

12 

237 0% % % 

+A 

MSRErtl 


85 ft 0% % 


met 


96 1ft 1% 1% 


Uaffaffto 

7 

4711111ft 17 11% 

♦% 


Pf 

Stock B*. E «8a Utat Low Ckm Dug 
NYTmA 064 203434 49A 47ft 48 nl 
NVR 9 101 20,; 19% 20,; 

Fe^sa 6 41 2107 4/, d4,; 4,; -A 

Pennl 3 ® 7% 7 7/,-% 

PHC 126 11 53 14,; 14% 14/, +& 

Rags&ad HI 271, 27% 27% 

SJWOoreX 128 24 74 54% 53 54% +% 


Tab Plus x 120 15 
TeaDaa 042 63 
TtemafcB 
Ibenate 


52 12% 11% 11% 
381] ®ft 38ft 
17 1245 17ft 17 17% 
ZE 4m u39 3812 38ft 


TbtfVAk 
Tom Cl iky 
TUualla 

UhftodsA 

UtfoodsB 

USCeU 

WmA 

'tens 

WBETx 

Xynur 


130143 

0 


26 IDA 

«9 A 

3140 IBIj 


10 10A 
h A 
18 18% 


31 207 
31 20 


2% 

2% 


2 % 


2 % *U 
2 % 


20 16 30% 30% 30% -ft 


1454 30ft 29% 30% +% 
10077 31% 30 31A +1 

1.12 20 JO 13% 13% 13% -% 

80 1% T% 1% 


DhEina itelmUHCtaihtek 


- A - 

ACC Cap 881721 30% 28% ®% *h 

AsetanE ST7 tie 3ft 4 

AcooraCp 373604 18% 17% 18% +% 

MepKCil 5113482 48% 47% «,*, -1ft 

flDCTfif 4822229 38% 36l 2 37% -% 

AfcCCOUK 137 39 20 44% 44% 44% -% 

MdDeS 020 1722668 41% 3T% 36,', -2% 

A* Logs 8 20 7 47 t 

Mr Rrtym 334 7 % 7% 7% -% 

toTtfleb 27 525 33 27% 38H +1/, 

Mvmkx 144 20 248 33% 33% 33,, -% 

053 10 401 33% 31% 31 , % 

03131433 30^ 2 30% Sk« +A 


EagtaFU 

EaaEffi® 

EQTSx 


Adwrf* 

Attxp-X 

AkzOADR 

AbSfdx 

Attorn 


153 15 276 83 82% 3 
QE 14 207 26% 26% 26% 

Q64 16 zbU22% 22% 22% 


Aid Cap 
AteHeC 
Ate Sold 


AmBkhs 

AmCWoy 


AMBiOy* OS 16 20 38AMA39/, 
Warn 8184 10% V, 10% +1% 

154 IB 76 21 20% 20% -% 
1.78 10 43 17% 16% 16% -% 
8 20 3% 3% 3% 

32 235 2 1% 1ft -A 

U9048 51% 80% 81% +1% 
088 13 20 64% 64% 64% 

7 7B 13 12% 12% 

66 BS6 22% 22/, 22/, +,', 

108 2544 11% 1D% 10% 

39 462 16% 15% 16 
072 15 1893 35% 34% 35 +/, 

«7® 2% 2d 2% +A 
260 lO 10 99% 98 99% +2% 
22 3698 24% 24% 24/, -A 
18(7132 51% 48ft 50% -% 
82 4% 4l 2 4 A +A 
020 24 37 36% 37% 38% +% 
038 31 98 35% 34 34 -/, 
Areatpttm 300 12 438 10% 9% 10% +>4 
Andrew Cp 21 6217 25% 25 25% +% 
Apogae&ixliazi 579 21% 21 2i +% 

4642123 99% 96% 88/, +A 

AppfeC 1G95& 22% 21% 22ft +A 

Apptnees 007 18 2480 27 26% -% 

Amor ft 024 2S 1799 23% 22% 23% +1% 
AfcCffl t 024 14 616 11% 10% 11% +% 

Arqonaut 1E4 160 33% 32% 33% -% 

ArtBsnw 46501110% ID/, 10% +A 

Amoidkix 044 182081u2l% 21 21% +% 

Artsnfl 335 2 lft 2 

AocendCom TC67B 46% 43% 43% -2A 
Aspecflel 23 4825 20% XP 4 20% -% 
Aknai 2X010 JD 4% 4% 4% 

21 8007 36% 35% X -% 

«*G 1% 1% 1ft -A 

124 14005 45% 42% 44% +1% 


BecbSct 

BecMfi 

BectM 

EmoxiAs 

Emufar 

Enmnl 

&P*>0* 

EROWtefe 

EncanB 

EWd 

EvmsSOi 

Exabyte 

Excateur 

ExtieSac 

RBI 
ExcnrpAnr 


rt m 

Ifc E yoa* Bta tm Ita 

- E - 

13 119 5 4% 4% 

1678 20% 20% 20% 

MO 202455 X 29% 28% 

688 6% 5ft 6% 

21 569 47ft 45% 47ft +2 A 
127 12 223 72/, 71% 72/, -id 
31 5024 31% 30J 2 30U -A 
298 5% 4% 5% +4 
63 368 15% 19% 15% +% 
182 3ft 3% 3% 

288 3% 3d 3/, +A 
t 40 ft a a 

028 4516687 43,; 42d 43, 1 , +% 
B 4J2 4ft 4ft 
24 223U30% 30% 30% 
661542 12 11% 11% -A 
286 9% 9 9%+% 

69 IS 24 23^2 23% -% 
HO 33 Ml 37% 37 37 -% 

17 358 10% 9% |Q% +1 2 


AreSotMa 

AmFrtays 

AmCrtA* 

AnteP 

AreNte 

AreftiO* 

Amgen he 

AracnCp 

Analogic 


- F - 

75 43 U7% 7% 7% 

13 20 16% 15% 18% 

OXB 61 841 58% 57% 58% +% 
OS 25 1740 60% 58% 80% +1% 
5 130 14% 14 14,1, ^i ( 

822 18% 17% 18% +% 

ftetAmx 180 18 2619 40% 40% 40,; +/, 
FsKeex 0E8 16 1521 27% 26% 27% +% 

120 18 504 51% 50% 51% +/, 
12 20 371 47% 46% 46% -% 
331076 47% 46% 46% -A 
197 667 10% 9% 9% 

23 1G9 8% 8% 8/, +,*. 

113 16 5387 7/, 7* 7% +,», 
113 1 5 4028 7% 7% 7d -A 
62S2W 21% 20% 21%+ld 
12 540 5 4ft 5 +A 

060 31 80 31% 31% 31% +% 

F3 Hawaii 124 U 301 3a 37% 37% -% 

Flier i® 074 14 258 54% 53% 54% h-% 

OS IB 240 38% 27% 37% +% 


Fail Grp 

Far Cp 

Fatenal 

flfTTxl 

WlA 

Ftattt 


FdTam 

Frtnwn 

Hseiv 

Bow hi 

FWJa/ETl 

F«u 

FOBU 

FORESy 

(tew A 

FABnl 


Fukwfta 


AnreJ 

Air£ys 

AUUA 

Anunto 


15 


Z J a 


- G - 

GHApp 10 5% 5% 5% 

GMSere QH/ 282931 36^2 34% 35% -1% 

Cantos 145 2% 2ft 2% +/« 

temel Rs 481 % /, % - 

Ge/ri CO 14 346 23 22% 23 +% 


13 ITS 22% 21ft 22% +% | GeniBMi 144 18 250 32% 30% 32 +% 

toriyte 12 25 15% 15% 15% +ft 

GeretaPli 7054 5% 4ft 5% +% 

Santo* 30 2633 24% 22% 24+1% 
Gera he 818 5ft 5/, 5/] +d 

tocymef 6032 28% 27% 28% +1 

Gate Cm 4090 4% 4/< 4ft +% 

Sana 16 99 22ft 22% 22% +% 
Gkk&qsL 112 39 21 20% 21 

6tiiBam 237 420 4% 4% 4% 
tofts 2592 10 /, 10ft 10% -% 

Good Guys 1042 7% 7% 7% 


- B - 

BE I 6 QXHSB 478 11% 11 n% +% 

Baker J 106 1678 9 % 9 9% +d 

BktarLflx 040 11 rt 18% 18% 18% 

BrtyTF 2211 14% 13% 14d 

Barm: 12 IIS 24% 23ft 24% +% 

BanxenCp 064 13 184 28% 27% 28 +% 
Bartmcrttixlie 13 22 48 48% 49 

BanBCop 048 15 301 27 26% 2Bft *A 

Basic Pd 15 10 30% 39% 38% -% 
BassetFx 180 526 27% 26% 28% 

BayVewi 032 27 6829 26% 25% 25% A 

BE Asm 3834561138% 35 35^ +/, 

BeaukCos 142 9 461 9% 9% 9% -% 
BenSJory 75 34 12% 12 % 12% 
Bokhyvm OS 121109 54% 53% 54 -% 
BHAErp 012 16 135 16% 17% 17% -% 
Bine 28 377 7% 6% 7 ♦% 

Boom 32 7169 38% 39% 36% *% 

Bxxnet 111 22 3443 2lft 21% 21/, 

Block Drg 1-24118 48 47% 46% 47/, +1* 
BMCSoOw 56 8483 UK % 63% 65%+!% 
BcbEYwn *032 19 646 17% 17% 17% 
BmiB 291146 26 25 2512 +% 

Borland 4250 8ft 6% 8% -A 

BradyWA 02 21 134 30> 2 »% 30% +1 
BRCHWgs 756 38% 35% 38% +1% 

BS8 Bncp x 120 14 117 40 38% 39ft +1/, 
Buffet 1(04 11/, 10% It -A 

fhUdereT 37 3% 3 3/,-% 

But Bran 34 407 36 34% 35% +ld 

BuderUg 048 7 lO X% 35% +>2 


-c- 

CTec 87 370 39% 38% &4 +% 

CadnusQmrt20 Z7 830 17% 16% 17% +% 

Caere Cp 816 6 % 7ft 7ft -A 

Cal MOP 101 504 18% 18% 16% +% 

Candela 117 111 4ft 4% 4ft +% 

cites 17 2047 5ft 5% 5% +/, 

Canon he x 0.48 30 22514O%130% 140 -3*2 
terUDnCmxOS 16 % 40% 40% 40% -1% 
CaseyS 012 21 193 22 % 22 % 22 % -% 
CaJpene 1551 10% 9% 10 +/< 

C£M Cp 18 32 9% 9 9% 

CCtocor 29919574 45% 43 44ft -*4 

CftBl OS 19 IS 38% 38*j 3&% -A 
CnD15pr 11 12 17% 17% 17% +% 
Grander 20 4 4 4 •% 

100 16 755 52% 52% 52% +% 
QtrmStl 1837 5% 5% 5ft +d 

CnecMkln 2332 id Old 7/* -A 
QlfpsaTe 105342 17% 16% 16ft -% 
CDhKiCp 68 4398 22% 21% 22% *A 
Qretfn 151 17 301 M% B0*s B0% -% 
CkUasCp 130 36 511 70 69% 70 

CWi 127 17 389 25 % 25% 25% +% 
Coon 2Z310D1 15ft 15,1 <S% *it 
Qmal* 20(80 17% 16*2 16% -d 

CscnSrs 5056711 Tift T5% 77% A 
Clean Ux 24 2,', 2,; 2 A -ft 

CocaCotaBxlS 30 116 51% 50% 51% +1% 
CoteWarm rt 1 % 1 % 1% 

CognexCp 66 1796 »% 37% 38 -% 

COpnos 38 3376 33*+ 37% 33% +1% 

Coherait 19 529 47*, 46% 46% -% 

020 23 1035 19% 18% 19% +1 
CoMCaox 131 12 323 2«% 23* 2 23% -% 
Contatr 034 T52148 27% 27% 27% 
CmeaA 009 145( 24 23/, 23% +% 

CmcstASp 109 5035 23j| 23, 7 , 23ft +% 

CommSoroaS 15 436 S3 53% 52% -% 
335 34% 34% 34% -% 
Cmpusave 3673 12% 11% 12% +% 
Comstere 223 6% 8% 8% +,V 

COnsten 132 4% 4% 4% 

9 67 20% 20 20 -d 
Const A) x as 173121038% 36ft 38 +% 
Cnpytete 1578 4% 4,** 4% +d 


GratfcoSys 066 15 31 7% 7% 7% +% 

Green APx 116 18 131 11% 10*4 10% -% 

Grossmans rt d 

6T1 Corp 305 7% 7% 7% +% 

GkNYSvgx 020 24 56 22 21% 21% 

Gymborn 19 1192 24/, 23 % 24/, +/, 


- H - 

Hnflnetaw 16 138 uB 7% 8 +>4 

Hartvyd 092 14 1161 u4lft 38% 40% +2% 
HBOtCo 116 503256 76% 75% 7 5% -% 
HeaBicai 23 870 57 56,', 56% +% 
IteaUfm 14 3S3u!2% 11% 121% +% 
HsMnTdi 35 663 16 ft 16% 18% -% 
Hedwifler 910 2i4 2% 2% 

Hettnj 11 72 If 10% IT +% 

HrtonTrey 24 1961 33% 32% 32% ♦% 

Hmtd OED 14 679 23,1 23 23 -A 
Hoioglc 214062 25% 24% 2S *% 

Hon has x 19623 277 59% 56% 5T% -% 

Huat£ 020 42 482 17 16% 16ft +d 

Hnfflncoh OS 18 2244 32% 31% 32% +% 

HixroCQ 10 613 B% 7% 8% 
tUEMTect) 15 3696 35% 34 34ft 
HytxWh K 3% 2% 3% +% 

Hyofih* 3 aft z A 2ft -A 


-I- 

FBSysx ME 19 7» 23% 22 23% +1% 

Eh»l 72 1% Id Id -% 

hmuax 36 2GB 8 7% 8 +*4 

hxnu»0ai 4B3 1,; id 1% 

hfRes 2601 U1B% 17% 18% -*% 

UXrra S899 S% 8ft Bft 

hfpedM IS 12 423 13% 13 13 -/, 

hffigDev 12634 13ft 13/, 13% +% 

tegusys 70 221 15 14 % 14% +/, 

Wipdwa 10 a A A 

hHx H2 241T11S 94% 01% 94,', »1% 
MgntB 8587 4% 3ft 4% +/, 

to Tel 401129)129% 29 2B% +1% 

HalceA 026 20 406 28 27ft TB +% 

Ugh 1852 9% 9% 9ft 

af 1268 3A ZH BA +& 

tote 2733 15% 14% 16% 

tow 17 1069 9% 9% 9?, -% 

MOaOyOS 14 6 24% 24% 24% 

taracare MS 1511 72 20 % 2D% 20*2 +% 
tanxasADR rt 17%d17% 17% 

IhYokado till 37 6 225%225%225% -5 


» 91 

Stafc DtaL E loot l|k 

Unoplin 311 5% 5 5% 

Later hd 14 703 17% 16% 17 

Laserecpa Z4 ©4 6% 5% 6* s 

Lames 5 31 2(B7 67% 66,*, 66% 

LaMcnPr 156 13 21 26 25% 25% 
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into fifth session 


AMERICAS 


ITS stocks were weak at 
midsession as the Dow Jones 
Industrial Average extended 
its pullback to a fifth 
straight session, writes John 
Lobate in New York. 

All three leading market 
indices were off by early 
afternoon, with the Dow 
down 30.16 at 7,732.06. The 
broader Standard & Poor’s 
500 index lost 5.42 at 907.60 
while the technology- 
weighted Nasdaq composite 
index fell 457 at 1*586.93. 

Shares in small companies 
were the best performers, as 
the Russell 2000 index 
gained less than one point at 
419.01. 

Since last week, the Dow 
has lost nearly 3 per cent as 
the index has continued to 
sink further below the 8,000- 
point level 

Drug producers were 
mixed in a partial recovery 
from a sell-off earlier in the 
week. Leading the way 
higher were Warner-Lam- 
bert, up Si at S127 and 
Abbott Laboratories, gaining 
Sft at $60. Bristol Myers 
Squibb lost ground, how- 
ever, falling Sift at $74’ ■. 

Tobacco company shares 
were mixed following the 
industry's Sil.3bn settlement 
with Florida reached earlier 


this week. Shares in Philip 
Morris traded $V» lower at 
$45 while RJR Nabisco was 
unchanged at $35 KS- Loews 
fell Sift at 897%. 

As bond yields held steady 
in anticipation of a Treasury 
auction later in the day, 

hanking stocks toOVfid only 

slightly lower. Shares in 
Chase Manhattan rose $ft at 
$113ft but Wachovia tost SI* 
at S61U as federal regulators 
approved the bank's acquisi- 
tion of Jefferson Bancshares. 
By early afternoon the 
benchmark 30-year bond was 
up ft at 96%, sending the 
yield lower at 6.631 per cent 

TORONTO slid lower at 
midday as the heavily 
weighted bank and gold sub- 
indices suffered and Wall 
Street declined. The TSE-300 
composite index fell 40.19 to 
6,657.72 in volume of 41.6m 
shares. 

Eleven of Toronto’s 14 sub- 
indices declined, led by the 
influential banking and gold 
sectors. Banks shed 15 per 
cent while the gold group 
was almost 1 per cent 
weaker. 

LIMA recovered some of 
Tuesday’s losses at midses- 
sion. as mining shares 
recouped part of Tuesday's 
4.4 per cent tumble. 

At noon, the blue chip 
selective index was 31.06 


points or 1.1 per cent higher 
at 2.851-24. 

The hottest stock of the 
day was Min era Milpo, 
which recouped the 10 per 
cent it lost on Tuesday an an 
unconfirmed rumour that its 
joint venture partner, Phelps 
Dodge, had pulled out of the 
pact. 

SANTIAGO edged higher 
in low volumes as Investors 
remained confident enough 
in Chilean companies to 
keep the IPSA index above 
130 points. The index rose 0.1 
per cent to 130.09 at midses- 
sion. Telex-Chile gained 3.6 
per cent to 870.00 pesos. 


SOUTH AFRICA 


South African shares ended 
slightly higher In nervous 
trade ahead of the release of 
a raft of economic data 
today. The all-share index 
gained 12.6 to 7,3915 as the 
industrial index added 16.5 
bo 9.1055. The thinly-traded 
gold index fell 95 to 1,030.7 
as bullion eased slightly. 

Volume was a relatively 
healthy R766m worth of 
shares as 187 stocks posted 
gains and 200 dropped. Opti- 
mism on lower interest rates 
persisted despite signals 
from the centre! bank that 
policy would remain tight. 


The firmer dollar brought 
out bargain hunters in 
ZORICH, which called a halt 
to Its four-day slide and the 
SMI index picked up 46.3 to 
5,409.6. 

Novartis, sharply down on 
Tuesday, rebounded SFrl9 to 
SFr2,182 ahead of first-half 
results due today. Among 
financials, CS Group and 
Winterthur, under pressure 
since announcing plans to 
merge an August n, turned 
higher. CS Group rose 
SFr5.S0 to SFrl 79.50 as it 
confirmed an earlier state- 
ment that first-half net profit 
rose 70 per cent Winterthur 
added SFr25 to SWL3Q5. 

UBS, up SFr23 at SFrl. 508 
made a belated response to 
Tuesday's news that it 
would take over the German 
private bank, Schroeder 
Muenchmeyer Hengst- 

Alusuisse recovered from 
Tuesday's 4.6 per cent fall, 
which followed first-half 
profits figures, and 
rebounded SFr34 to SFrl 531. 

Against the trend. Nestfe 
fell SFrS to SFrl,795 as Stan- 
dard & Poor’s MarketScope 
research group said the 
stock, an under-achiever 
during the 1990s, was likely 
to continue underperform- 
ing. Mr Matthew Windridge. 
head of research, believed 
Nestles strategy was flawed 
and investors would be dis- 
appointed that L'Oreal and 
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967X1 +025 +244 
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the pharzna businesses were 
regarded as core businesses 
which would n ot be sold. 

FRANKFURT was flat as 
support from the firmer dol- 
lar was countered by inter- 
est rate nerves, the weaker 
bond markets and Wall 
Street’s weak early perfor- 
mance. The Ibis-indicated 
Dax index edged L67 down 
at 3592.03. 

With little in the way of 
corporate news to writ* the 
market volumes were thin. 

Lufthansa, scheduled to 
hold its interim news confer- 
ence today, slipped 80 pfg to 
DM36.60 as investors took 
profit from the recent strong 
gains. 

Deutsche Telekom, which 
announces first-half parent 
company figures tomorrow, 


was 86pfg lower at DMS8J2. 

PARIS closed slightly 
higher as the dollar's 
rebound overshadowed Wall 
Street’s overnight fell and 
persistent concerns- about 
interest rates. The CAC 40 

ticked up 2.44 to 257L70, off 
a high of £88947. 

Promodes leapt 4 per cent, 
car FFr87, to FFr2557 after 
brokerage Gheuvreux de 
Virieu revised upwards its 
earnings forecast. The bro- 
ke: said it expected the com- 
pany to receive a boost from 
legislation barring French 
retailers from selling at a 
loss. 

Khfine-Poulenc was down 
FFr250 at FFr283.40 after 
saying it sees its Rhone 
Poulenc Rarer writ. taking a 
FFrlQQm charge on its frill- 


year operating results from 
its blood plasma business. 

Cent eoax. 

AMSTERDAM closed vir- 
tually unchanged after an 
erratic session as the market 
continued to fret about 
higher Interest rates.: 

The AEX index added 3.89 
to 90753, off a low of 887.99 
and an afternoon high of 
9LLS1 Ihe dollar’s rebound 
dragged shares off their lows 
and kept the index above the 
900 LeveL 

BolsWessanen took a ham- . 
mering after it reported first- 
half profits up 16 per cent 
but said income growth 
would slow aver the rest of 
the year. The food and 
drinks group's shares ini- 
tially plunged more than 10 
per cent in active trade, but 
recovered some ground to 
end down almost 5 per cent 
Or FI L90 at FI 3650. 

Hagemeyer bucked the 
trend, rising FT 350 or 35 per 
cert to FI 105 after announc- 
ing robust first-half profits 
and the acquisition, of two 
regional wholesalers. 

VNU received a positive 
reaction to results released 
just after the close of the 
market on Tuesday, with the 
publishers share gaining SO 
cents to FI 44.60. 

HELSINKI rose as the 
market focused on interna- 
tional rather than domestic 
factors. The Hex index 
closed up 23.03 at 3,40352 cm 
turnover of FM532.62m. 
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Raisio rose sharply on 
news that it and the US com- 
pany, ; Weslvaco* were 
looking at jointly producing 
the sterol raw material for 
Raisfo’s choIesteroPreduciug 
products. The food group’s 
share added- FM20 ta FM570. 

ATHENS staged a broad 
retreat as bank ’shares lad 
the market lower' on press 
reports that a fortticafaiog 
rights Issue from National 
Bank would be 3085 per cent 
lower than .the market price 
of the share. - . 

The. Athens general index 
lost 28.97 ' to 1,4159 as 
National Bank, a bellwether 
stock during, this .year's 
rally, dropped DrX,50b to 
BtMJOO. 


Written and edited by Mchaai 
Morgen end Greta Steyn 


Prague overcomes dual blows Economy worries send Tokyo down 2 % 


Investor confidence in Prague is picking up 
after the double blows of the currency crisis 
in May and the severe flooding in early 
July, writes Greta Steyn. 

The PX-50 index of top stocks has risen 
about 17 per cent from the year's low 
recorded on May 22 in the midst of an 
attack on the Czech crown. The broader 
RPIX index, has risen even more sharply 
from its low point, putting on more than 20 
per cent. At yesterday's close, the PX-50 
index was down 15 to 557.7. 

Volumes have been thin, however, and 
analysts have cautioned against reading too 
much into the summer rebound. They say 
sustained investor interest will only return 
when the government starts introducing 
regulatory reforms and giving the capital 
markets more transparency. 

“The PSE’s performance has been lagging 
behind its neighbours in Hungary and 
Poland. This is mainly due to weak regula- 
tion and a lack of transparency which 


deters foreign investors,” says Vlad SobelL 
senior economist at Daiwa in London. 
Insider dealing is rife, he says, and there 
are insufficient disclosure requirements and 
inadequate punitive powers to deal with 
“widespread abuse and fraud”. 

The creation of a (JS-style Securities and 
Exchange Commission was likely, but until 
it was working foreign investors would 
remain sceptical. 

One positive factor working for the mar- 
ket is the forecast of a stable currency. Mr 
So bell says the crown should benefit from 
the Czech Republic's high yields. 

Electricity company CEZ has been one of 
the top gainers in the recent spurt, with 
investors viewing the share as a cheap way 
into the illiquid Czech market. 

The other market leader, SPT Telecom, 
has also had a good run. CEZ closed up 
Kcs22 at Kcs 1,120 yesterday with traders 
saying the share has been undervalued from 
a long-term perspective. 
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Emerging markets: IFC weekly investable price indices 

Doflar terms Local currency (arms 


Market 

No. of 

stocks 

Aug 22 
1997 

% Change 
over week 

% Change 
on Doc ’96 

Aug 22 
1997 

% Change 
over week 

% Change 
on Dec *96 

Latin America 

(247) 

74022 

-15 

+37.6 




Argentina 

(30) 

152159 

+0 2 

+285 

749360.68 

+05 

+285 

ErazH 

(68) 

547.45 

-3.7 

+38.1 

2535.40 

-33 

+45.1 

Chile 

(46) 

790.97 

-0.9 

+275 

1317.46 

-0.4 

+243 

Colombia 1 

<1*> 

864.18 

-0.6 

+39.7 

1311.79 

+1.8 

+60.6 

Mexico 

163) 

779.79 


*472 

2,617.74 

+1.1 

+45.6 

PeW 

117) 

241.59 

-2.1 

+225 

39152 

-23 

+25 5 

Venezuela 5 

|9> 

1.037.49 

+ae 

+425 

11338-15 

+03 

+4S.5 

Asia 

(70S) 

20856 

-15 

-175 




China* 

127) 

11555 

+7.8 

+56.1 

120.38 

+75 

+55.9 

South Korea 5 

(156) 

81.04 

-35 

+4.9 

+9538 

-2.7 

+11.7 

Phftppines 

(«) 

196.32 

-05 

-33.1 

282.71 

-0.3 

-245 

Taiwan. China* 

(90) 

196.45 

+1.6 

+28 5 

21135 

+15 

+33.9 

India’ 

(77) 

101.04 

-75 

+28.3 

129.77 

-53 

+29.5 

Indonesia* 

m 

97.73 

+15 

-235 

141.14 

-5.9 

-138 

Malaysia 

047) 

221.99 

-0.8 

-34.1 

227.38 

-1.1 

-27.6 

Pakistan® 

(23) 

26850 

-7.5 

+37.4 

496.12 

-75 

+388 

Sri Lanka 10 

(5) 

141.13 

-3X 

+48.4 

18130 

-33 

+54.3 

Thatend 

(87) 

114.40 

-17.0 

-48.3 

153.77 

-11.5 

-315 

Eivo/MM East 

1205) 

15658 

-2.1 

+165 




Czech Hap 

(6) 

62.69 

+15 

-10-6 

+70.47 

+1.7 

+11.0 

EflVpt 

(16J 

86.63 

+3.0 

- 

96.53 

+3.0 

- 

Greece 

(54) 

347.08 

-35 

+435 

67152 

-3.1 

+65.7 

Hungary'' 

(12) 

29658 

-05 

+51.7 

705.19 

-02 

+84.3 

Israel 

(40) 

12750 

-1.8 

+275 

13853 

-15 

+385 

Jordan 

(7) 

208.62 

-05 

+11.7 

.31134 

-0.5 

+11.6 

Morocco 

(5) 

124.76 

+05 

_ 

134.15 

-0.1 

- 

Poland 15 

(31) 

685.75 

-0.4 

-0.4 

1,50055 

-03 

+138 

Portugal 

(29) 

195.35 

-15 

+33.7 

247.55 

-1.3 

+68.7 

Russia 

(15) 

187.11 

-7.6 

- 

193.90 

-7.4 

- 

Slovakia 

(5) 

9453 

+35 

- 

10155 

+33 

_ 

South Africa 0 

(63) 

223.90 

-2.0 

+73 

217-00 

-13 

+7.7 

Twtey“ 

(58) 

21256 

-3.4 

+42.7 

16b53953 

-25 

+177.0 

Zimbabwe* 

(5) 

58553 

-10.5 

+235 

ijoai.ii 

-9.4 

+353 

Composite 

0220) 

317A8 

-1j4 

+75 





h*W an cricuttM a on d-wo*; Mel# chancre are parcane- j o imwiw i tom trm pntous Bw daw One I98S-JCC uq> 
them nan d *Mcft are fi fab 1 1391; tffec 31 I99£ ate 5 199$ flfDac 31 filte 3 1982 ftte4 1391; (7JNw 6 199& ra>Sep 38 
7*0 flter 7 199 1; f K8 ow 31 1SSZ' fTIJOac 31 199% flQCtt 31 198% HTJOec 31 19SC f14pw 31 1092 3 1933; , t* July 2 1993. 


Heavy selling of blue chips 
sent TOKYO down 2 per 
cent, amid renewed concern 
about Japan's economy, fol- 
lowing remarks by a senior 
finance ministry official that 
the April sales tax increase 
bad hit the economy harder 
than expected, writes Given 
Robinson. 

The Nikkei 225 average 
tumbled 373.04 to 1B.441.S4, 
just off the day’s low of 
18.432.34 and after a high of 
18,755.38. Trading began on a 
weak tone as investors sold 
leading high technology 
issues following the sector's 
decline in New York and a 
fall in Nikkei-225 index 
futures overnight in Chi- 
cago. 

The market was rattled by 
negative remarks on the 
economy by Eisuke Sakalri- 
bara, vice finan ce minister 
for international affairs. It 
was further weakened by 
heavy selling of leading 
domestic demand-driven 
issues in the lead-up to the 
interim book-closing period 
at the end of September. 

Traders said public fund 
managers bought on dips in 
the morning. But further 
foils in index futures in Sing- 
apore triggered waves of sell- 
ing in the afternoon, as arbi- 
trageurs dumped cash 
stocks. 

Volume was little changed 
at an estimated 334m shares. 
Declines overwhelmed 
advances 834 to 244 with 158 
unchanged. The Topix index 
of all first-section stocks fell 
23.13 to 1.442.78 and the capi- 
tal-weighted Nikkei 300 was 
down 5.08 at 281.64. 

In London, the ISE /Nikkei 
50 index rose 155 to 1,591.10. 

Blue-chip exporters mostly 
lost ground. Among the 
exceptions was Advantest, 
which gained Y100 to Y10.700 
on reports that it expected a 
55 per cent rise in unconsoli- 
dated pre-tax profit in the 
current business year. Sony 
fell Y300 to Y10.800, Kyocera 


Y200 to Y 8,000 and TDK Y240 
to Y9A50. 

Leading contractors fell 
while some low-priced con- 
struction stocks advanced. 
Daisue Construction rose Y9 
to Y99 and Aoki Y7 to Y72. 

Banks were sold. Sakura 
Bank fell Y15 to Y725, Fuji 
Bank Y30 to Yl. 510 and 
Bank of Tokyo-Mitsubishi 
Y50 to YZJSOO. 

Large domestic demand- 
driven issues fell on cross 
trades by institutional inves- 
tors who moved to realise 
latent profits on stock hold- 
ings ahead of their interim 
book closings. Shiseido fell 
Y30 to Y1.970. Kao Y20 to 
Yl, <80 and Dai Nippon Print- 
ing Y30 to Y2.6 80. Japan 
Tobacco, however, gained 


Y 18,000 to Y 980,000 on 
reports of its plans to expand 
biotechnology operations. In 
Osaka, the OSE average slid 
259.80 to 19,58257 and vol- 
ume rose to 88m shares. 

Many regional markets 
were raimpr after the sharp, 
currency-induced gyrations 
earl ier in the week. KUALA 
LUMPUR turned back after a 
firmer start to close weaker 
against the backdrop of a 
sinking ringgit and uncer- 
tainties about Malaysia’s 
trade hahtnm in July, details 
of winch are expected in the 
next few days. At toe dose, 
the composite index was 
down 8.08 to 847.92, slipping 
past support at 850. 

News that the government 
would be lifting a MSI 00,000 


property levy on foreign buy- 
ers of expensive properties 
did Httift to h pT p sentiment. 
Analysts said scrapping the 
levy was unlikely to help toe 
sector, which faces oversap- 
ply and higher interest rates. 

SINGAPORE tamed its 
attention to US dollar- 
ripwimimifwi and email capi- 
talisation Issues oh a day 
when c u rr en cy fears again 
rattled nerves. Retail inves- 
tors shunned .Malaysian 
over-to&coonter stocks and 
property shares struck fresh 
lows, in spite of Malaysia’s 
decision to lift a MHOO.QOO 
levy on prop e rty purchases 
by foreigners. The Straits 
Times Industrials index 
ended dawn 954 at 152556. 

HONG KONG rebounded 


from -sharp afternoon losses, 
to dose modestly weaker as 
the positive results of. toe 
terri to ry’s first land aucti on. - 
under Chinese rule and tech- 
nical buying related, to . 
today's futures ,expiry sup- . 
parted the market. The Hang ‘ 
Seng index- -finished 13 57 
weaker, at 15^33.95, up from.- : 
a low oL 15 584-65. ' y .-- 
Analysts noted - that . the.. 

. sale ofasite at Repulse Bay:; 
achieved a price, near 
upper limjt' .qf expeditions ■: 
but on& xmlEsafelt} set the 
market abhtqe. ' 

; SYDNEY was Bet hffer a 
. busy session in wMch toe 
flood of profit reports oootin- 
ued- The All Ordinaries 
index was 0.2 higher at 
2,6265. '. 


Pesetas 20,000,000^00 
KINGDOM OF SWEDEN 
Yield Curve Notes due 2000 
Issued 25th August 1993 


ImcrestRate; 12.60937 % per annum 
(18% less 6 month Put Libor) 
( calculated according to fee Prospectus) 
Interest Period: 25 th August 1997 

25 th Febrnary 1998 

Interest Amount per 

Ptas 100,000 Notes due 

on 25th February 1998: Ptas 6304.685 


BANCO BILBAO VIZCAYA, SA. 
Madrid 
Agent 


NOTICE TO THE BONDHOLDERS OF 


Tfw undersigned announces th« 

me Executive Boanl of KortnkUjto BoiaWea aa nen nv, wilfi the approval _ 
of the Supervisory Boted, hataachtod to (taributBen interim dMdaod 
for the 1907 financial year of Nb6 052 In cadi per onflnaiy atm* of 
NLG250. . ' ’ 

On aubmiaalon of dMdencI no. 13 of tha depositary receipts for 

onfinary shares NLG 052 wffl be payable aafromSapMiAak Ifll . 
1897 per depositary receipt for one aiding share «rf |tk£ &d0, lwa.2SK 
dMdand tax, at the office* of ABN AMRO Bank HV. MWWrox. H.V± ■ 
ING Bank N.V. and Kempan & Co. N.V„ In Arnetenfam, the TMberiand*. 
Holden of CF depositary receipts wffl receive their dividend teoogh Ihe 
Inathutioos at which the dMdend sheet* of their dapoetaeiy raoe^te 1. 
wen deposited attba does of butinaas at August 2& 1997. . ' : ' 

Copies of the Interim statement can Jbe.obtabwd item the company ,' 
(P.O. Box 410, I&r1180 AK Atnatatveen). ' j. 


OSD 372 


Notice is baeby given to the holders of the above mentioned Notes 
that the Nippon Credit Bank, Ltd, has resigned as Paying Agent for 
Soci£t£ CaMrate in connection with the above mentioned issue 
effective as from 30* Sqxendwr, 1997. 

28* Angnst 1997, 

THE PRINCIPAL PAYING AGENT 
SOCIBTE GENERALS BANK « TUBST SA. - LUXEMBOURG 


imi aanMrni KonfnU/jke BatoWBSMtnen 
Amamdam. August 27, 1997 


«»an*ra n ' 5 ruling pa- — — 






FT/S &P ACTUARIES WORLD INDICES 




The FT/S4P Actuaries World Indices are owned by FUSE International limited, Goldman. Sachs & Co. and Standard & Poor's. 7he Indtees ws compBed by FTSE 
International and Standard a Poor's In conjincfan with the Faculty at Actuaries and the institute of Actuaries NatWest Sectaties Ltd. was a co-founder of the Indices. 
NATIONAL AND 

REGIONAL MARKETS TUESDAY AUGUST 26 1997 MONDAY AUGUST 25 1997 DOLLAR INDEX 

Figures In parentheses US Day's Pound Local Local Gross US Pound Local Yew 

Show number offines OoOar Change SterUnfl Yen DM Currency « chg ON. Dollar Sterfng Yen DM Currency SZ w«K52 week ago 

of stock Index 96 hde« Index Index Index on day Yield Index Index Index index Index High Low (approx) 


Australia (78}._._ 230.88 

Austria (25) 192.11 

Belgium (28) 537.02 

Brazil (30) -277.25 

Canada 026) 514.43 

Denmark (32) 593.13 

Finland (26) 592.08 

France (83)—. 224.19 

Germany (59)— 21755 

Hong Kong. China (6Q 540.85 

Indonesia (27) 164.88 

Wand (17) — 566.65 

Italy (53) 98.50 

Japan («5) 128.03 

Malaysia (107) .371.67 

MaxiCO (27) 1759.65 

Nethadands (19).-. —.401.68 

New Zealand (14) B953 

Norway f41) -317.65 

PMHppkMS (ZZ) 122-54 

Sin WK>n, (03) -_-53a64 

South Africa (44) 339.79 

Spain (33) 244.72 

Sweden (43). .483.88 

Switzerland (33)-- ..592.85 

Thailand (42) 

United Kingdom (213) 31053 

usa (S36) ~xt\zr 


-0.4 21226 17228 216.12 20556 -0.5 

-O.l 176.62 143.94 179.82 179.74 -12. 

02 217.80 177.58 22150 217.39 -05 

2.1 25459 207.73 25952 557^48 2.1 

-0.7 197.14 180.66 20a72 21654 -0.8 

05 381.42 29456 38759 366.76 -0.7 

-0.7 26a 52 21854 273.40 330.89 -1.4 

05 206.11 167.97 20955 213.44 -1.0 

-1.8 20028 16322 203.92 203.92 -35 

-O A 49752 40550 50056 537.75 -04 

-0.1 15158 123.54 15454 2B1.70 2.9 


05 337.08 274.71 34350 343.52 -0.7 


05 90.58 7350 8250 12058 -15 

05 117.70 95.93 11954 85.93 05 

-3.8 34159 278.47 34750 39951 -35 

-2.1 1617.73 1318.40 1647.1314933.41 -25 

-0.9 36858 300.95 37559 371,79 -25 

-0.1 82.13 0.93 83.62 73.49 05 

QA 28253 238.00 28724 32354 -0.8 

-3.1 112.80 01.81 114.70 182.78 -2.9 

-1.0 31153 253.73 310.09 233.15 -15 

-0.1 31259 25459 31606 348.50 -02 

-02 224.89 163.38 22957 282.40 -1-2 

0.1 444.85 36254 45293 565.64 -0.8 

-1 2 26953 219.41 274.12 270.37 -1.9 

-0.1 39.85 32A8 4058 5751 -0.4 


02 28521 232.43 29059 28521 


-0.7 34153 27ai7 34753 37157 -0.7 


! 219.44 206.54 

l 181.99 181.80 

l 22358 219.19 
25753 546.96 

i 204.34 217.62 
• 370.72 36651 
I 278.22 335,78 

i 212.14 215.62 

i 210.14 210.14 

I 51350 53956 

i 15614 27351 

I 34554 35050 
0355 130.60 

120.06 95.16 

1 305.43 412-34 

1 170151 1524159 ■ 
383.73 379.32 
i 84.63 73.33 

; 299.52 326.10 

I 119.74 18a23 

i 32353 235.60 
321.98 34959 
23251 285.85 

457/41 56957 
28056 27558 

' 41.08 57.4$ 

292.92 286.09 
35352 373.90 



THE ROYAL BAMC OF CANADA 
U-S- $350500 ,000 Rooting Rata 
Drisemures duo 2005 
In acoordance with the Ttnns and 
Conditions of tha Debentures, the 
Interest rata for tha period 29th 
August, 1997 to 30t h Septe mber 1897 
has been food ai 52875% par annum. 
On 30th September, 1997 interest 
of OS. S S.05 S 5S6 par US. $1500 
nominal amount ofthe Debentures wffl 
be duaforpayment-Tha nm o flna ratf 
far the period commencing 30th 
September 1997 w® be determined 
or 28Dl September 1897. 

AgentBanfcsnd 
Prirv^ia) Paying Agart 
Abo royal bank 
ARB OF CANADA 


The Financial Times plans to publish a Survey on 


Americas (819)..— 339-46 

Europe (713) — , — - — ..—.26022 

Nordic (ISO) -41359 

Pacific Basin (881) —144.99 

Euro-Padffc (1594) 19655 

North America (762) - -361-55 

Europe Ex. UK 1500}. 241.25 

Paote Ex. Japan (396) —.283.09 

Wortd Ejl US (1821) 200-97 

World Ex. UK (2244) 5S0.14 

World Ex Japan (1972) 52026 

The World Index (2457).— 255.32 


-0.7 31258 25454 317.75 288.00 -0.7 

-0.4 247.51 201.71 25250 257.70 -1-2 

0.1 380-33 309-96 38754 42225 -05 

0.5 13350 108.64 135.72 10950 0.4 

00 18057 147.49 18426 15528 -0.5 

-0 7 332^9 27058 338.43 360.96 -0.7 

-0.7 221.79 180.75 22552 236.49 -1.7 

-05 268.5« 21655 273.42 264.09 -05 

05 184,76 150.57 188.12 172.21 -0.5 

-0,4 229.07 187.42 234.15 223.71 -05 



France 


on Monday, November 3 


THE FLEMING FAR EASTERN 
INVESTMENT TRUST pic 
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Notice is hereby ghrm foat fiBs register 
of membea w iff be closed fixan d ose 
ofbnsinws tm9& August 1997i 


By cardex of flic board. 


Ranmg Investment Triist 
Management limited 


London EC2R 7DR- • 




Dated: 28 Aogost 1997 


-05 294.43 23955 299.78 313.73 -05 
-0.4 234.72 191-29 23859 229.40 -0-6 


For farther Infonnation, please contact: 
Lindsay Sheppard 

Tel: +44 171 873 3225 Fax: +44 173.873 3204 
or Paul Maravfgfia 

Td: +33 1 53 76 82 51 Fax: +33 1 S3 78 82 S3 
or your usual Financial Times representative 


1.82 25824 23653 132.16 2*2-48 230.76 


207.64 21120 


FT Surveys 
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